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Commissioners Hear 
Dineen on Problems 
Of Rate Regulation 


NAIC President Points to Differ- 
ence in Rates Between States 
for the Same Coverage 


PROFIT FORMULA REVIEW 


Dineen Asks Whether Revision Is 
Necessary; Touches on Interest 
Rates and Conflagrations 








Extension of insurance rate regulation 
places an ever-increasing burden upon 
individual Commissioners to see that 
their responsibilities are carried out 
adequately and intelligently, Superin- 
tendent Robert E. Dineen of New York, 
president of the National Association 
{ Insurance Commissioners, declared 
when presenting his report to the NAIC 
annual meeting in Atlantic City this 
week. He called rate regulation an ad- 
ministrative challenge to the Commis- 
sioners and presented his views on sev- 
eral problems associated with state 
control. 

Rate regulation is not a panacea for 
the maintenance of sound insurance 
mpanies Supt. Dineen stated. Com- 
panies with adequate rate levels have 
heen wrecked by failure to live within 
margins which the rates provide or by 
bad underwriting or by unsound invest- 
Still, he ade- 
quate rate level is of vital importance 
and no management can long survive 
on inadequate rate levels. 

Rate Levels 


f ment policies. said, an 


Differences in 


The prospective application of the 
} Robinson-Patman Act to insurance after 
January 1, 1948, has given the situation 
where differences in rate levels prevail 
in different states a new perspective. 
Said Superintendent Dineen: 
“That law (Section 13) prohibits ‘any 
p icrson engaged in commerce * * to 
“‘iscrininate in price between different 
purchasers of commodities of like grade 
nd quality, * * where the effect of 
‘uch discrimination may be substan- 
ally to lessen competition or tend to 
reate a monopoly in any line of com- 
mere . 
‘It also forbids the sale of ‘Goods in 
‘ly part of the United States at prices 
wer than those exacted by said person 
sewhere in the United States for the 


(Continued on Page 22) 
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Envelope on the Letter 


A century ago, in 1847, there was a new idea coming into 
use in the matter of letters. That was something we take very 
much for granted today,—the use of the envelope. 


For a long time previous it had been the custom to fold the 
letter sheet over in such a way as to become its own envelope, 
seal it with wax and then address it on the back. 


The public had quite a lengthy argument before permitting 
the handy envelopes to become popular. An envelope helped to 
assure the privacy of its contents but it nevertheless had its oppo- 
nents. People pointed out that an envelope, provided no evidence 
that the letter inside had been contained, since there was no post- 
mark on the letter proper. It was feared that if the problem came 
into court as to whether a letter actually had gone through the 
mails on a given day the court could point out that there was no 
post-mark on the letter, but only on a disassociated envelope. 


Envelopes finally won out in popularity but the people who 
opposed envelopes had a pretty sound argument, whether they 
were old-fashioned or not. 


1847—Penn Mutual Centennial—1947 


THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 
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Seth Thompson, Ore., 
Elected President Of 
Commissioners Ass’n 


Commissioners Convention Guests 
at Broadcast of Prudential’s 
Musical “Family Hour” 


VALUATION REPORT MADE 


Private Purchases and Foreign 
Currency Securities Among 
Topics Discussed 


Atlantic City, June 2—Seth B. Thomp- 
son, Insurance Commissioner of Oregon, 
the National 
Association of Insurance Commissioners 
Stanford Uni 
versity, class of 1907, where he played 
the 
with 





is the new president of 
Leland 


A graduate of 


Glee 
the 


football and leader of 


Club, he 


was 


entered insurance 


Union Central in San Francisco as an 
agent, and in 1923 was made general 
agent of the Penn Mutual Life for 


Portland. 
New vice president of the association 


Oregon, headquarters in 


is Commissioner J. Edwin Larson of 


Florida. 
Valuation of Securities 

The committee on valuation of securi- 
that stock valuations of 
December 1, 1947, and all other date 
references in year 1946, will be used for 
another year. 

In submitting annual statements to 
Insurance Departments as of December 
31, 1947, bonds not in default of prin- 
cipal or interest the committee changed 
the former 2.10% figure to read 1.80%. 

In commenting on computation of 
amortized values on foreign bonds and 
computation of values on foreign securi- 


ties decided 


ties not eligible for amortization the 
report read as follows: 
“Amortized values on such bonds 


should be computed on the basis of the 
cost and par value in the foreign cur- 
rency in which the bonds are payable 
and the amortized values thus computed 
should be converted into U. S. dollars 
by the application thereto of the pre- 


scribed rate of exchange as of the 
statement date. The cost of foreign 
bonds purchased in the United States 


should be computed in the currency of 
the foreign country on the basis of the 
rate of exchange existing at the date 
of purchase. For the purpose of com- 
puting amortized values its statement 
shall reflect any difference in the rate 
of exchange between Canadian and 
United States dollars on the statement 
date through a not admitted asset item 
covering the difference in currency 
values with respect to the excess of 
Canadian assets over Canadian liabilities 
reported there. 

“Computation of values on shares of 
stocks and bonds not eligible for amor- 
tization, United States dollar quotations 
published in the book of valuations of 
securities should be used. However, if 
a company has substantial policy liabili- 


(Continued on Page 12) 
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“If Communism Should Prevail 


Life Insurance 


Would Be Worthless . 
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“Life Insurance is Democracy at Its Best” 


Everyone in the life insurance © 
business will want to read | 
President Montgomery's stirring 
message in its entirety. For your 
copy, write Acacia Mutual Life 





“‘When men buy life insurance the only pleasure they seek and 
receive is the knowledge that they are providing for those they 
love. Life insurance is of the heart. Life insurance is indi- 
vidual—it is Democracy at its best. Democracy grows as the 
result of private enterprise, freedom, opportunity, and sacrifice. 
It has produced in our land the highest standard of living ever 
enjoyed by any people in the world’s history. We are the 
envy of all the world...” 


“The Specter of Communism” 


“Against this picture of the benefits and advantages of life 


insurance stands the specter of Communism. If Communism 
should prevail, life insurance would be worthless. The assets 
of the companies would be dissipated and they would be 
handed over to a government to be spent as officials might think 
best and the people would not be permitted to provide for their 
families. Communism has no soul, no love of family—the 
State predominates .. .” 


sg \ “United, An Invincible Army” 


“I do not believe that life insurance companies should take any 


part in the politics of our country. I do believe the companies 
and the policyholders should use their great influence and 
prestige to effectively eradicate the poison of Communism. 
Over 73 million people in the United States own life insurance 
policies and if united, they can be an invincible army against 
the spread of Communism in our land... .” 








Acacia Mutual 
LIFE INSURANCE COMPANY 


Home Office: Washington 1, D. C. 
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ago, May 30—The American In- 
of Actuaries held its annual 
ix at the Edgewater Beach Hotel 
cago May 29 and 30 with over 300 
Fassel, 


of Northwestern Mutual and 


ent of the Institute, who presided 


the sessions, opened the two-day 

with an address in which he 
“We are now at a time in Ameri- 
e insurance when all companies 
ed with momentous decisions af- 
their insurance funds, calling 
all the actuary’s resources of 
dge, wisdom and skill, The uni- 
movement to a new standard mor- 
table, the reconsideration of the 
t rate assumption and the steps 
by the particular company, involve 
tus considerations of that com- 
traditions coming from the past 
The long 
effects that such basic changes 
n the company’s outlook for many 
to come mark those steps as fun- 
company policy. 


vet they can be reached only through 
the tuarial technique peculiar to life 
insurance. Never has there been a 
ereater challenge to the actuary than 


in the time we are now passing through 


1 


to unite technical knowledge with wise 
decision and skillful management.” 


New Fellows and Associates 


Following the president’s address the 


treasurer 
made 
prece 


Natii 


new 


ding 
resident 
nal Life, 
Institute, 
fellows and thirty-one new 


and the board of governors 
reports of activities during the 
vear. Ronald G. Stagg, vice 
and actuary of Northwestern 
Minneapolis, secretary of 
announced that sixteen 
asso- 


iates had been admitted to membership 


by examination 


during the year. Also 


seven had been admitted to fellowship 


md seven to associate status through 
equivalent examinations given by the 
\ctuarial Society. During the year ten 


comt 
Myf 


anies had joined the Institute. 


It was further announced that the 1947 
prize awards of $1,000 to be presented 


to the 
aminations 


1948, 


According 
by the 


a Set 


highest students 
were to be 


passing the ex- 
continued for 
to the resolutions read 
secretary, the Institute has sent 
of seventeen volumes of the de- 


rived functions based on the CSO table 


t various rates of interest to the 






Insur- 


ance Department of each one of the 
‘tates and to the Dominion of Canada. 
Walter Merriam, Metropolitan Life, 
presented a paper by Frank A. Weck of 
the same company on “The Mortality 
Kate and Its Derivation from Actual 
E xperience.” Mr. Weck outlined the 
basic theory for carrying out mortality 
vestigations to obtain simple mortality 
rates and showed that this theory is 
equa applicable to the derivation of 
“vecremnent and increment rates of all 
kinds. He stated that it was possible to 
handle investigations involving more 
than one cause of decrement as simply 
Sit was to handle those where a single 
cause was involved. 
_ In g Rosenthal, associate actuary, 
vuarcan Life, New York, presented a 
Ou on the “Limits of Retention for 
> y Life Insurance,” dealing with 
‘Ne (iestion of the maximum amount of 
life isurance which a company can 
‘ately cover on an individual risk. The 
*xpaision of insurance in force in re- 
“ent years has made this a practic al cur- 
_ ‘oblem for many companies. Mr. 
Noserithal pointed out that the problem 
es its of retention involves both 
Pract il and theoretical questions. On 
he ctical side, he set forth that the 
renost question is that of reinsurance 
lations. Other practical aspects in- 
Ind the company’s financial position, 
sepia power, and its underwriting 
‘Kills and experience. 

lie meeting was then thrown open 
,) cussion on the papers which had 
fen oresented during the last meeting, 
"ameiy “Commissioners Reserve Valua- 











tion Method” by W. O. Menge, vice 
president, Lincoln National; “Volunteer 
State Life Mortality Experience” by A. 
E. Archibald, vice president and actuary, 
Volunteer State Life; “The Application 
of the Standard Non-Forfeiture Law to 
Supplemental Term Insurance” by J. E. 
Hoskins, associate actuary, Travelers, 
Hartford, and “Mortality Tables and 
Commutation Columns at 24% Interest 
Based Upon Certain Percentages of Qx 
According to 1941 CSO Table” by S. P. 
Adams, Lincoln National Life. 

During the discussions on the paper 
by Mr. Archibald, Charles F. Richard- 
son, vice president and actuary of Gey- 
lin, Gheen & Harvey, Philadelphia, read 
comments by Andrew C. Webster, Mu- 
tual Life, New York, which gave some 


Chicago Meeting American Institute of Actuaries 


interesting data on mortality in the 
Southern states. The Mutual Life, Mr. 
Webster pointed out had made a review 
of Southern mortality and a comparison 
with general mortality figures. It was 
difficult he added to explain why the 
Southern stood so high, though the 
study showed the rate to be improving. 
Alabama and South Carolina proved to 
show the highest rates. 

Several times through the meeting the 
statement was made that there is a 
tendency toward lower mortality. 

The afternoon session was given over 
to informal discussions of Standard 
Valuation and Nonforfeiture Legislation 
and to Settlement Options, as well as 


(Continued on Page 4) 


E. G. Fassel Sees Actuaries Faced 


With Some Momentous Decisions 


There is a challenge to the actuary 
in the momentous decisions that have 
to be made in the times the insurance 
business is passing through, said Elgin 
G. Fassel, actuary of Northwestern Mu- 
tual Life, in his address as president of 
the American Institute of Actuaries in 
Chicago last week. 

“As has from time to time occurred 
in the past,” said Mr. Fassel, “we are 
now at a time in American life insurance 
when all companies are faced with mo- 
mentous decisions affecting their insur- 
ance funds, calling forth all the actu- 
ary’s resources of knowledge, wisdom 
and skill. The universal movement to 
a new standard mortality table, the 
reconsideration of the interest rate as- 
sumption and the steps taken by the 
particular company, involve numerous 
considerations of that company’s tra- 
ditions coming from the past and its 
plans for the future. The long range 
effects that such basic changes have on 
the company’s outlook for many years 
to come mark those steps as fundamer- 
tal decisions of company policy. The 
decisions are intensely practical and yet 
they can be reached only through the 
actuarial technique pecultar to life in- 
surance. Never has there been a greater 
challenge to the actuary than in the 
time we are now passing through to 
unite technical knowledge with wise de- 
cision and skillful management.’ 


Function of the Actuary 


Mr. Fassel reviewed the development 
of the function of the actuary histori- 
cally. Contrary to popular impression, 
he said the actuary did not originate as 
a mathematician. From the beginning 
of modern life insurance, which com- 
menced in England 200 years ago, the 
actuary has always been identified with 
the management of insurance funds and 
his qualification as a mathematician 
came later as actuarial science devel- 
oped. 

As late as 1874, T. B. Sprague read a 
paper before the Actuarial Society of 
Edinburgh “On the - Usefulness of 


Mathematical Studies to the Actuary.” 
He indicates that in that day a good 
actuary must have had some mathe- 


matical training but urges him to be- 
come really proficient therein. 

It was primarily the problem of life 
insurance detail that brought about 
the actuary. The title appears in his- 
tory as an officer attached to ,ecclesias- 
tical courts with the duties of registrar. 
In Roman times the “actuarius” re- 
corded the “acta” of the senate. 

In the first life insurance society es- 
tablished in England, the Amicable 
founded 1705, the chief officer bore the 
title of registrar. The title of actuary, 
including duties as registrar, first ap- 
pears as a life insurance officer in_ the 
deed establishing the Equitable Soci- 


ety in England in 1762, the first modern 


life company. 
Thus it was not the actuary who 
brought about life insurance; it was 


the peculiar needs of the life insurance 
institution that brought about the actu- 
ary. The problem of relating financial 
transactions to life contingencies _ 
been studied from Roman times. As i 

other fields of human pa tien 


many 
ment, the ground for what we now call 
actuarial science was broken by think- 
ers with no conception of the vast 


enterprise that would some day result. 
Their chief interest was the curiosity of 


the philosopher. It was only after 
centuries of groping for a_ scientific 
basis for that problem that the pos- 


sibility of associating lives in an insur- 
ance fund was conceived. 

The astronomer Halley devised the 
first scientific mortality table in 1693 
from a study of births and deaths that 


had been recorded for a great many 
years in parish registers in a town 
in Silesia. The noted mathematician 


De Moivre developed the theory of 
probability from his interest in games 


of chance. Contributions were made 
by such intellectuals as Pascal, Ber- 
noulli, Euler, La Place and Gompertz. 
It was a clergyman, Dr. Price, who 
compiled the earliest mortality table 
used extensively in business, the North- 
ampton Table, published in 1771. Our 
own Benjamin Franklin promoted the 


idea of life insurance and perhans as- 
sisted in some degree in establishing 
in his city the oldest existing life 
insurance organization, the Presbyterian 
Ministers’ Fund of Philadelphia, 
founded to sell reversionary annuities 
to widows in 1759. 
Basis of Life Contracts 

Life contracts are (a) unusual in the 
long times that they may run, and 
(b) unique in their dependence on the 
duration of life. It is these two distinc 


tive necessities of life insurance that 
have given rise to actuaries. That is 
to say, life insurance is in its nature 


actuarial. 

The need to allow for long periods 
of time has caused the actuary to be- 
come the recognized authority on the 
theory of compound interest. Likewise, 
naturally the actuary has become the 
authority on the theory of life contin- 
gencies. A large part of actuarial theory 
has to do with the combined results 
where compound interest and life con- 
tingencies are both in operation. 

Life insurance having been instituted, 
progress in this field has come through 
the study of experience and by research. 
The philosophical efforts of the fore- 
runners became the foundation of actu- 
arial knowledge which it fell to the lot 
of actuaries to develop into a science. 
For a long period after the commence- 
ment of modern life insurance in 1762, 





: ’ 
Institute’s New Officers 
J. Gordon Beatty, actuary of Canada 
Life Assurance Company, Toronto, was 
elected as the new president. The other 


officers were: 
Vice President: James S. Elston, 
assistant actuary of Travelers Insur- 


ance Company, Hartford. 


Vice President: L. J. Kalmbach, vice 
president of Lincoln National Life, 
Fort Wayne. 

Secretary: Ronald G. Stagg, vice 


actuary, Northwestern 
Minneapolis. 

: Ross E. Moyer, second vice 
John Hancock Mutual, 


president and 
National L ife, 

Treasurer 
president of 
Boston. 

Elected to the board of governors: 

H. Tookey, actuary Occidental Life, 
Angeles; W. F. Poorman, vice 
president and actuarv Central Life As- 
surance Society, Des Moines; F. D. 
Kineke, associate actuary Prudential: 
and A. N. Guertin, actuary American 
Life Convention. 

E. L. Marshall, vice president La- 
Fayette Life, was reappointed as _ li- 
brarian; A. O. Groth, assistant actuary 
Equitable Life of Iowa, appointed edi- 
tor of the Record to replace Mr. 
Elston who is retiring as editor after 
serving for eighteen years in that ca- 
pacity. 


Los 


the managers of the British companies 


appear to have improved their actu- 
arial knowledge individually through 
their own experience and study, with 


interchange of ideas by correspondence 
and personal contacts. Organized actu- 
arial bodies came later. 

Actuarial Organizations 

We learn that in about 1840 there 
was an association of managers of life 
companies in Edinburgh. In 1848 a 
historic meeting occurred of London 
actuaries which culminated in the Insti- 
tute of Actuaries, organized in 1848 and 
later chartered in 1884, the parent body 
of all actuarial societies, the Centenary 
of which will be honored by a congress 
of English speaking actuaries in Lon- 
don in 1948, 


The British Institute of Actuaries was 


not originally conceived as a scientific 
body. It was first intended to be an 
association of life Insurance company 


managers to discuss the practical prob- 
lems of the business. However, in order 
to recruit and train future leadership 
an examination system was promptly 
established by the Institute and_ this 
system has functioned ever since 1848. 
By natural process there has’ been 
brought about the perfection of the 
theories of compound interest and life 
contingencies as worked out in papers 
published by many contributors in that 
and other actuarial bodies, constituting 
actuarial science. George King, author 
of the monumental British textbook on 


Life Contingencies, published in 1887 
and translated into at least four lan- 
guages, was not a college man. He 


de veloped as a business man. 
In Great Britain, the Faculty of 
Actuaries was founded in Edinburgh in 


1856. There are actuarial societies at 
Birmingham and at Manchester. The 
Actuarial Society of America was 
founded in New — in 1889 and the 
American Institute of Actuaries in Chi- 
cazo in 1909. 

At the outbreak of the war there 
were also actuarial societies in Aus- 


tralia (representing also New Zealand) 
Belgium, Brazil, Bulgaria, Czechoslo- 


vakia, Denmark, Finland, France, Ger- 
many, Holand, oa gh Italy Japan, 
Norway, Poland, Spain, Sweden, Switz- 


erland and Y ugoslavia. 

“Tt is not my purpose to catalogue the 
achievements of individual actuaries 
The achievements of actuarial science 
speak for themselves in the sound 
and stable life insurance structure that 
we behold,” said Mr. Fassel. “This, with 


(Continued on Page 4) 
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Rosenthal Discusses 
Limits of Retention 
for Ordinary in- 


Limits of retention 


surance was the subject of a paper 
prepared for the American Institute 
of Actuaries’ meeting in Chicago last 


week, by Irving Rosenthal, Guardian 
Life. 

This 
of the maximum 
ance which a company \ 
on an individual risk. The expansion 
of insurance in force in recent years 
has again made this a practical current 
problem for many companies. When- 
ever a substantial increase in insurance 
in force occurs, company officials are 
apt to feel that the amount they can 
cover on an individual life (for their 
own retention) can be increased. 

The paper points out that the prob- 
lem of limits of retention involves both 
practical and theoretical questions, On 
the practical side, a foremost question 
is reinsurance relations because a com- 
pany’s limit of retention determines the 
scope of the reinsurance coverage which 
it may need to obtain. Other practical 
aspects are the onenpeney ’s financial 
position and e arning power and its un- 
derwriting skills and experience. 

The paper discusses, also, the many 
theoretical problems which a company 
must consider in setting up a schedule 
of limits for various ages and_ sub- 
standard classifications of risk. This is 
so because the basic purpose of a sched- 
ule of retention limits is to stabilize or 
iron out the fluctuations in a company’s 
mortality experience. It is necessary 
to analyze the different kinds of fluctu- 
ation or variation to which the mor- 
tality experience of a company is sub- 
ject. It is then possibie to determine 
what the effect of a change in the 
schedule of retention limits is likely 
to be. 

There are five different sorts of fluc- 
tuation or variation which must be dealt 
with. First there is chance fluctuation, 
as that term is used in the theory of 
probability. (A simple example of 
chance fluctuation is the variation in the 
results of coin tossing experiments from 
the results indicated by the basic odds 
of even money for heads or tails). It is 
also necessary to consider secular vari- 
ation, that is, variation due to the long 
term changes in basic mortality condi- 
tions. Fluctuations due to catastrophies 
and business cycle changes are other 
types that must be analyzed and con- 
sidered. Finally there is the very im- 
portant type of variation from expected 
results which is due to incorrect under- 


with the question 
amount of life insur- 
can safely cover 


paper deals 


writing classification of risks and insuf- 
ficient knowledge of basic mortality. 
The paper points out that the only 


part of the problem of stabilizing mor- 
tality experience which can be handled 
by mathematical methods is that dealing 
with pure chance fluctuation. Much 
light, however, can be thrown on the 
significance of other types of variation 
or fluctuation by logical analysis. 





Fassel Sees vate 
(Continued from Page 3) 


our times, 
3enjamin 


so many other features of 
could only be viewed by 
Pre inklin with amazement. 

“IT must not neglect to state that actu- 
arial science and the special skills of 
actuaries have long since been applied in 
fields outside of life insurance offices. 
The British government created a posi- 
tion of actuary in 1821. Actuaries are 
to be found in government posts. Also 
there are actuaries employed in other 
lines of insurance, and in industry and 
commerce, and there are numerous in- 
dependent consulting actuaries. 

“The utmost use of science to win 
the war, making strides during that 
period that otherwise would have taken 
a generation, emphasizes that we are 
now more truly than ever living in a 
scientific age. Success in business will 


depend more and more on the use of 
science applicable to that business. That 


Mortality Rates From 
Experience Told by Weck 


Frank A. Weck, Metropolitan Life, 
last week addressed the American In- 
stitute of Actuaries meeting in Chicago 
on “The Mortality Rate and its Deriva- 
Actual Experience.” 
“Actuaries are frequently confronted 
problem of deriving mortality 
actual 
Weck said. 


has been customary to 


tion from 
with the 
from the 
group of lives,” Mr. 


rates experience of 
“Here- 
tofore, is carry 


through such an investigation so as to 


mortalitly function desig- 
namely, the probability of a 
dying within 


sometimes 


produce the 
nated qx, 
life aged x 
While qx is 


one vear. 
inexactly re- 
ferred to as a mortality rate, it is not a 


simple rate in the sense, for example, 
that speed is, when expressed as so 
per hour at a particular 


moment of time. Scientifically speaking, 


many miles 
qx is a function of the mortality rates 
experienced throughout a vear of age. 
“The paper points out that the deriva- 
tion of qx may be considered as in- 
volving two steps: first, the derivation 
of the mortality rates themselves, and 
second, the calculation of the probabil- 


ity function qx therefrom. The usual 
practice of telescoping these two steps 
into one so as to obtain qx directly 


gives rise to unnecessary complications. 
As a consequence actuaries have been 
making too much work for themselves. 

“The paper then outlines the basic 
theory for carrying out mortality inves- 
tigations to obtain simple mortality rates 
and shows that this theory is equally 
applicable to the derivation of decre- 
ment and increment rates of all kinds. 
Certain problems involving the deter- 
mination of the interest rate realized on 
a company’s assets are mentioned as of 
interest and actuaries. Investigations 
involving more than one cause of dec- 
rement are shown to be just as simply 
handled as if only a single cause were 
involved. This is of importance in the 
analysis of the mortality rate by cause 
of death.” 


is what the actuary brings. He applies 
to his company the knowledge accumu- 
lated through experience of similar or- 
ganizations for a century and more. 

“It is no longer sufficient for a com- 
pany merely to carry forward its 
traditional practices. It is increasingly 
important to know what solutions others 
in the field have found for like prob- 
lems. That is what actuaries study. 

“Furthermore, modern progress is 
depending more and more on mathe- 
matics. Recent achievements in physics 
and chemistry rest on mathematical 
research. When Dr. Lise Meitner 
checked with Dr. Nils Bohr her ex- 
planation of barium as a product of 
uranium and conceived fission, unlock- 
ing the secret of releasing atomic en- 
ergy, the basis was mathematics. At 
the entrance of our museums we see 
depicted the tree of the sciences with 
mathematics shown as the trunk. The 
war was fought with mathematics and 
the leaders in training our forces com- 
plained of the defective education of 
our youth in those subjects. The use 
of mechanical aids, such as office ma- 
chines, is largely a matter of mathe- 
matical aptitude. Proficiency in mathe- 
matics as long since required in 
actuarial qualifications is in the line of 
progress, 

“The insurance fund of a life insur- 
ance company is the core of the or- 
ganization and it is a problem in ap- 
plied mathematics. The contract pro- 
visions, the premium rates, the policy 
values, the reserves, the dividend dis- 
tributions, the long range provision for 
future obligations, the unremitting care 
to keep company operations consistent 
with the scientific basis that assures its 
security, demand a capacity uniting 
technical knowledge with practical man- 
agement ability.” 


—== 


American Institute of Actuaries Meeting in Chicago 
(Continued from Page 3) 


to the business of electing officers for 
the coming year. 

The morning session on May 30 con- 
tinued the informal discussions of Set- 
tlement Options, as well as discussions 
on Investments, Underwriting Problems 
and general problems, including consid- 
eration of the experience with the 
spring and fall examinations as against 
the year examination. 


Investment Trend and Interest 


It was pointed out during the discus- 

sion on investments that many compa- 
nies are increasing their purchases of 
common and preferred stock, while 
many who had not previously carried 
such investments were buying. It was 
further indicated that there is a tend- 
ency toward insurance companies financ- 
ing small industries. There seemed to be 
a feeling that interest rates will in- 
crease. Mr. Fassel predicted that 1947 
will prove to be the bottom, and the 
curve has turned to climb slowly. 
N. Warters, executive vice 
president, Bankers Life, Des Moines, 
stated that actuaries can render valu- 
able service to management by making 
detailed computations of investment 
rates, 

There is an indication of more com- 
petition in matters of making loans. Mr. 
Warters said their company used bank 
assistance in making loans, particularly 
on mortgage loans. 

Carman A. Naylor, assistant actuary 
of London Life, Ontario, pointed out 
that their company had expanded its 
mortgage staff, which now operates al- 
most as a sales force to compete for 
mortgage loans with an organized pro- 
duction campaign similar to that laid 
out for the regular agents. 

Also they used advertising for mort- 
gage loans through the magazines and 
newspapers, and were assisting in the 
new development scheme being enacted 
to develop land for housing. He further 
stated that their 1946 mortgage invest- 


Dennis 


ments were almost three 
they had previously been. 
Less Investment Feature 

In a discussion of the question “\Vhat 
steps, if any, should be taken to pro- 
mote business with less investmen. fea- 
ture?” Lyall M. Sprung, assistant «actu- 
ary of Mutual Life Assurance, \\ ater- 
loo, Ontario, said the business should 
continue the investment feature, but use 
a realistic outlook on percentace 
dividend. 

Edward 


times what 


A. Dougherty, assistant di- 
rector of the Veterans Administratic: 
from Washington, D. C., said the com- 
panies had a dual social obligation, tha 
of combining systematic savings with in- 
surance benefits. 

Edmund M. McConney, president 
Bankers Life, Des Moines, took a con- 
verse view, and reviewed the rise in en- 
dowment insurance. He = stated that 
trends were beyond the company con- 
trol, and pointed to two things affecting 
them. One was economic conditions ani 
the second the current whims of the 
agency force. He said in order to reduc 
the sale, the company could do two 
things: ‘l—raise the premium rates ti 
be readjusted in dividends and 2—re- 
strict the volume to any one customer 
as for instance to a trustee. 

Patrick L. Humphrey, assistant  ac- 
tuary of Kansas City Life, pointed out i: 
regard to the change in the examinatio! 
schedule, that shortening the time wil 
make actuarial work more attractive. 

James R. Herman, secretary of Metro- 
politan Life, announced that the dates 
for the next examinations had been set 
for fall 1947, November 24 and 235; for 
spring 1948, May 3, 4 and 5; for fall 1948, 
November 22 and 23. 

After that, he added, the committee 
would know better how the accelerated 
program was working out. For the pres- 
ent he said it was maintaining a policy 
of watchful waiting. However the pres- 
ent application is the highest on recori 
with 752. This is to be compared with 
the previous high in 1933 of 661. 





Pru. Rents Store Space in 
West Coast Headquarters 


Store space in the new Los Angeles 
headquarters of the Prudential has been 
leased to Ohrbach’s, Inc. for its first 
west coast women’s and children’s spe- 
cialty shop. Covering 126,500 square 
feet of floor space on three floors, the 
lease will run for twenty-one years and 
was negotiated by Clinton W. Blume, 
vice president of William A. White and 


Sons, New York. ; 
As the result of the transaction, 
Ohrbach’s has obtained a very good 


location for its third store. Headquar- 
ters for the store is on Union Square 
in New York and its only branch to 
date has been in Newark. Jerome K. 
Ohrbach, president, and Nathan M. 
Ohrbach, chairman of the board of the 
store, together with Harry J. Volk, 
Prudential vice president, left for the 
west coast last week to complete pre- 
liminary details. 


R. S. Maechtel, Grand Rapids 


Manager for Prudential 


Raymond S. Maechtel, CLU, has been 
named manager of the new Grand 
Rapids, Mich., agency of The Prudential. 
At present, serving as an assistant man- 
ager in the Detroit agency, Mr. Maechtel 
plans to start operations in Grand Rapids 
about July 1. 

Mr. Maechtel attended Ohio State 
University and has spent the major part 
of his business career in the life insur- 
ance field. He has taken a leading part 
in the activities of the Life Underwriters 
Association and. of the CLU association. 
He was elected president of the New 
York CLU Chapter in 1939. His new 
territory includes all of western Michi- 
gan. 








Management Conference 


Held in Los Angeles 


More than sixty-five life insurance 
managers and general agents partic 
pated in the Southwestern Area Lit 


Insurance Management Conference 
Los Angeles last week. An important 
feature of the conference was the dec 
sion of the Los Angeles Managers Ass0- 
ciation to release the NALU from hav- 
ing its convention there in 1948, Charles: 
Cleeton, CLU, national trustee, in speak- 
ing on the matter said that hotel facili 
ties are inadequate and that he felt " 
would be wiser to wait until conditions 
change, and it was recommended that 
the Life Underwriters Association 0 
Los Angeles grant the release. 

Mark S. Trueblood, inspector o! aget- 
cies, Union Central Life, and NALI 
chairman of the Southwestern Areé 
Managers Section, was general cliairmat 
of the conference. The program col 
mittee was composed of John W. Yates 


general agent, Massachusetts \utual: 
Weymouth L. Murrell, general agen: 
Mutual Benefit Life; Frederick 

Schnell, CLU, general agent, Pen 


Mutual Life. 





Continental’s Field Forces 
Honoring Reeder in June 


Continental Assurance agents country 


wide will make a_ special producti! 
effort during June in honor of | {owat’ 
C. Reeder, its vice president and actuat} 


It is particularly appropriate tliat Mr 
Reeder should be designated for hon 
in Continental’s annual June caimpals? 
as his birthday falls in June. [le 's ¢ 
fellow of the American Institute of Ac: 
tuaries and of the Actuarial Society © 
America. His life insurance career be 
gan about twenty years ago. 
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Uniform Accounts Now 
Prescribed in N. Y. 


DINEEN ISSUES REGULATION 


Application Is Limited to Accounting in 
Connection With Real 
Estate Investments 


Superintendent of Insurance Robert E. 
Dineen last week promulgated what is 
believed to be the first uniform classifica- 
ms of accounts ever officially pre- 
+ibed in the insurance business. The 
new regulation is limited in its applica- 
to accounting in connection with 
state investments made by New 
lomestic insurance compenies for 





income purposes, but has added sig- 
nificance as an indication of the trend 
toward the general adoption of uniform 


nting among insurers for all phases 
ff their operations. 

in keeping with the regular procedure 
i the New York Insurance Department, 
which is somewhat akin to that pre- 
scribed in the Federal Administrative 
Procedures Act, the regulation was pre- 
scribed by Superintendent Dineen only 
after the companies affected had been 
civen full opportunity to study its re- 
quirements and suggest modifications. A 
formal hearing on the order was held 
February 19, 1947. 

Permission to purchase real estate for 
investment income purposes, subject to 
certain limitations was granted to do- 
mestic insurers by act of the 1946 legis- 
lature (Section 81, 7(h) New York In- 
surance Law). To date, only life insur- 
ce companies have taken advantage of 
the statute. The Department considers 
it essential to have an accurate method 
r observing the results of such real 
estate investments, and the uniform ac- 
‘counting which the regulation requires 
will permit the Department to make 
valid comparisons of results achieved by 
the various companies. In addition, it 
will also permit the companies to com- 
pare their results with the results of 
others in this field. 

The regulation specifies the details of 
records to be maintained in connection 
with such investments, including defini- 
ions of cost figures, items of income 
and expense, and reserves to be main- 
tained. It sets forth reporting require- 
nents for annual statement purposes, as 
well as a special annual report to be 
filed with the Superintendent. 


FORM 50-VOICE CHORUS 


| Employes of Mutual Life Will Give 


Concert June 10; Miss E. B. Chivers 
Chairman of Committee 

The newly-organized 50-voice Mutual 
Life Chorus, composed of men and 
vonen employes from the home office 
1 Mutual Life, will make its debut 
lune 10 at Town Hall. 

Miss E. B. Chivers, chairman of ex- 
cutive committee arranging the concert 
Myrick, 


second vice president of the company, 


nounced that the two and. one-half 


ur concert will be divided into two 


harts and will include selections by the 


orus from the works of Bach, Verdi, 


'ranz, Herbert, Rimsky-Korsakov and 


Wagner, and variety songs by a male 
liartette, the Mutual Revellers. Featur- 
ig the concert will be the rendition by 
€ chorus for the first time of the song, 
ran! Old Mutual Life,” prize-winning 


‘election in the company’s theme-song 


mtes:. Words and music for the theme 
Jarbara 





RONALD D. ROGERS’ NEW POST 
ie appointment of Ronald D. Rogers 
as tant superintendent of agencies, 
N American Life of Chicago, has 


deen nounced by Charles G. Ashbrook, 


esident and director of agencies. 
ers joined the North American 
lle January 1946 after having been 
charged from the 33rd Infantry Di- 





Is a new sales procedure designed and developed 
by Union Central field men for the biggest, most 
profitable market in life insurance today. 


Two years in the making—thoroughly pre-tested 
under field conditions—this flexible presentation 
is now an approved sales aid—a proved passport 
to production—for The Union Central agent. 


It’s the latest, and one of the most ambitious, 
additions to the long list of sales helps provided 
for Union Central representatives. 











Cightiath : nniversary WYory 
tHe Upton Central wre wsurance co. 


CINCINNATI, OHIO 





J. P. Lyons Heads Canadian 


Life Insurance Advertisers 





J. P- LYONS 


J. P. Lyons, advertising manager of 
the Manufacturers Life of Toronto, 
who has been made chairman of the 
advertising section, Canadian Life In- 
surance Officers Association, started 
with the company as a stenographer 
and has been its advertising manager 
for more than twenty years. He is a 
past president of the Canadian Life 
Insurance Advertisers Association. 

Mr. Lyons is a charter member of 
the Life Insurance Advertising Asso- 
ciation, having attended every conven- 
tion of that body since its incorpora- 
tion and also a few sessions before, 
when it was the old Insurance Adver- 
tising Conference. For the last three 
years he has been treasurer of the 
Association of Canadian Advertisers 
which is comprised of large national 
advertisers in Canada. 

At the present time he is also a 
member of the executive committee of 
the Canadian Life Insurance Adver- 
tisers Association. 


N. Y. Managers Outing To Be 
Held at Montclair, June 18 


The spring outing of the Life Mana- 
gers Association of Greater New York 
will be held at the Montclair Golf Club, 
Montclair, N. J., June 18. Chairman of 
the outing is O. A. Krebs, general agent, 
Aetna Life. Reservations can be made 
through Harris L. Wofford, 90 John 
Street, New York 7, N. Y., who is 
secretary-treasurer of the association. 
The breakdown for the day is as fol- 
lows: Greens fee and prize fund, $4; 
luncheon, $2; dinner (sirloin of beef), $5; 
for a total of $11. 


EDGAR F. ROHDE APPOINTED 

Edear F. Rohde, CLU, has been ap- 
pointed assistant to the general agent 
of the Eugene F. Lothgren agency of 
Northwestern Mutual at Providence, R 
I. Starting as an agent in New York 
City in 1937 for another company, Mr. 
Rohde was named supervisor at Newark 
in 1941 and assistant to the general agent 
in 1943 and went to Providence in 1944 
as general agent for the same company 


NAMED PHOENIX MANAGER 

Richard O. Mason has been named 
manager of the Prudential’s newly cre- 
ated Phoenix agency. Formerly this 
office was run as a branch of the com- 
pany’s San Diego agency but has now 
assumed independent status. A graduate 
of Westminster College, Mr. Mason 
joined the company as an agent in Kan- 
sas City and moved to Phoenix as as- 
sistant manager in 1944, 
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Penn Mutual Holds 
Centennial Convention 

AT PHILADELPHIA THIS WEEK 

Company’s Quarter Million Dollar 


Round Table Meets at 
Atlantic City 








Penn Mutual’s centennial convention 
was held this week, Monday through 
Wednesday, in Philadelphia. Following 


it for two days, members of the com- 
pany’s Quarter Million Dollar Club are 
meeting at Atlantic City. Approxi- 
mately 560 attended the first meeting and 
375 the Atlantic City meeting. 

Arriving in Philadelphia Sunday after- 
noon, the delegates were given a buffet 
supper at which the home office chorus 
entertained. Opening the convention 


Monday morning were Wallis Boileau 
and E, Paul Huttinger, vice presidents, 


and Urban F. Quirk, assistant vice presi- 
dent. 

On Tuesday morning Mary F. Barber, 
assistant vice president, presided at a 
breakfast for women agents. Eric G. 
Johnson, vice president in charge of 
agency affairs opened the day’s program 
and J. Elliott Hall, superintendent of 
agencies for the Southern region, pre- 
sided at this session. First program 
speaker was Edith V. Levy, Engelsman- 
Phillips agency, New York City. Mal- 
colm Adam, vice president in charge of 
the operations department, in an address 
entitled “101 Years of Operations,” 
traced the changes in insurance opera- 
tions throughout the company’s first cen- 
tury. A study of present day economic 
situations as they relate to life insur- 
ance was given by Dr. Charles R. Whit- 
tlesey, professor of economics, Univer- 
sity of Pennsylvania and economist of 
the company. 

During the afternoon, 
Holcombe, Jr., managing director, Life 
Insurance Agency Management Associa- 
tion, spoke. Holgar J. Johnson, presi- 
dent, Institute of Life Insurance, spoke 
at the centennial dinner held Tuesday 
night. 

Franklin G. Stull, Seattle general 
agent, presided at a CLU breakfast pre- 
ceding the Wednesday meeting. Under 
the direction of Wallis Boileau, Jr., sec- 
ond vice president, the meeting heard 
from three first-year men—Eugene 
R. Moore, Kansas City; Charles T. Allen, 
Atlanta; and Robert C. Lindsey, San 
Francisco, 

Eight members of the Joseph H. Reese 
agency of Philadelphia, presented a play 
called “One Day—One Underwriter.” 
Taylor B. Glading acted the part of the 
underwriter and Norman W. Rowley the 
commentator and members of the cast 
included Evelyn P. Holloway, Frederick 
W. Zahn, Jr., Philip F. Murray, Joseph 
F. Garland and George E. Speakman. 

The centennial convention ended with 
the presidential address of John A. 
Stevenson on “Laying the Cornerstone of 
Our Second Century.” 


John Marshall 


Quarter Million Dollar Meeting 


Thursday and Friday, members of the 
company’s Quarter Million Dollar Club 
met at Atlantic City the first program 
being presided over by E. Paul Huttin- 
ger, second vice president and chairman 
being Ralph G. Engelsman, general 
agent, New York City. 

First speaker was Warner F. Halde- 
man, associate counsel on “Keynotes 
in Settling Estates.” Sadler Hayes 
of the Carr Purser agency in New 
York, explained his programming meth- 
ods, ‘and William J. Probst, assistant 
to vice president, showed the company’s 
salary allotment movie. Arthur W. 
Swain, Bethea agency, New York, dis- 
cussed “Professional Service Through 
Salary Allotment.” Dr. Robert L. — 
son, president, Temple University and < 
trustee of the comp: iny, spoke on careers. 

Friday (today) Urban F. Quirk, will be 
in charge of the program. Aaron M. 
Royal, assistant manager of pension 
plans, speaks on “Pension Plans.” Wal- 
ter N. Hiller, of the Stumes & Loeb 


agency, Chicago, will present a talk on 
business insurance. Sanford M. Bern- 
baum, of the Stull agency in Seattle, is 
on the program with “Business Insur- 
ance and My Sales Record.” 


At the final session Bill A. Schauer, 
general agent at Detroit, will be chair- 
man. Financial Vice President William 


W. Bodine speaks on “Making Money 
Work.” 

The convention winds up with an ad- 
dress by Eric G. Johnson, vice president, 


“The Future Is What We Make It.” 
Cashiers’ Meeting 


During the last two days of the con- 
vention the cashiers of the company are 
holding a separate conference at the 
home office. Presiding is Samuel E. 
Walker, associate comptroller. Walter 
E. Trout, supervisor of claims, gives 
service suggestions from the claims de- 
partment and Joseph MacDougall, assist- 
ant comptroller, speaks on “Premium 
Billing.” The contribution of the cash- 
iers to new business will be explained 
by John M. Huebner, assistant to the 
vice president. Financial Vice President 
William W. Bodine speaks on “Company 
Investments.” 

\t the session 
associate actuary, 
Rate Change,” and 


Charles E. Rickards, 
will give “Preview of 
James J. Hihns, as- 
sistant comptroller, presents “Policy 
Loan Interest Rates.” Assistant Coun- 
sel Willis H. Satterthwaite presents in- 
formative material about beneficiary set- 
tlements and Frank B. Runyon, director 
of special services, discusses “Policy- 
owner Relations.” 


WEEKLY PRODUCTION RECORD 


Herman J. Gauchel, manager of the 
North American Life’s agency in Racine, 
Wis., has completed more than 800 weeks 
of consecutive weekly production. This 
record has never been equalled by any 
other North American in the company’s 
forty-year history. During the past year 
Mr. Gauchel served as president of the 
Racine-Kenosha Life Underwriters Asso- 
ciation, 








sia 
If your prospect is ‘sub-standard’ — 


“Ask Peyser About It” 
PERCY A. PEYSER, Gen. Agt. 
MANHATTAN LIFE 


55 Liberty St., New York 5, N. Y. 
COrtlandt 7-2676 











NAMED BY GUARDIAN LIFE 





Clyde H. Rogers Appointed Manager of 
Seattle Agency; Alfred J. Plechner 
Made Associate Manager 
The appointment of Clyde H. Rogers 
and Alfred J. Plechner as 
manager of the Guardian 
Life’s agency in Seattle, Wash., has 
been announced. The Seattle office is 
under the direct supervision of George 
M. Stevens, Jr., field director of the 
company for the states of Washington 


as manager 
associate 


and Oregon. 

In the life insurance field for over 
twenty years, Mr. Rogers first became 
associated with the Guardian in 1971. 
As an agent with the Syracuse branch 
office, his consistently high production 
has continuously qualified him for the 
company’s Leaders Club. In 1946 he 
attained membership in the President’s 
Club. Mr. Rogers is former president 
of the Syracuse Life Underwriters As- 
sociation and in 1945 was elected na- 
tional committeeman to the National 
Association of Life Underwriters. As 
Seattle manager, he will be in charge 
of the western Washington territory. 

A native of Seattle and a graduate 
of the University of Washington, Mr. 
Plechner has been with the Guardian 
since .1936. He has been a member 
of the company’s Leaders Club since 
that time and in 1946 he qualified for 
the President’s Club. Mr. Plechner is 
a member of the Pi Tau Pi fraternity 
and of the Seattle Life Underwriters 
Association. 








On January 25, 1867, the Equitable Life of 
Iowa was founded in Des Moines, then a fron- 
tier town of 8,000 people. 


The 80 intervening years have witnessed the 
development of that pioneer enterprise into a 
In contemplating the 
completion of its first century of service, the 
Company will continue to conduct its affairs 
in the sound, constructive and progressive 
manner which Time has so thoroughly tested. 


national institution. 


EQUITABLE 
LIFE of IOWA 


Founded in 1867 in Des Moines 








\ 


= 


= 





a 
é 



































For Comprehensive 


PERSONNEL RECORDS 
WAGE-HOUR COMPLIANCE 
Consult, without Obligation 


CARL WIELAND 


— Management Engineer — 


215 Hazel Avenue, Delanco, N. J. 
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Grant L. Hill Addresses 


Sales Executives grein: 


A round table presentation of ‘ 
Successful Selling” was pre- 
sented by Grant L. Hill, vice president 
and director of agencies for Northwest- 
ern Mutual Life, and three other mem- 
bers of the agency department at th 
annual convention of the National Fed- 
eration of Sales Executives in Los An- 
geles, this week. The presentation was 
made recently before the Milwauke 
Sales Managers Association and was re 
ceived with such enthusiasm that the 
national association requested the North- 
western Mutual officials to present it t 
their national convention. 

The presentation under Mr. Hi'l’s di- 
rection takes the audience behind the 
scenes and reviews step by step the basie 
things that are a vital part of successtu 
selling. Also participating are Ray Dol- 
wick, assistant director of agencies, wh 
describes proven methods of finding and 
selecting salesmen with career possibili- 
ties in life insurance; Harold Gardiner, 
educational director, who explains the 
company’s training program to start the 
and educational work to 


Steps in 


career agent 

develop him, with L. J. Evans, assistant 
director, who relates how fundamental 
steps are continually stressed in pro- 


motional material and what assistance is 
given through a well-planned advertising 
program. 





MADE MANAGER OF NEW DEPT. 





John Hancock Makes P. W. Danforth 
Head cf Sales Division for Salary 
Deductions and Pensions 
To assist the field in selling Salary 
Deduction and Pension Trust business, ‘ 
new Sales division within the Group de- 
partment of the John Hancock has beet 
created. Pitt W. Danforth, who has had 
many years of experience in employe 
benefit plans, has been amtited man- 


ager. 
Heretofore sales promotion, as well as 
certain other functions of Salary De- 


duction and Pension Trust business, has 
been carried on within one division. Be- 
cause this branch of the business deals 
with individual contracts, all functions 
other than sales promotion have beet 
transferred to the Ordinary department 
under the managership of H. W. Chat 
field. He has for some time directed 
this work at the home office. 





Houston Agency Changes 
For Occidental of Cal. 


Jewel S. Jones has been named mant- 
ager of Occidental Life of Calito rnia’s 


new Houston branch office an! Ro 
Cox, CLU, former life manager 10 
Cravens, Dargan & Co. has beet 
named brokerage manager. Cravells 
Dargan & Co. has resigned «s lil 
general agents for the compaily * 
Houston but will continue to represe! 


it under an accident and sickness 
eral agency contract. 






Mr. Jones entered life insurance a 
an agent for Atlas Life at El [orat® 
Ark., in 1928. Later he was genera! ag! 

Ta) 





at Kilgore, Texas and from 1° we 
1944 he was home office supervisor 1° 
that company and later took over 
home office agency. 
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HOW TO MAKE DIRECT MAIL PAY 


By Ray W. Druckenmiller, Allentown, Pa. 


Direct mail, to me, represents a means by which I 
attempt to establish ‘“‘beachheads’”’ among groups 
of prospective buyers. To obtain the best results, 
three factors appeal to me as essential: 

The first thing necessary for maximum results 
is a good list of names. The names I use in my 
lists are carefully screened with regard to income, 
occupation, reasonable insurability and approach- 
ability. 

The second important item represents a careful 
selection of that type of direct mail which will have 
the greatest appeal. 

The third, and most important factor, is the 
follow-up of all names circularized. I 
find that there are as many sales made 
to non-repliers as to repliers. 

In approaching direct mail repliers, 
I telephone for an appointment, and 
proceed somewhat along the following 
lines: 

“Mr. Prospect, this is Ray Druck- 
enmiller of the Provident Mutual Life 
Insurance Company. You recently re- 
plied to one of our advertising offers 





in which we promised to give you a gift pencil and 
information on the Chart for Living. Would this 
evening, or Thursday evening, be a good time to 
get together?” 

This approach usually results in an appointment. 
In the event that the replier is hesitant, because he 
expected the Company to mail the gift, his objec- 
tion can usually be overcome with a reply some- 
what as follows: “‘Gosh, Mr. Prospect, I wouldn’t 
have the pleasure of meeting you that way—nor 
could the Company do as good a job explaining 
everything to you by correspondence. After all, our 
major objective in giving out these advertising 
novelties is to get acquainted with 
successful people.”’ 

In the case of most other objections, 
show him why he will be at ease in 
talking to you, and how he may profit 
without obligation to himself. The 
approach to the non-replier is very 
much the same. 

To me, direct mail is one of the 
most important and inexpensive tools 
an agent can use. 


Sales Ideas From “Provident Notes” 
published by 
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HEARD On The WAY 














Foley, N. Y. 


Photo by E. F. 


SAM P. DAVIS 


Sam P. Davis, general agent, Phoenix 
Mutual, New York, is president of Lions 
Club of New York which is sponsoring 
a gala benefit performance in celebration 
of Helen Keller’s birthday, the proceeds 
devoted to organizations which 
assist the blind. The called “A 
Night of Stars at Carnegie Hall,” will 
be held on night of June 27, which is 
Miss Keller’s birthday. In addition to 


personalities of stage, 


to be 
affair, 


screen, radio, con- 
cert and opera she will also appear at 
the Carnegie Hall event. 

Helen Keller was bereft of sight and 
hearing by an illness in babyhood. The 
manner in which she has overcome her 
handicaps and then used her experience 
and knowledge to help others is an epic 
of human fortitude and endurance. From 
her youth onward she has devoted her- 
self primarily to work for the blind or 
blind-deaf. Her friendships with promi- 
nent men and women all over the world 
have enlisted many thousands to the 
cause she advocates. 

Lions Club of New York was largely 
instrumenta. in making New York City 
place of next Lions’ International Con- 
vention, which requires reservations of 
more than 10,000 rooms. 


Established at the University of 
North Carolina last week was a “Julian 
Price Professorship in Life Insurance,” 
by Mrs. Joseph McKinley Bryan and 
Ralph Clay Price as a memorial to 
their father, Julian Price, chairman of 
the boards of Jefferson Standard and 
Pilot Life, who lost his life in an auto- 
mobile accident last October. 

Income from the endowment valued 
at $80,000 will be used to supplement 
the state salary scale to provide a 
salary that will enable the University 
to obtain a distinguished professor of 
life insurance and to carry on teaching 
and research work in the field of life 
insurance education. The professorship 
will continue in perpetuity. 

Julian Price was a charter member 
of the Business Foundations and active 
in the efforts of that organization to 
build at Chapel Hill a school of com- 
merce second to none in the nation. 
Robert M. Hanes, president of the 
Business Foundation said, “This pro- 
fessorship in a highly practical field is 
the kind of thing that always appealed 
to, Julian Price. At the close of 1946, 
12 North Carolina companies had in 
force considerably more than $1,000,- 
000,000 worth of ordinary and indus- 
trial life insurance. The School of 
Commerce has in the past offered a 
limited amount of training for young 


men wishing to enter this large and 
important business. The Julian Price 
Professorship will enable the School to 
provide the highest calibre of educa- 
tional service to the insurance busi- 
ness of North Carolina and the South.” 


Uncle Francis. 
L. P. WILLIAMS DEAD AT 65 
L. P. Williams, 65, Charleston, W. Va., 
for the past several years a special agent 
with the Equitable Life Assurance 
Society, died last week as the result 
of a heart attack. 


450 QUALIFY 





Great-West Life Convention to Be at 
Jasper Park, Alberta, 
June 23-26 

450 Great-West Life representatives 
in Canada and the United States have 
qualified for the company convention 
to be held at Jasper Park Lodge, Al- 
berta, June 23-26. It is the first com- 
pany-wide gathering of Great-West 
since April, 1939. The number of 1947 
qualifiers is almost double 1939. 
convention will review the notable rec- 

















Once a Year 


for a Re-fitting 


life insurance up-to-date. 


New England 


All Things Human Change 


Life Insurance Should Come 


OUT OF THE CLOSET 


the provisions of a life insurance contract. 








George Willard Smith, President 


ord of achievement of the com: iny 
since then, which has seen the an. unt 
of insurance and annuities in force ~jse 
from $600,000,000 in 1939 to more > jay 
$1,100,000,000 today. 
W. J. Hopwood, Winnipeg repr: -en- 
tative, after leading the compan in 
1946 and gaing the presidency 0: the 
President’s Club, topped the li if 
convention qualifiers with well oy + 4 
$1,000,000 paid business for the 13- 
month qualification period. I onis 
The White, veteran Toronto agent, was 
second. 
The mere passage of time usually brings changed per- 
sonal conditions — more children, college, a new house, 
death of a beneficiary — any one of which can outmode 
It is important, therefore, that life insurance programs be 
reviewed each year in the light of such changes in family 
situations, and adapted to new objectives where necessary. 
While our agents are constantly devoting time to per- 
sonal contacts with policyholders, New England Mutual 
has for 35 consecutive years designated certain months 
wherein such service is emphasized. This year, as usual, 
attractive material has been designed to make it easy for 
our Career Underwriters to point out to their policyholders 
what revisions or additions may be necessary to keep their 
bi) of boston 
Agencies in Principal Cities Coast to Coast 
The First Mutual Life Insurance Company Chartered in America—1835 
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Alfred L. Dern, Age 
61, Dies Suddenly 


DEATH FOLLOWS SHORT ILLNESS 





Was Vice President and Director of 
Agencies of Lincoln National; 
Joined Company in 1917 





\!fred L. Dern, vice president and di- 
rector of agencies of the Lincoln Na- 


tional Life, died Thursday evening, May 
29, in a hospital in Fort Wayne. Death 
resulted from a cerebral hemorrhage 





ALFRED L. DERN 


with which he had been striken only a 
few days before. He was sixty-one years 
of age. 

Mr. Dern’s death came as a sudden 
shock. Only a few weeks before he had 
returned from a five weeks’ vacation, his 
first since before the war, and appeared 
in excellent health. He had been at the 
office all day Monday, became ill Mon- 
day night, and was removed to the hos- 
pital Tuesday evening. 

Mr. Dern had been in life insurance 
work for approximately forty years. He 
began his career as an agent and he 
joined the Lincoln National in 1917 when 
the company had been in existence only 
twelve years and had approximately 
$60,000,000 of insurance in force. The 
following year he was appointed super- 
intendent of agencies. He held succes- 
sively the positions of manager of agen- 
cies, vice president and manager of 
agencies, and vice president and director 
of agencies. He was elected to the com- 
pany’s board of directors in 1923 and 
had been the head of the agency force 
since 1933. 

In addition to his own company work 
ne held numerous positions in national 
Te insurance affairs. He had served as 


chairman of the agency section of 
\merican Life convention, chairman of 
the board of Life Insurance Sales Re- 


search Bureau, member on two occasions 
1 the life insurance week committee of 
Association of Life Agency Officers, and 
member of the better practices commit- 
tee of the Life Agency Officers Associa- 
tion from the time of its organization in 
193, He was a director of the Life In- 
sur:nce Agency Management Associa- 
tion and also served as chairman of that 
Orginization’s committee of field  per- 
onnel and a member of the committee 
on training. 

: Dern was also active in civic af- 
fal During the war he was chairman 
Of ‘he citizens’ service corps and a mem- 
her of the board of directors of the Fort 
W:<ne Chamber of Commerce where he 
Na served as an officer and member of 
arious committees. He had been vice 
President of the Fort Wayne Chamber 
of Commerce; vice president, Fort 
Wayne YMCA; vice president, Fort 
W ne Quest Club; and vice president, 
\1 iony Wayne area Boy Scouts of 
America. He was a member of the 


Scottish Rite of Mizpah Shrine Temple 
and of the Royal Order of Jesters. 
Tribute by Holcombe 

Tribute was paid Mr. Dern by John 
Marshall Holcombe, Jr., managing direc- 
tor, Agency Management Association. 
For many years Mr. Dern was closely 
associated with the association, and was 
a member of its board of directors at 
the time of his death. 

“Al was the kind of friend who never 
seemed to be under such pressure that 
he could not give his full attention to 
whatever question I presented him,” Mr. 
Holcombe wrote in a letter to member 
companies. “Always generous of his 


time, never failing in graciousness, 
steadfastly giving his best to his com- 
pany and to our business, he has left not 
only a countrywide host of friends but 
a field force in the Lincoln National 
whose accomplishments are a monument 
to his leadership.” 





APPOINTED RICHMOND MGR. 

The Reserve Life of Dallas, which 
recently entered Virginia to write life, 
health and accident lines has appointed 
F. N. Gowder district manager at Rich- 
mond. 


J. W. Fox Agency Moves 


Joseph W. Fox, general agent, Berk- 
shire Life, Jersey City, has moved his 
offices from 26 Journal Square to suite 
924-25-26 at 921 Bergen Avenue, Jersey 
City. Mr. Fox is currently serving as 
president of the Life Underwriters As- 
sociation of Hudson County. 
“LEADERSHIP” CHANGES FORMAT 

A complete change in format and edi- 
torial policy marks the May issue of 
“Leadership” the agents’ publication of 
the General American Life of St. Louis, 
edited by Martin J. Mullen. 














the RIGHT Way 


Quality business? Just an old State Mutual custom. In all our 103 


years our persistency rate has been among the best in the industry. In 1946, 


lapses and surrenders amounted to 1.25% of insurance in force at the begin- 


ning of the year, yet during the same period 98% of all applications were 


accepted. 


How did it happen? It’s practically all due to the experience and 


skill of our field force, who give conscientious study and effort to good 


individual estate programming so that policyholder satisfaction is a certain 


result. 


Another way State Mutual is doing things... writing more busi- 


ness with the accent on quality. We're an old Company with a youthful 


outlook. 


STATE:MU 


ASULAIUCE 


OF WORCESTER, MASSACHUSETTS 
Incorporated 1844 
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Montgomery Warns On 
Threat of Communism 


IN REPORT TO POLICYHOLDERS 
President of Acacia Mutual Calls on 
Insurance Owners to Work 
Against Its Spread 
insurance as the best ex- 
and communism as 
democratic insti- 


Citing life 
ample of democracy 
the greatest threat to 
tutions, William Montgomery, president 
of Acacia Mutual Life, in a message to 
policyholders in his 78th annual pamphlet 


report said: 

“Life insurance is individual—it is 
democracy at its best. Democracy grows 
as the result of private enterprise, free- 


dom, opportunity, and sacrifice. It has 
produced in our land the highest stand- 
ard of living ever enjoyed by two people 
in the world’s history and has been 
a ught about by private enterprise 
lich has resulted in ingenious methods 

of = ducing those things that contribute 
to p dine tion and abundance and pros- 
and happiness. It has brought us 

to the point where we are the envy of 
all the world because of the good things 
r life that we enjoy and because of 

the more abundant life we can see 


ied 


al 
Life Insurance Would Be Worthless 
“Against this picture of the benefits 
and advantages of life insurance stands 
the specter of Communism. If Commu- 
nism should prevail, life insurance would 
be worthless. The assets of the com- 


panies would be dissipated and handed 
over to a government to be spent as 
the officials might think best and people 
would not be permitted to provide for 
the future of their families. Communism 
has no soul, no love of family—the state 
predominates. Communism is not con- 
cerned with stability. Communism breeds 
on poverty, want, illiteracy and selfish- 
ness. It thrives on chaos, wretchedness, 
and misery and should, therefore, have 
no place in our American life. 

“Tt, therefore, behooves the life in- 
surance companies and their policyhold- 
ers, both for themselves and their de- 
pendents, to do everything in their 
power to prevent the spread of Com- 
munism in our land. “Self-preservation 
is the first law of nature.” I do not 
believe that life insurance companies 
should take any part in the politics of 
our country but I do believe that the 
companies and their policyholders should 
appreciate how insidiously the poison 
of Communism is permeating our Ameri- 
can way of life and use their great in- 
fluence and power and prestige to effec- 
tively eradicate it.” 


KANSAS. CITY LIFE MEETING 


Representatives of the Kansas City 


Life from Indiana recently attended a 
three-day sales conference in Indian- 
apolis directed by Damon Kent, state 


manager for the 
was led by F. 


company. Conference 
W. Boyce, vice president; 


V. N. Barnes, director of field training; 
B. W. Hensley, division supervisor and 
Mr. Kent. 


LEYENDECKER- SCHNUR FIGURES 


_The Leyendecker-Schnur Agency, 
Guardian Life, New York, paid for a 
total of $1,055,472 during April. This 
brings the total for the first four months 


to $5,282,253. 


Prudential Completes 
$1,000,000 Farm Loan 


In a transaction thought to be unpre- 
New Jersey’s agricultural 
the Prudential has completed a 
mortgage loan of $1,000,000 to Seabrook 
Farms at Bridgeton. The loan, secured 
by a first mortgage on Seabrook’s wide- 
spread holidngs of farm lands, was made 
for the purpose of consolidating the 
company’s land loans into one blanket 
mortgage and to provide additional cap- 
ital and to finance expanded operations. 

Since the Prudential loan covers 
numerous individual tracts of land, as 
well as the houses and barns thereon, 
the mortgage transaction presented a 
legal problem thought to be without 
parallel in New Jersey real estate history. 
The New Jersey Realty Title Insurance 
Company, which will insure the title, had 
to draw abstracts and complete searches 
on more than 185 different large parcels. 

The Seabrook Farms organization op- 
erates nineteen thousand acres in South- 
ern New Jersey. The yield from this land 
plus that of more than 500 independent 
contract farmers is processed at the 
Deerfield Packing Corporation, an as- 
sociated company, whose annual produc- 
tion totals 65,000,000 pounds of frozen 
vegetables and fruits and another ten 
million pounds of canned foods. 


Medical Section Officers 


The Medical 


cedented in 
history, 


Section of the Ameri- 
can Life Convention elected the fol- 
lowing officers during the annual meet- 
ing of that group at Asheville, N. C., 
May 28, 29, and 30: 


Chairman: Dr. Reynold C. Voss, as- 


sociate medical director Pan-American 
Life. 

Vice Chairman: Dr. J. Thornley Bow- 
man, medical director London Life, On- 
tario. 

Secretary: Dr. B. F. Byrd, medical 
director National Life and Accident, 
Nashville. This is a reelection for Dr. 


Byrd. 

Dr. Ennion S. Williams, medical di- 
rector of the Life Insurance Company 
of Virginia, Richmond, was elected as a 
member of the board of managers, and 
Dr. F. Tulley Hallam, associate medical 
director State Life of Indiana, was 
elected as program chairman. 

Following the election, Dr. Voss, the 
newly elected chairman, was authorized 
to appoint a special committee to con- 
sider the proposal of the retiring chair- 
man, Dr. J. Raymond B. Hutchinson, 
medical director, Acacia Mutual Life, 
that a medical insurance board be es- 
tablished to certify qualifications of life 
insurance medical officers. The com- 
mittee so established is to report to the 
executive committee of the American 
Life Convention. 





OPENS BRANCH OFFICE 
The North American Life, Toronto, 
has opened a branch office in New W est- 
minster, British Columbia, to take in 
the territories of Royal City, Frazer Val- 
ley, Okanagan Valley and the Cariboo 
district. Manager will be T. S. McEwen. 





HONOR L. D. CAVANAUGH 
The field force of the Federal Life 
Insurance Co. is conducting a campaign 
in honor of President L. D. Cavanaugh. 
This year Cavanaugh Month started 
May 15 and will continue to June 15. 


-— 





Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 











H. MALCOLM TEARE’S RECORD 





First Agency of Continental Assurance 
in N. Y. to Write $1,000,000 of 
Ordinary in Single Month 
The H. Malcolm Teare Agency of the 
Continental Assurance at 500 Fifth Ave., 
New York, wrote more than $1,000,000 in 
Ordinary in the month of May and thus 
earned the distinction of being the first 


Matar Studio 
H. MALCOLM TEARE 


general agency of Continental Assurance 
in Greater New York to exceed the mil- 
lion dollar mark in a single mont 
clusive of Group. The Group writings of 
the Teare Agency in May totaled $2,- 
250,000. 

Starting from scratch, H. Malcolm 
Teare received his appointment from 
Harlow G. Brown, vice president of Con- 
tinental Assurance, in December, 1946, 
and opened offices at 500 Fifth Avenue, 
New York. Mr. Teare came to the or- 
ganization after an outstanding career 
as a producing agent with B ankers Life 
Co. of Iowa and three years’ experience 
as a life insurance broker. This is his 
twentieth anniversary year in the busi- 
ness. 

The Teare Agency has specialized in 
the cultivation of brokerage business and 
its success in this effort has been ma- 
terially aided in the past few months by 
E. G. Van den Bout, assistant to the 
general agent, who joined forces with 
Continental Assurance as of April 28, 
1947, Mr. Van den Bout, well known in 
local brokerage circles, has had a career 
of close to twenty years in the life in- 
surance business. 








APPOINTED SUPERVISOR 


Canada Life, Toronto, has named L. R. 
3rown supervisor of the Central Ontario 
branch. Mr. Brown had been secretary 
of the branch for ten years. 





HAIGHT, DAVIS & HAIGHT, Ine. 


FRANK J. HAIGHT, President 
Consulting Actuaries 


INDIANAPOLIS 


Omaha Kansas City 











HERMAN REINIS 
Brooklyn General Agent 
The Manhattan Life 


(Founded 1850) 
50 Court St. MAin 4-7951-2-3 

















JAMES E. FLANIGAN DIES 





Formerly General Agent Here for 
Bankers Life of Des Moines; Was 
Actuary from 1917 to 1924 
James E. 
agent of the 


Flanigan, formerly general 
3ankers Life of Des Moines 


died past week at St. Vincent’s Hos- 
pital, New York, following a heart at- 
tack at his home at the Fifth Avenue 
Hotel. 


Born in Hartford in 1888, Mr. Flani- 
gan began his insurance career with the 
Connecticut General Life in Hartford 
where his father had been employed be- 
fore him. He joined the Equitable Life 
of Iowa at Des Moines in 1915 and in 
1917 became actuary of the Bankers 
Life. In 1924 Mr. Flanigan resigned 
from his home office position to take 
over the company’s general agency in 
New York City. This position he re- 
tained until 1942 when failing health 
made it necessary for him to ask to be 
relieved of the responsibilites of man- 
agement. 

He was a fellow by examination of 
the Actuarial Society of America, the 
American Institute of Actuaries, and the 
Casualty Actuarial Society and was for 
years a member of the Bankers Club. 

He is survived by his widow, the for- 
mer Charlotte V. Sullivan of Hartford, 
his son Alan E., a member of the fac- 
ulty of the University of California, his 
daughter, Mrs. Henry E. Blagden of 
Maplewood, N. J., three grandsons, two 
brothers and two sisters. One brother 
is William Flanigan, assistant secretary 
of the Connecticut General. Mr. Blag- 
den, his son-in-law, is an associate actu- 
ary of The Prudential, 





Benefit Payments Rise 
In First Quarter of 1947 


Payments to policyholders and _ their 
beneficiaries during the first quarter of 
the year by the country’s life insurance 
companies were $771,673,000, the Institute 
of Life Insurance reports. This com- 
pares with $707,691,000 in the preceding 
quarter and $737,586,000 in the first 
quarter of last year. 





UNIVERSAL LIFE GAINS 


Business of the Universal Life Rich- 
mond, Va., for the first four montlis 0! 
this year was 18% ahead of the corres- 
ponding period of last year, R. F. Hol- 
man, president, told some 200 agen's of 
the company at the first post-war con- 
vention held last week at Natural Bridge. 
Mr. Holman also announced that the 
company is planning to double its «ifice 
space by erecting an addition in the rear 
of its home office at a cost of $1(%),000. 
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The File on the Man in the Tenth Row 


You CAN’T SEE that man in the tenth row... but he’s 
very much a part of this picture. True, he doesn’t 
have a son in this year’s graduating class. But as he 
sits there among all the proud parents, this man in 
the tenth row—this Equitable Society Representative 
—has good reason to feel proud too. Proud because 
19 years ago he helped Fred Baldwin set up an Edu- 
cational Endowment for the boy who is graduating 
with honors today. 

As things turned out, without that Endowment 
Policy, Fred’s son wouldn’t be graduating today. 





Hear the official broadcast of the 
Federal Bureau of Investigation. 


TUNE IN ON “THIS IS YOUR FBI!” 
American Broadcasting Company 
EVERY FRIDAY NIGHT 














Yes, selling life insurance provides more than a 
livelihood—it’s a good way of life—one that benefits 
the entire community. Educating the good citizens 
of tomorrow—safeguarding homes—dignifying old 
age—bringing greater peace of mind to families 
everywhere —the Equitable Representative does a 
day’s work that is a source of daily satisfaction. 

He can be proud of the respect that is his as a 
member of a highly regarded profession ...and of the 
prestige he enjoys as a representative of an institu- 
tion like The Equitable Society. 


THE EQUITABLE 
LIFE ASSURANCE 


SOCIETY 
OF THE UNITED STATES 


THOMAS I. PARKINSON, President - 393 Seventh Avenue, New York I, N.Y. 
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Insurance 





ommissioners iden at Atlantic City 





Too Many Committees? 

Atlantic City—Commissioner Harring- 
ton on Monday made a talk to the Com- 
missioners recommending that the num- 
ber of standing committees of the asso- 
ciation be reduced. He thinks that some 
are unnecessary as matters relating to 
them can be handled by other commit- 
tees of the association. Committees to 
be eliminated, in his opinion, are those 
of fraternal insurance, Federal legisla- 
tion, unauthorized insurance, Social Se- 
curity and workmen’s compensation. The 
matter of changing the constitution of 
the association with respect to these 
committees was put over until the De- 
cember meeting. 


New Calif. Commissioner 


Interesting Personality 


City—One of the new Com- 
is regarded 


Wal- 


Atlantic 
missioners who in his state 
as an outstanding personality is 
lace K. Downey, Calif. 

At Leland Stanford he was one of the 
ranking students in the Liberal Arts 
College and was graduated in the top 
bracket of his law class. He practiced 
law for fifteen years before becoming 
Commissioner. As a lawyer he was gen- 
eral counsel for a large national freight- 
hauling organization operating out of 
Los Angeles. In that work he had ex- 
tensive experience practicing before 
various commissions including Railroad 
Commission and Interstate Commerce 
Commission. He, therefore, comes to 
his new post with a wealth of experience 
in the field of legislative and adminis- 
trative law. He was an officer in U. S. 
Navy during the World War and spent 
approximately four years overseas in 
charge of large naval installations and 
major transportation movements. When 
discharged he was a commander and re- 
ceived honorary citations for his splen- 
did accomplishments.° 

\ Californian by birth he is 6 feet 4 
inches tall and was a well-known athlete 
in his earlier years, specializing in base- 
ball. His appointment by Governor 
Warren is approved enthusiastically by 
the insurance business even though he 
came to the office without any particular 
background or endorsement. 


Coundios Conmtsisioness 


At Atlantic City Meet 


Atlantic City—Superintendent of In- 
surance G, D. Finlayson of Dominion 
of Canada, attending the Commissioners’ 
convention in Atlantic City this week, 
has held his post for about thirty-five 


years, and is one of best posted public 
officials having to do with insurance 
matters in the hemisphere. Until re- 
cently he rarely went to a convention 
of insurance people outside of Ottawa, 
and this is his first contact with the 


present generation of American Com- 
missioners. 

Mr. Finlayson is the holder of one 
of the highest honors in the gift of the 
government, that of Commander of 
Order of the British Empire. He is also 
a fully qualified actuary. 

Roy B. Whitehead, Ontario Superin- 
tendent, has been in this office a couple 
of years, succeeding Hartley McNairn, 
who is now Canadian general manager 
of Prudential of England. Before going 
with the Canadian Department Mr. 
Whitehead was chairman of the On- 
tario Securities Commission which oper- 
ates similarly to the United States Se- 
curities and Exchange Commission. He 
is the ranking career civil servant in 
the Ontario Government. A lawyer by 
profession he is also a King’s Counsel. 
His daughter, Nancy, was a Wren dur- 
ing the war. 

His oldest son, 


Phillip, 


an officer in 


the Canadian Army in World War II, 


(Continued on Page 13) 


Valuation Action 


(Continued from Page 1) 

ties payable in the currency involved or 
if evidence is made available that such 
securities can be disposed of in the for- 
eign country and the proceeds in such 
foreign currency can be converted into 
United States dollars on the basis of 
the prevailing rate of exchange and re- 
mitted to the United States, it may use 
the foreign quotations published in the 
book of valuations on such securities and 
report the United States dollar equiva- 
lents on the basis of the rate of ex- 
change prescribed for the statement 
date. A company carrying its Canadian 
assets and liabilities in Canadian dollars 
in its statement shall reflect any differ- 
ence in the rate of exchange between 
Canadian and United States dollars on 
the statement date through a not ad- 
mitted asset item covering the difference 
in currency values with respect to ex- 
cess of Canadian assets over Canadian 
liabilities reported therein.” 

In a resolution about values of securi- 
ties payable in foreign currencies a reso- 
lution of the committee said in part: 

“The rates of exchange applicable at 
December 31, 1947, shall be the rates 
current on December 1, 1947, provided, 
however, that the rate of exchange used 
in connection with securities payable in 
Canadian currency shall be the rate of 
exchange promulgated by the ( Canadian 
foreign exchange control board.” 


Private Security Purchases 


Another interesting part of the report 
discusses private purchases made by in- 
surers. This section reads as follows: 
“The large number of private purchases 
of corporate security issues made by 
insurers was discussed at length in its 
relation to the present method of valu- 
ation in order to develop what, if any, 
additional statistical tests should be ap- 
plied to such issues in the determination 
of association values and eligibility for 
amortization. 

“Neither market quotations nor ratings 
are available for security issues in this 
category and the year-end determination 
of eligibility for amortization is arrived 
at after reviewing annual audit reports, 
indentures, agreements, legal opinions 
and other statistical data either avail- 
able through the usual statistical sources 
or made available by the insurers. Em- 
phasis was placed on the fact that under 
private purchase investments the in- 
surers have assumed in large part the 
responsibility of commercial bank func- 
tions and the question arises as to what, 
if any, administrative or legislative 
action should be taken in regard thereto. 
In order to explore the matter in all its 
ramifications the State Insurance De- 
partments of New York and Massachu- 
setts are now engaged in a study of 
private purchase investments, the re- 
sults of which will be reviewed by the 
subcommittee at a later date and pre- 
sented to the association.” 

In a report made public of a meeting 
of subcommittee on valuations Decem- 
ber 12, 1946, the following statement was 
made of preferred stocks privately pur- 
chased: “The committee gave careful 
consideration to the determination of 
association values for preferred stocks 
purchased at private sale on which there 
are no public sales or quotations avail- 
able and after due deliberation  in- 
structed the executive secretary to ex- 
amine auditors’ reports, prospectuses, 
preferred stock provisions and inquire 
into the nature and_ historical back- 
ground and management of the issuing 
company. Furthermore, that the allow- 
able value of such stocks shall be the 
cost value thereof unless the dividend 
actually paid produces a yield on such 
cost which is less than the current aver- 
age yield to be determined each Decem- 


Family Hour’s Big Hit 


Entire Company Appears in Atlantic 
City for Broadcast Before In- 
surance Commissioners 

Atlantic City—The Insurance Com- 
missioners convention, attended by 
representatives of forty-one states and 
by three Canadian supervisory officials, 
started off with The Prudential Family 
Hour, the half hour broadcast which has 
as its stars Rise Stevens, Metropolitan 
Opera star, Jimmie Carroll, tenor, Al 
Goodman and his orchestra, Ted Malone 
and a large chorus of men singers. Thus, 
through the courtesy of The Prudential, 
the regular broadcast of The Prudential 
Family Hour, which begins at 5 o’clock 
Sunday afternoons in a large theatre on 
Broadway, New York, was made in At- 
lantic City at Haddon Hall. 

It proved to be a thrilling perform- 
ance as the program is a favorite of 
about 5,000,000 people. In thanking the 
general committee of arrangements for 
the Commissioners convention, chairman 
of which is Carrol M. Shanks, presi- 
dent of The Prudential, honorary chair- 
man, Commissioner Lawrence B. Carey 
of New Jersey, other members being 
representatives of the New Jersey insur- 
ance industry, President Dineen of the 
Commissioners, said: “The convention 
desires to express its thanks for 
bringing to Atlantic City Broadway 
big league entertainment.” Rise Stevens, 
Jimmie Carroll and others were special 
guests ‘at a party to members of the 
convention given by the general commit- 
tee on entertainment following the 
broadcast. 


ee N on- initiate 


Atlantic City, June 2—At a meeting 
of the working committee of the life in- 
surance committee on subject: of non- 
forfeiture, chairman of which was Rus- 
sell Hooker, Connecticut Insurance De- 
partment, three subjects were discussed. 
They were the status of return premium 
benefits under the standard law, the 
practical procedure for securing approval 
of special mortality tables for substand- 
ard policies and appropriate procedures 
in filing policy forms by the separate 
states so as to facilitate prompt disposi- 
tion of heavy filings because of the im- 
minence of the mandatory dates of many 
non-forfeiture laws. 

Those who spoke at the 
hearing were James T. Phillips, N. Y. 
Life, Daniel J. Lyons, Guardian Life, 
Bruce E. Shepherd, manager, Life In- 
surance Association of America, and A. 
N. Guertin, actuary, American Life Con- 
vention. The committee went into ex- 
ecutive session following the hearing. 


committee 





ber 1 of a group of selected high grade 
preferred stock issues. If the yield’ on 
the cost is less than the average yield 
on the selected high-grade preferred 
stocks the stock shall be valued at a 
figure on which the dividend paid pro- 
duces the same yield as the average 
yield as of December 1 on the preferred 
stocks selected as the criterion. The se- 
lected yield with December 1, 1946, prices 
and yields follow.” 

The report then cites association 
values and yields on December 1 of cer- 
tain issues of American Can, Corn Prod- 
ucts, International Harvester, Liggett & 
Meyers Tobacco, National Biscuit, Na- 
tional Lead, United Shoe Machinery, 
United States Gypsum, Pacific Tel. & 
Tel., and Norfolk & Western. The aver- 
age on these yields was 3.65%. 

During the committee’ s meeting, Mon- 
day, Deputy Commissioner of New Jer- 
sey called attention to the great dif- 
ference with some insurance company’s 
private stocks in book and market values 





Miami Beach, Fla., Gets 


NAIC December Mee ting 


The executive committee of the Na- 
tional Association of Insurance Cormis- 
sioners voted this week at Atlantic City 
to hold the mid-year meeting ©' the 
NAIC at the Flamingo Hotel in \{iam; 
Beach, Fla., December 7-10, rather than 
in New York City where December 
meetings have often been held in the 
past. 





Uniform Qualifications; 
NALU States Its Position 


Atlantic City, June 3—At a meeting 
of the committee on law and legislation, 
presided over by Commissioner Butler of 
Kansas, the principal subject on the 
agenda was consideration of a plan for 
compilation of all model and uniform 
statutes approved and recommended by 
NAIC. Commissioner McCormack. re- 
quested that the committee give consid- 
eration to final action on the proposal 
sponsored by him for the recommenda- 
tions to the states of minimum qualifica- 
tions for Commissioners, their deputies 
and their department employes. 

Commissioner Knowlton of New 
Hampshire moved that this matter be 
brought up for decision at the Decem- 
ber meeting of the committee and that 
all Commissioners be notified in advance 
so that they have the opportunity to be 
heard before final action. The motion 
was based on McCormack’s paper on the 


subject read while the Tennessee Com- 
missioner was president of NAIC. 
Executive Vice President James F. 


Rutherford of NALU asked the commit- 
tee to give consideration to proposing 
uniform legislation or, at least, mini- 
mum standards for the determination of 
the qualification of applicants for a life 
insurance agent’s license. Commissioner 
McCormack pointed out that NAIC had 
taken such action previously with re- 
spect to agents of general insurance. 

Col.. Ed. Schmuck, general counsel, 
NALJU, said the NALU bill paralleled the 
general insurance agents’ bill in some 
respects, but that “we believe a separate 
law is necessary because of the essen- 
tial differences in methods of operation 
and responsibilities between life insur- 
ance agents and those writing general 
insurance. The policy of NALU is that 
the qualification of every applicant for a 
life insurance agent’s license should be 
determined by the Insurance Department 
before a license is issued.” 

The NALU counsel said that his asso- 
ciation will consider at its annual con- 
vention in Boston the active sponsorship 
of the Commissioners’ uniform bill regu- 
lating the doing of business in states in 
which the company is not authorized and 
that the association would report back 
to the Commissioners the NALU deci- 
sion in this respect. 





Cancel Pamunkey Dinner 


Atlantic City, June 3—The annual din- 
ner of the Pamunkey Tribe of Real In- 
dians, a social feature of Commissioners 
conventions, has been cancelled because 
of the death here of Albert N. Buiter. 





Commissioners at Races 


Atlantic City, June 3—Members 0 the 
convention attended the Atlantic City 
race track on Wednesday afternoon, rac- 
ing authorities having designated the day 
National Association of Insurance Com- 
missioners’ Day. 


—— 





and how they are figured by different 
companies*in the reserves. He thought 
a universally recognized formula fot 
such yields would be difficult for the 
convention to set up. 
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Insurance Commissioners’ Meeting 





"NAIC CENTRAL OFFICE URGED 





Committee Report Recommends Secre- 
tary Be Officer in Charge With 
Executive Secretary as Assistant 

\ilantic City, June 2—The report of 
the committee on a central office for 
the National Association of Insurance 
Commissioners recommended to , the 
Commissioners’ convention here the ad- 
visability of a central office to be situ- 
ated permanently in a centrally located 
city where all records of the associa- 
tion. except those pertaining to the 
valuation of securities, be permanently 
file| and that the officer in charge be 
the secretary of NAIC, but an assistant 
secretary be employed whose title would 
be executive secretary. Also, there 
would be employed a stenographer to 
carry out the expanded functions of the 
office. 

The functions of a central office would 
be a source for information pertaining 








Atlantic City, June 4—The central of- 
fice committee report was adopted to- 
day without opposition, the changes 
made in the proposal since the Decem- 
ber meeting having met opposition views. 








to rulings, rate filings, legislative and 
other activities of various state depart- 
ments. Also, it would furnish a medium 
for preparing and assisting in reports 
of committees and _ preparation of 
agenda for meetings of the association. 
All convention examination routine de- 
tails connected with calls and assign- 
ments to zones and reports connected 
therewith would be handled by this cen- 
tral office under the direction of chair- 
man of the examination committee. 

The office now occupied in New York 
by the committee on valuations of se- 
curities would be continued as a separate 
office until time might arrive for con- 
sidering feasibility of consolidating the 
offices. It is believed by the committee 
that the office could be operated on a 
budget of $25,000 and part of this sum 
could be raised from selling copies of 
NAIC proceedings. The committee 
recommended that the office be: super- 
vised by a standing committee of three 
appointed by president of NAIC? 

Chairman of the central office com- 
mittee is Commissioner David A. Forbes 
of Michigan. Only four states are in 
opposition to central office, one being 
Maryland. 





Governor Driscoll Calls 
For Return to Home Rule 


_ Atlantic City, June 4—Governor Al- 
tred E. Driscoll of New Jersey was 
speaker at the dinner given to Insur- 
ance Commissioners and others at the 
convention in Atlantic City and he made 
a plea for the return of home rule. The 
time has arrived when the Federal Gov- 
ernment’s relation to the state and the 
State's relation to the Government must 
reach a level of government which will 
take the nation out of jurisdictional 
chaos. The failure of Government has 
been more important than any failure 
that can be charged to labor or man- 
agement. There has been too much 
dependence placed on Washington aids 
when the state should be standing on 
ts own feet. The states should accept 
the challenge of the times and admin- 
* their own affairs which they can 
do better than the Government can be- 
Caitse state administrations are closer 
fo the people. The failure of Washing- 
ton bureaucracy has crippled industrial 
| economic development and there is 
ae cd for development of a new working 
leceration that will eliminate the com- 
Petition that now exists in government. 
Carrol M. Shanks, president of The 
Prudential, was toastmaster. Music was 
lurnished by The Prudential home office 
Mixed chorus. 


GENERAL COMMITTEE 





Jersey Companies and _ Associations 
Make Commissioners Coast Conven- 
tion Outstanding Social Event 
New Jersey companies and insurance 
associations went all out this week in 
making the social side of the Commis- 
sioners’ conv ention a gree it success. 
Commissioner Carey, New Jersey, was 
honorary chairman of general commit- 
tee. President Carrol M. Shanks, Pru- 
dential, was chairman of committee, and 
Sylvester C. Smith, one of the leading 
figures in legal department of The Pru- 
dential, was secretary. Other members 

of the committee follow: 

Robert A. Altschuler, International Fidelity 
Ins. Co.; Curtis S. Bird, Universal Insurance 
Co., Universal Indemnity; Arthur L. Bower- 
man, Eagle Fire; F. Glenn Breen, Standard 
Fire: John C. Conklin, N. J. Association of 
Insurance Agents; John R. Cooney, Firemen’s 
Insurance Co.; Fred A. Ditmars, N. J. State 
Association of Life Underwriters: F. E. Dris- 
coll, N. J. Manufacturers Casualty; Richard B. 
Evans, Colonial Life; Richard R. Fisher, N. i? 
Title Insurance Association ; 5. Forrestel, 
New Brunswick Fire; William oi Frank, Pro- 
gressive Life; John F. Gilliams, Camden Fire; 
H. P. Jackson, Bankers Indemnity; Ralph R. 
Lounsbury, Bankers National Life; A. Mac- 
Kechnie, Tr. ., Scottish Union & National; Thomas 
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E. Maddams, A aya esr Ass’n_ of 
N. J.; J. J. Magrath, Federal Insurance Co.; 

Philip A. O’Neill, Interstate Insurance Co.; 

A. L. Polley, Citizens of New Jersey; Jesse G. 
Roe, Selected Risks Fire; P. A. S. Rogers, 
Surety Underwriters Ass’n of N. J.; Paul B. 
Sommers, American Insurance Co.; J. R. 
Trimble, Mutual Benefit Life; Paul M. Van 
Wegen, N. J. State Association of Mutual Fire 
Cos.; John J. Ward, Newark Fire. 


Casualty 





Canadians Méct 


(Continued from Page 12) 





wounded in Falaise Gap 
engagement in northern France. His 
other son, Rod, has just been awarded 
the Nasbit Gold Medal for outstanding 
scholarship, athletic prowess and leader- 
ship by popular vote of his fellow stu- 
dents at the University of Toronto 
Schools. 
Herbert 


missioner, 


was severely 


Hunter, the Manitoba Com- 
attended the Atlantic City 


convention also. He has been with the 
Manitoba Department many years and 
was advanced to Superintendent, after 
being a Deputy, about seven years ago. 
He is president of Association of 
Canadian Superintendents of Insurance, 
and is generally recognized as one of 
the stablest Superintendents in Canada. 

A notable Canadian absentee is the 
unusually popular head of the Quebec 
Department Georges Lafrance. At these 
conventions Superintendent Lafrance has 
brought Mrs. Lafrance with him over 
a period of a decade. 





Harrington Denies Rumor 

Atlantic City, June 3—Commissioner 
Harrington, Massachusetts, has denied a 
rumor current in the Commissioners’ con- 
vention here this week that he had been 
approached to take a position in the De- 
partment of Justice at Washington. 








HE MUST READ OUR ADS / 


@ He knows that “The Future Belongs 
To Those Who Prepare For It’—and 
he does something about it. 


And what about the person who 
wants to retire some day and take 
things easy? He, too, can do some- 
thing about it with Prudential’s new 
Retirement Annuity contract. 


It is written at ages 10-60 with pur- 
chase price installments payable as 
frequently as monthly if desired. And 
the lifetime monthly income—guaran- 
teed for ten years in any event if 
desired—can be arranged to start at 
any time after three months from the 
date of issue, subject to a minimum 
income requirement of at least $10 
monthly. 


A death benefit, equal to the cash 
value or purchase price installments 
paid, whichever is greater, and a divi- 
dend provision add to the attractive- 
ness of the contract. And because the 
contract is flexible it can be adjusted 
to meet the purchaser’s changed needs 





or desires. 


Prudential representatives and bro- 
kers welcome this new contract. And 
their prospects do, too! 
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CHARLES P. MUCKLE 


Charles P. Muckle, A.A.S., secretary 
of Excelsior Life of Toronto since 1919, 
retired on May 31 and will be succeeded 
by Morgan S. Crockford, according to 
an announcement by Albert Matthews, 
president. 

First joining the Excelsior Life in 1900, 
Mr. Muckle left in 1903 to become actuary 
of the Union Life. In 1913 he returned 
to the Excelsior Life as editor of publi- 
cations and advertising manager, later be- 
coming building manager in addition to 
his other duties, and in 1919 was elected 
secretary of the company. In 1920 he was 
also appointed treasurer and held the dual 
office of secretary-treasurer until March, 
1946, when Major General A. Bruce Mat- 
thews became treasurer and Mr. Muckle 
continued as secretary. 

Mr. Muckle is a _ prominent leader 
among the laymen of the Anglican 
Church and for many years was secretary 
of the Brotherhood of St. Andrew. 

Mr. Crockford has been assistant secre- 
tary since April 1944 and has been in 
charge of the Excelsior Life’s advertising 








MORGAN S. CROCKFORD 


and sales promotional activities since 1928. 
He joined the company in January 1926. 

During the past fourteen years, Mr. 
Crockford has become well-known _ to 
agency, advertising and administrative of- 
ficers of life companies in the United 
States and Canada through his fact-finding 
visits to ninety-nine different home ot- 
fices, eighty-three in the United States, 
and sixteen in Canada, in search of 
and exchanging practical ideas in adver- 
tising, training plans, and personnel pro- 
cedures. 

Since 1936 the Excelsior Life has won 
four of the seven LAA Sweepstakes 
Trophies awarded to Canadian compan- 
ies, and has also received thirty-two in- 
dividual “Awards of Excellence” for vari- 
ons types of life insurance advertising in 
the same period. 

In addition to his wider responsibilities 
as secretary of the company, Mr. Crock- 
ford will continue to direct the adver- 
tising and sales promotion activities of 
Excelsior Life. 





BANKERS OF IOWA MEETING 
A cen i 


and supervisors from forty-seven agen- 


managers, assistant managers 
cies of the Bankers Life of Des Moines 
The 


meeting was held to present to the man- 


met at the home office last week. 


agers and assistants a new coordinated 
plan for training beginning salesmen dur- 
ing their first three days on the job. 
The new training schedule for the first 
three days is being instituted in all the 
company’s agencies, 


A. EUGENE BLAIR DIES 


\. Eugene Blair, 85, a representative 
of New England Mutual’s Baltimore gen- 
eral agency for forty-five years, died 
recently. He joined the organization as 


cashier in 1902 but had been a consistent 
personal producer since World War 1. 
He received his education from Mary- 
land University and was presented the 
company’s Silver Medal for faithful ser- 
vice in 1927, 


BOSTON AGENCY WINS TROPHY 

Boston agency of Boston Mutual is 
this year’s winner of that company’s an- 
nual president’s trophy competition. The 
trophy competition is on a average per 
man basis for combined volume of new 
insurance sales thus giving districts of 


all size an equal chance. In charge of 
the Boston agency is Joseph White and 
thi s the third time the agency has 
won the trophy while under his leader- 
ship. 


Washington Nat'l Meeting 

Ten home office officials headed by 
President G. R. Kendall attended the 
annual Washington National sales meet- 
ing last week at Colorado Springs. 
Approximately 250 field representatives 
and their 
The home office delegation in addition 


wives were in attendance. 


to President Kendall comprised the fol- 
James F. 


lowing: Ramey, executive 
vice president and secretary; Kenneth 
Mullins, vice president; Dr. Ira A. 
Hoffman, medical director; H. E. Hay- 
ward, and J. 
visors; R. W. Friedner, assistant 
retary Group department; D. J. Wellen- 
kamp, assistant secretary and director 
of publications; I. A. Maher, agency 
assistant; and Miss M. Lind, agency 
secretary. 


B. Shinn, agency super- 


SQ. - 


M. J. JACKSON APPOINTMENT 

M. J. Jackson has been appointed as- 
sistant manager of the mortgage loan de- 
partment of Jefferson Standard. Mr. 
Jackson joined the company in 1936 and 
for the past several years has been 
mortgage loan supervisor for the com- 
pany in California and Arizona. 


HEAR L. J. ACKERMAN 
Lawrence J. Ackerman, dean of the 
School of Business Administration at 
the University of Connecticut, discussed 
“Timely Sales Ideas for 1947” at a joint 
meeting of Rochester Life Underwriters 
Association and Rochester CLU Chapter. 





LOS ANGELES RESOLUTION 





Quarter Million Round Table Gives 
Viewpoint on Individual Contracts 
Of Life Insurance Agents 

The Los Angeles Quarter Million Round 
Table, following a recent meeting, passed 
the following resolution which expresses 
its viewpoint with reference to the in- 
dividual contracts of agents, particularly 
as far as the vesting of their renewal 
commissions is concerned : 

“Be it resolved, that the Los Angeles 
Quarter Million Round Table go on record 
that it commends the Committee on Agents’ 
Compensation of the National Association 
for its work and for its report as pre- 
sented at Milwaukee with the recommenda- 
tion that further careful consideration be 
given the matter of Agents’ Compensation 
to include the following: 

“1. That the soliciting agent be paid as 
first year commissions and renewals the 
maximum limit allowed by the Law of the 
State of New York, these commissions to 
vest with the Agent as such time as his 
years of service, his volume of  busi- 
ness and his persistency warrant a gain 
to the policyholders and to his parent com- 
pany. 

“2. That in addition to ‘1,’ agents be 
compensated, after the period of vested 
renewals, by a Service Commission or 
Persistency Bonus of not less than 2% 
for service rendered during the premium 
paying period; such service fee to be 
retroactive and not apply merely to new 
business subsequently acquired. 

“3. That the companies adopt substantial 
retirement or pension plans with some pro- 
vision to permit its application prior to 
age 65. 

“4. That companies be urged to utilize 
careful selection through training and 
supervision of the new Agent.” 


Survey of Results of New 
Agents in First Quarter 


Twenty-three per cent more full- 
time agents were contracted in the 
first quarter of 1947 than in the previ- 
ous quarter, a survey of 37 Ordinary 
life insurance companies showed. 

The regular quarterly recruiting sur- 
vey of the Agency Management Asso- 
ciation showed a reversal of the down- 
ward trend in contracting new men 
which existed in the last three quarters 
of last year. However, the number re- 
cruited in the first quarter of this year 
was 39% below the number for the 
same period in 1946. 

Production of the 1,306 agents con- 
tracted this year shows only a slight 
decrease per man per month from the 
average of those recruited in the same 
period a year ago. The figures were 
$7,220 in 1946, and $7,040 in 1947. 
During this same three months, pro- 
duction of Ordinary companies in- 
creased 20% over 1946. 

Seventy-seven per cent of the male 
agents contracted this year had no life 
insurance selling experience, compared 
with 79% without experience in the first 
quarter of 1946. The 973 inexperienced 
agents produced $6,330 per man _ per 
month, compared with $6,510 for 1,636 
new agents in the 1946 first quarter. 

A comparison of the first quarters 
for the years 1945, 1946 and 1947 
brought out the interesting fact that 
production performance of inexperi- 


enced men was about the same—1945, 


$76,080; 1946, $78,120; and 1947, $75,- 
960. Terminations in the same order 
were 6%, 3% and 4%. 





CAL.-WESTERN QUALIFIERS 


California-Western States Life has an- 
nounced that for the first time one of 
its women agents has been named to 
membership in the Million Dollar Round 
Table. Gladys Brokus of Corpus Christi, 
Texas, is the women and other mem- 
bers of the company who qualified in- 
clude Grant Taggart, former president 
of the National Association of Life Un- 
derwriters and a life member, and Alfred 
FE. Gaumer, Red Bluff, Cal., who qualified 
for the fourth time. 


Disappointments Build 
Character, Says Guest 
POET TALKS TO CASHIERS 


Tells Detroiters That Real Success Must 
Be Built on Usefulness 
and Spirit 


Although Detroiters are as_ fatiliar 
with Edgar A. Guest’s poems as they 
are with Woodward Avenue the asso- 
ciations of Detroit want him on the’r 
programs. When he appeared before the 
Detroit Life Agency Cashiers he cave 
them his philosophy—some of it in 
poetry. 

This appearance by Mr. Guest was 
at the Book Cadillac on May 21. He 
told how different events in his life 
have built the foundations of his ply'l- 
osophy step by step. “Every youth wants 
to get away from the everlasting must- 
ness of things,” he said, “but what they 
are really trying to do is to escape from 
burdens.” This is often a flight from 
reality. The years go by and unless they 
are filled with useful efforts retirement 
age arrives with life so empty the days 
become dreary indeed. 

The poet believes there is a life for 
the spirit which is much greater than 
the struggle for existence; that if 
achieving luxury is the only goal, failure 
in happy living is inevitable. 


Recites a Poem 


Mr. Guest recited his poem, “Roses 
Grow in Yellow Clay.” In that verse he 
tells that after years of longing for a 
yard with black soil which he thought 
would be so much easier for him to 
handle and grow his roses than _ the 
yellow clay in his own garden, he finally 
got the dirt yard only to find that his 
roses did not flourish. Eventually, he 
sought advice from a nurseryman and 
was told that there was only one diffi- 
culty, “roses grow best in yellow clay.” 
And so it is with life, he thought. The 
beautiful and most sought-after do not 
prosper in the soil of easy cultivation, 
but rather in the hard, unsightly soil 
that requires much work. He remarked 
that people are always striving for the 
unknown, trying so hard to climb the 
next rung of the ladder that they don’t 
appreciate how far they have climbed. 

Even when additional rungs on_ the 
ladder are reached disappointment fol- 
lows. It is “triumph over difficulty, not 
escape from it which makes us strong,” 
declared the poet. “Everything that hap- 
pens to us remains with us in some way. 
We are living bundles of memories. No 
experience is lost utterly. We build char- 
acter on disappointments.” 

He received an ovation from the 
cashiers when he concluded. 





Occidental Conference 


For Group Supervisors 


The Occidental Life of California held 
a five-day regional conference for com- 
pany Group supervisors from the East- 
ern and Mid-Western areas at the Edve- 
water Beach Hotel, Chicago, recently. 
P. M. Anderson, assistant vice presi- 
dent, Edward S. Jensen, Group superin- 
tendent, and Don Lee Hartman, assistant 
Group superintendent, representing the 
home office, were in charge of the me¢t- 
ings. The subject for this conference 
was Group insurance, with a review of 
new underwriting rules and rates, and 
sales procedures. 

This was the first of two such confer- 
ences sponsored by the home office of 
Occidental Life, the second is schedu ed 
to occur in Los Angeles this month ‘or 
Western Group supervisors. 





ARKANSAS ASS’N OFFICERS 

George B. Wittenberg, Jr. Listle 
Rock, was elected president of ‘he 
Arkansas State Association of Life | n- 
derwriters at the recent annual mect- 
ing. Other, officers named are [L)in 
Brown, Blytheville and Harold Wood, 
El Dorado, vice presidents and C. . 
Hayes, Little Rock, secretary-treasurer. 





qe a 





st vas 
21. He 
is life 
soph ]- 
Wants 
must- 
it they 
e from 

from 
Ss they 
rement 
C d \vS 


fe for 

than 
lat if 
failure 


Roses 
rse he 
for a 
ought 
im to 
n the 
finally 
at his 
y, he 
1 and 
diffi- 
clay.” 
The 
oO not 
ation, 
soil 
arked 
r the 
b the 
don’t 
ec, 





5 








W. E. Van Brunt, Jr’, 


June 6, 1947 







THE EASTERN = 
UNDERWRITER 













Page 15 











Industrial L. & A. Now 
Life Ins. Co. of Georgia 


McEACHERN PRESIDENT 





p ON. 





Cor:pany Started in 1891; Operates in 
11 States; Will Enter Wider 


Territory 





e Industrial Life & Health Insur- 
an Co. of Atlanta has changed its 
na to Life Insurance Company of 
Ge rgia. J. N. McEachern is president 
of the company. The change, he said, 
is eliminate the restrictions implied 
in he former name, but there will be 
no .hange in the company’s manage- 
ment, agency force or operating pro- 


Cc. 
Industrial Life & Health was char- 
tere! by the Georgia legislature in 1891 


and is now doing business in eleven 
southern states. President McEachern 
sai its plans call for expansion 


throughout the nation. It intends to 
inateurate a campaign to enlarge its 
Ordinary business. Home office schools 
and field lectures are on the program. 
‘The company has been writing Ordi- 
nary life since October, 1945, and has 
me than $13,000.000 in force. Assets 
are more than $25,000,000 and there is 
a policy reserve fund of $13,490,000. 
Tl company is constructing a seven- 
story addition to its home office in At- 
lanta which will provide space for en- 
lareement of Ordinary and Industrial 
underwriting departments. 

The founders of the company were 
the mi J. N. McEachern of Powder 
Springs, Ga., father of the present 
resi nt, and I. M. Sheffield of Dallas, 
Ga. The latter, 77, is vice president; 
I M. Sheffield, Jr., is executive vice 
president; R. Howard Dobbs, Jr., first 
vice president and treasurer, and G. O. 
Sheffield, secretary. Mrs. L. D. Mc- 
Eachern is chairman of the board. 
Other officers are vice presidents, O. R. 
Dobbs, E. Cody Laird, C. M. Smith, 
H. C. Jackson and E. A, Rice; H. 
Cliff Sauls, medical director; S. E. 
\llison, actuary; J. Lon Duckworth, 
general attorney; W. Sheffield Owen, 
director of agencies, Ordinary depart- 
ment. 





IOWA QUARTER MILLION CLUB 
Ray Short, Equitable Life Assurance 
Society, was elected chairman of the 
lowa Quarter Million Dollar Club at the 
recent annual meeting in Des Moines. 
He succeeds Henry Meese, Davenport. 
farold Miller, Mutual Life of New 
York, Council Bluffs, was elected first 
vice chairman; Ralph Sorenson, Equi- 


table of Iowa, Burlington, second vice 
chairman; Parker Crouch, Equitable of 
Jowa, secretary; C. B. Shepherd, Na- 
tional Life of Vt., Cedar Rapids, treas- 


urer and qualification chairman. 

The association reported a total mem- 
bership of 137 which is an all-time high 
and thirty-seven more members than a 

ir ago. 





N. C. DAY HEADS IOWA ASS’N 
Newell C. Day, general agent, Equi- 
table Life of Iowa, Davenport, was 
elected president of the Iowa Association 
{ Life Underwriters at the recent an- 
nual convention held in Des Moines. He 
‘ceeds Roy Bailey of Mason City. Joe 
Rvan, Bankers Life of Iowa, Des Moines, 
\ has served as secretary during the 
year, was elevated to vice presi- 
t and Raymond O. Schmidt, Minne- 
Mutual, Davenport, was elected sec- 

ry-treasurer. 





TAMPA ASS’N NAMES OFFICERS 
he Tampa Association of Life Under- 
ers elected new officers at a recent 
mecting of the organization. They are 
}oon M. Hammer, president; Max Hill, 
and O. A. Boon, 

presidents. Gabe Zendegui is re- 

g president of the association. An- 
nual outing of the Tampa association will 
held June 26 at which time the new 
ers will be installed at a dinner after 
lf tournament. 


MADE GROUP REPRESENTATIVE 


The Great-West Life has announced 
the appointment of Robert E. Walters 
as a Group representative in Chicago. 
Mr. Walters will be associated with the 
Earl M. Schwemm agency of the com- 
pany. 





HOMER J. DIEFENDORF DIES 


Homer J. Diefendorf, retired assistant 
treasurer of Mutual Benefit, died May 26 
after an illness of several months. The 
seventy-year-old former officer went 
with the company in 1895 and retired 
after fifty years of service. 


No. 


intensive training facilities, 


recognition and honors. 


and women on the “‘statistics”’ 


KeEnneETH S. Austin, Burlington, Vt. 


Frep Branp, Jr., Pittsburgh, Pa. 
Luman G. CLocston, Boston, Mass. 
Louis J. Finx, New York, N. Y. 
Howe t D. Freeman, Hartford, Conn. 


Purcect G. Gittmore, Pasadena, Cal. 








lo E. Catuoun Grier, Middletown, Ohio 
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—In a brief series of advertisements, 
we have set forth some elements in Connecticut 
Mutual’s program for developing a sound and perma- 
nent organization. ‘There have been mentioned the 
strict limitation on recruiting, the extensive and 
the sound solid basis 
on which our general agents compete for Company 


It is time now to mention our unique club known 
s “The Dependables.” Now in its twelfth year, 
this organization has been highly successful in 
focusing the attention of Connecticut Mutual men 
most vital to their 
happiness, namely, commissions actually received. 
Membership in the Dependables is achieved 
follows: each December our field representatives 
calculate with care their personal budgets for the 
year just beginning. After consultation with the 
general agent, this budget figure is sent to the 
Home Office as the Dependable objective for the 
year ahead. If commissions equal objective, mem- are: 


James H. Brack, Jr., Terre Haute, Ind. 


Cuartes E. Gentuer, New York, N. Y. 


Gustav G. Gorriies, New York, N. Y. 


PURCHASES CHICAGO LEASE 

The Sharon Mortgage Co., mortgage 
loan correspondent in the Chicago area 
for the Connecticut General Life of 
Hartford, reports the purchase of the 
leased fee at 321-325 South State Street, 
Chicago, by Connecticut General, sub- 
ject to an existing ninety-year lease with 
an expired term of fifty-nine years at 
$54,000 a year, held by the 333 South 
State Street Building Corp. The land, 
size 80 by 145, comprises a portion of 
the site of the Goldblatt Department 
store, and is improved with an eleven- 
story building of reinforced fireproof 
construction, 


A Bronze Plate for Each Dependable Hangs in the Company's Board Room 


We fre Proud of Them! 


bership in the club is achieved - 


in our business. 


for the first 


CHARTER LIFE MEMBERS 


Ecerton W. GunTHeER, New York, N. Y 
Cora E. Harrtvic, Los Angeles, Cal. 

J. Vernon Hinton, Baltimore, Md. 
James Hotvanp, Savannah, Ga. 

B. L. Horus, Crawfordville, Ga. 

Josern R. KittouGu, Albany, N. Y. 
Lester S. Lams, Philadelphia, Pa. 
Louis H. Markowitz, New York, N. Y. 
Artuur R. Massa, Cincinnati, Ohio 


F ENO 
ma pty isase LMP CONNECTICUT MUTUAL 


VE Rw, 
999 y LIFE INSURANCE COMPANY + HARTFORD 


Whatever the reason, the Dependables Club has 
proved the most popular organization we have. 
Excellent awards, in the form of good-will mailings 
to clients, have helped build this popularity. 


S. Russett Mickce, Charlotte, N.C. 
Bert M. Miter, South Haven, Mich. 
Giutio Pontecorvo, New York, N. Y. 
Haro.p J. Ransom, New York, N. Y. 
Cray M. Ruopes, Mayfield, Ky. 
Anprew V. Rusu, Weston, W. Va. 
VINCENT I. Rype, Indianapolis, Ind. 
Micnaet A. Scuwartz, New York, N. Y. 
WituiaM P. Suiecps, Cincinnati, Ohio 
Netson C. Taintor, Hartford, Conn. 





BROOKLYN SUPERVISORS ELECT 

C. R. Salisbury, The Prudential, was 
elected president of the Brooklyn Life 
Supervisors Association at a meeting of 
the organization held last week. Jack 
Karp, Equitable Life Assurance Society, 
was elected vice president and Henry 
Marshall, Berkshire Life, was named 
secretary-treasurer, 


NAMED BY BY GREAT-WI WEST LIFE 

V. L. Hémbling, formerly supervisor 
at Edmonton, has been appointed as- 
sistant Group supervisor at the Van- 
couver branch of the Great-West Life 
Assurance Co. 


































-it is that simple. 


Predicated on the assumption that some men 
need to earn more than others, this concept holds 
that mere volume is not the test of dependability 
One man may go in the 
$300,000; another may pay his bills and live hap- 
pily on $200,000. We submit that the second agent 
is the more entitled to recognition. 
that each man sets his own goal lends practical 
value to the whole scheme. 


red on 


And the fact 





Twenty-nine representatives earned membership 
ten consecutive years, 
Charter Life Members. They agree with us that to 
concentrate attention on actual earnings is to be 
sound and practical — and dependable. Here they 


and became 


ay 
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Insurance Commissioners’ Meeting 








$20,000 Group Life Limit 
Comes in for Discussion 
Atlantic City, June 3—The $20,000 
limit in the Group life definitions of the 
Commissioners and efforts in some quar- 
ters to repeal statutes containing that 
discussion in which 


limit came in for 


James E. Rutherford, executive vice 
president of NALU, took the position 
that 


The question, he said, was not whether 


there should be no higher limits. 


Group is good because as long as it is 
sold in line with the original concept it 
will be a good job. There is a tendency, 
however, to get out of hand to the detri- 
ment, he thought, of many people. He 
told how NALU had appeared before 
the Commissioners in February, 1946, 
and suggested insertion in the definition 
of a reasonable limit and that limit was 
fixed at $20,000. 

One reason for fixing a limit was to 
stop the tendency towards higher limits. 
If one company would go up to $30,000 
another might want a $35,000 limit. He 








Atlantic City, June 5—Discussing the 
$20,000 Group life limit, the Life Insur- 
ance Committee of which Colonel Allyn, 
Connecticut, is chairman, reported to the 
convention that the committee has de- 
cided to continue further consideration 
of the $20,000 limit matter. 








thought that an absence of a reasonable 
limit would be contrary to the purpose 
for which Group insurance is issued and 
it would encourage large temporary cov- 
erages on men who should have perma- 


nent coverages. Also, the absence ot 
reasonable limits would overload some 
cases, 


He called attention to the original ob- 
jective of Group insurance, which was for 
the benefit of the employes; in brief, 
for the men whose income is such that 
they have greatest concern over their 
economic future. 

Commissioner Harrington said Group 
insurance 1s an excellent method of 
meeting attack on private enterprise as 
that attack is developed through Social 
Security by Government. He felt Group 
life insurance should have more available 
permanent rather than temporary forms 
f insurance. Mr. Rutherford pointed 
out that the agitation to increase the limit 
is for the purpose of handling the ex- 
ceptional few top executives covered by 
Group. 

The discussion on Group limitation 
came as a result of a letter which had 
been written to Superintendent Dineen 
by an attorney of Union Carbide asking 
that the limit in the New York status 
be repealed. 

Russell Hooper of Connecticut Depart- 
ment read a technical report of a sub- 
committee of the life committee on the 
nonforfeiture situation. 

MADE REGIONAL MANAGER 

John M. Little, manager of The Pru- 
dential’s St. Johnsbury, Vt., district, has 


been transferred to the home office as 
regional manager of the northeastern 
area. 


Claims Under War Clauses 
Criticised by McCormack 


Atlantic City, June 3—Commissioner 
McCormack discussed war clauses at the 
meeting this afternoon of the life com- 
mittee and he again declared that the 
had 
mistake in the approval they had given 


Insurance Commissioners made a 


of war clauses, and he felt they should 
recognize that fact. He told of a soldier 
who had gone into a public swimming 
pool and was drowned and said _ the 
status clause was used to deny liability. 

He knew several companies have 
voluntarily paid death benefits under 
war clauses, and declared none of the 
companies would be in existence if it 
had not been for the sacrifice of our 
soldiers and sailors. To pay under war 


clauses is a matter of good business, 
he said. 
Commissioner McCormack said that 


men holding war clause policies were 
being discriminated against in favor of 
stockholders of stock companies. or 
policyholders of mutual companies. Mor- 
tality had not been less than was ex- 
pected, but the war clause policyholders 
had been placed in a position where 
the war clause turned out to be a profit 
item for companies. 

Commissioner Harrington took a posi- 


tion similar to that of Commissioner 
McCormack. As the representative of 
Mr. Dineen (the New York Superin- 


tendent being at another meeting), 
Deputy Thomas Morrill said the New 
York Department would take no part 
now in the discussion of war clauses 
as it was preparing data regarding war 
losses and would not discuss the issue 
until the figures were complete. 

B. M. Anderson, counsel, Connecticut 
General, said it should be made clear 
that most war clauses were voided in 
September, 1945, and also it should be 
made clear that the question does not 
involve patriotism but is strictly a mat- 
ter of equity as between policyholders. 
The companies owe a primary duty to 


the policyholders who had taken out 
policies before the beginning of the 
war and, therefore, used war clauses. 


The question is whether these policy- 
holders who took out those policies 
after the commencement of war had 
been equitably treated. “I believe they 
have, but I am not suggesting that this 
matter should not be studied carefully.” 


AMA Canadian Survey 


The Agency Management Associa- 
tion’s quarterly Canadian recruiting sur- 
vey shows an increase of 12% in the 
number of full-time agents contracted 
during the first quarter of 1947 compared 
with the fourth quarter of 1946. In the 
United States, 23% more agents were 
put under contract this quarter than in 
the fourth quarter of 1946. 

The survey of fourteen Canadian Or- 
dinary companies showed 334 full-time 
agents recruited in the three-months’ 
period of this year, below the 1946 
mean of 358 agents. There was a de- 
crease in per man per month production 
from $8,260 in 1946 to $6,090 in 1947. 

Eighty-two per cent of all male agents 
contracted were inexperienced in life in- 





PENSION TRUSTS 
(Individually Planned) 





BROKERS—I/ncrease Your Commissions 
Inquire About Our 


DISABILITY INCOME ($10 A MONTH) 


L. B. LASKO AGENCY 


GUARDIAN LIFE INSURANCE COMPANY OF AMERICA 
1450 Broadway, New York 18, N. Y. 


FAMILY GUARDIAN 
(High Protection—Low Cost) 


Phone: WI 7-0631 











Assuring More Than 


ONE BILLION 
DOLLARS 


OF 
FINANCIAL 
SECURITY 


Serving Policyholders 
from Coast to Coast 


BANKERS Life COMPANY 


OES MOINES 


Established 1879 








Republic N ational Life 


Appointments Announced 
The Republic National Life, Dallas, 
has announced the appointments of 
Orville Childress to vice president and 
director of agencies; Lynn Tenney to 
vice president in charge of brokerage 
business; Lorry A. Jacobs, to director 
of public relations; Clarence O, Gardner 
to agency secretary to fill that position 
left the death of Z. Starr 
Armstrong. 


vacant by 


Mr. Childress has been executive vice 
president of the Rural Life Insurance 
Co. for the past eight years. Mr. Tenney, 
who was formerly assistant vice presi- 
dent and assistant director of agencies, 
has been with the company since 1940. 
Mr. Jacobs will assume the public re- 
lations and advertising duties formerly 
performed by the late Z. Starr Arm- 
strong. Mr. Gardner was formerly asso- 
ciated with the Dallas Power & Light 
Co., joining the Republic National Life 


in 1944, 





surance selling compared with 87% in 
the same quarter of 1946. Production 
for these inexperienced agents was 
$4,830 per man per month, compared 
with $7,380 for the first three months of 
1946, 





Lucky You! 


IF YOU KNOW ABOUT 
THIS COMPANY'S 


“Specials” 
ALL REGULAR FORMS 


plus 
JUVENILE 
TERM RIDER TO 65 
MONTHLY REDUCING TERM 
NO-CLAIM BONUS (ACCIDENT) 
SPECIAL A&S DISABILITY PROGRAM 
INDIVIDUAL HOSPITALIZATION 
FOREIGN COVERAGE 





“Ask 


INSURANCE COMPANY 
IN THE CITY OF NEW YORK 








REEVES SPEAKS IN PITTSBURGH 





Understanding of Newspaper- 
men’s Problems at Agency 
Committee Meeting 


Urges 


Greater understanding of the mnews- 
papermen’s problems is necessary if the 
life insurance business is to improve still 
further its relations with the public, 
Clifford B. Reeves, second vice president, 
Mutual Life of New York, stated at a 
meeting last week of the Agencies Com- 
mittee of Pittsburgh, Inc. 

“Rather than expecting the newspa- 
permen’s sympathy,” Mr. Reeves said, 
“we should take the initiative and try to 
understand their problems. . . . To do 
this job, perhaps we should conduct pe- 
riodic opinion surveys among newspa 
permen, and maintain closer personal 
contact with them, so that we will un- 
derstand the things they want to know 
about our business. These surveys would 
be of great value because newspapernicn 
have a wide and close contact with the 
public and they are largely instrumental 
in molding public opinion.” 





N. J. ASS’N PLANS OUTING 





The annual meeting and outing of 
the Life Underwriters Association 0! 
Northern New Jersey will be held June 
26 at Twin Brooks Country Club. There 


will be a golf tournament, baseball and 
tennis. William R. Beardslee and Fronk 
Jannuzzi are chairmen of the commit‘ce 
on arrangements, 





LIFE INSURANCE 





RENEWAL 


RENEWAL PURCHASE COMPANY 


60 Cedar Street, New York 5, N. Y. 


PURCHASED ON 
EQUITABLE BASIS 


BOwling Green 9-0109 
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For Moderate Monthly Savings Invested In The 


CONSISTENT 
MONTHLY SAVERS 










Massachusetts Mutual Plan Suited To Your Individual Requirements 


MONTHLY PREMIUMS 








$10,000 
Age 30-Pay Life 
25 $21.40 
26 $21.80 
a $22.20 
28 $22.60 
29 $23.00 
30 $23.50 
31 $24.00 
32 $24.40 
33 $25.00 
34 $25.50 
35 $26.10 





$10,000 $10,000 $10,000 
Family Income Family Maintenance Special Protection 
20-Year Plan 15-Year Plan 10-Year Plan 
$21.80 $23.30 $22.40 
$22.30 $23.80 $22.80 
$22.80 $24.40 $23.30 
$23.40 $25.00 $23.90 
$24.00 $25.70 $24.50 
$24.70 $26.40 $25.10 
$25.40 $27.20 $25.80 
$26.20 $28.10 $26.50 
$27.00 $29.00 $27.30 
$27.90 $30.00 $28.20 
$28.80 $31.10 $29.10 


Information for other plans and ages on request 


AND REMEMBER: Annual Dividends payable may be used to increase the 
benefits, reduce the premiums, or otherwise applied as provided in the policy. 


— Organized 1851 





LIFE INSURANCE COMPANY 


Springfield, Massachusetts 
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ADOPTS PROGRAM OF 
SELF-DISCIPLINE 
Although the Health & Accident Under- 

writers Conference approved amendments 
to the model A. & H. regulatory bill which 
gives the Insurance Commissioners author- 
ity to “police” the business, at its Omaha 
meeting last week the conference took steps 
to do some policing of its own members. 
In making this decision, it is apparent that 
the conference itself is going to do every- 
thing in its power to insure that the police 
powers which the members of National 
Association of Insurance Commissioners in- 
sisted upon, will not have to be applied to 
companies which are members of the con- 
ference. 

Perhaps the most important single step 
taken at the Omaha meeting was in adop- 
tion of the resolution creating a business 
standards committee to receive and review 
complaints, inquiries or grievances relating 
to the business standards practices or con- 
duct of any conference member. The new 
committee, or a subcommittee to be desig- 
nated by the chairman, will seek to find a 
solution to the problem presented and, fail- 
ing this, will report its findings and con- 
clusions to the executive committee for 
action. 

The duties of this committee cover a 
wide range and are designed to promote 
sound and progressive leadership in the ac- 
cident and health business in all its phases 
and for the service and protection of the 
public. 

Obviously, this committee’s activities can- 
not go beyond the members of the con- 
ference, but when one considers that its 
membership represents 136 companies writ- 
ing accident and health insurance, it be- 
comes apparent that, through the activities 
of this committee, the Insurance Depart- 
ments will be relieved of a considerable 
amount of the policing that the Commis- 
sioners feel is a necessary power for them 
in connection with the return to policy- 
holders of what a Commissioner considers 
an unconscionably low portion of the pre- 
mium. 

In setting up a voluntary system under 
probe 
complaints and undertake to rectify them 
without recourse to the Insurance Depart- 
ment of a state, the conference appears to 


which the conference itself will 


be establishing not only good public rela- 


tions, but good Commissioner relations. It 








seems safe to predict that the Commission- 
ers, who undoubtedly are going to have 
much heavier duties in connection with 
the fire and casualty rate regulatory bills 
passed in an effort to meet the requirements 
of Public Law 15, will welcome this step 
toward important 
segment of the accident and health field. 


self-discipline in this 





MARINE SURCHARGES ABSORBED 

Action by American marine insurance 
markets in eliminating in name the com- 
bined marine surcharges on cargo cover- 
age rates and incorporating such charges 
largely in fact in new base rates is hailed 
as a forward-looking step by marine men 
here. Since the end of the war the sur- 
charges have been reduced periodically as 
conditions permitted such downward _ re- 
visions but they been maintained 
until now as an addition to the old base 


have 


rates for cargo insurance. With the merg- 
ing of the two rates the new single rate 
is in most cases moderately lower than 
the former combined rates. 

As there are no tariffs, except for such 
bulk cargoes as cotton, etc., which require 
combined action and reinsurance in order 
to insure huge values, the individual un- 
derwriting offices are free to offer the new 
cargo rates at whatever levels they be- 
lieve will be profitable. In view of the 
fact that losses are sizable it is still a 
question whether the reductions granted 
in cargo rates are warranted. Time will 
tell and meantime underwriters freely state 
the new move is an experiment. 

In Great Britain the question of con- 
tinuance or removal of combined marine 
surcharges has been debated warmly for 
many months. There have been many sug- 
gestions to remove the surcharges. These 
have been countered by the undeniable ar- 
guments that with post-war costs of loss 
settlements so much higher than in pre-war 
days the old base cargo rates are far too 
low to yield profits. Such facts were rec- 
ognized here by underwriters and assureds. 
Both agree that some reductions in rates 
were warranted as war hazards lessened 
and they agree also that it is impossible to 
revert to the former base rates. The gen- 
eral revision now under way appears a 
sensible solution of the problem which faced 
the market. In the moderate compromise 
move the underwriters retain in the one 
base rate the larger portion of the sur- 
charges. 

Marine insurance premiums of American 
markets have expanded considerably in the 


























































General of the Army Dwight D. Eisenhower talking with officers of the 
National Board of Fire Underwriters at the reception preceding the banquet of the 
National Board at the Hotel Commodore in New York on May 27. The general 
addressed a gathering of 900 top men in the fire and casualty fields. Standing left 
to right are Frank A. Christensen, retiring president of the National Board; Gen- 


eral Eisenhower; James M. Haines, newly elected president; 


E. Mallalieu, 


general manager, and B. M. Culver, treasurer. 





Robert Ewing, son of Esmond Ewing, 
vice president of the Travelers Compa- 
nies, was married to Miss Elizabeth Elsie 
Smith of New Haven May 23 in that 
city. Mrs. Ewing is the daughter of a 
vice president of the N. Y., N. H. & H. 
R.R., is a graduate of Smith College 
and a member of New Haven Junior 
League Mr. Ewing attended Washington 
and Lee College and Yale Law School. 

x * x 


Charles G. Smither, Union Central 
Life, has been named chairman of the 
big donors committee of the New Or- 
leans Boy Scout finance campaign. 

* * x 


Cecil K. Dean, CLU, Bankers Life of 
Nebraska general agent, Wichita, was 
elected president of the Friends of the 
Library of the Wichita City Library 
last month, 

x * x 

Marion Smith, daughter of O, Lynn 
Smith, Wichita general agent of the 
Connecticut Mutual Life, qualified for 
the Trans-Mississippi Golf Tournament 
in New Orleans in May. Miss Smith 
represents Wichita Country Club and 
was Wichita and Kansas women’s golf 
champion last year. Miss Smith gradu- 
ated from East High School in Wichita 
last month. 

Tk” oe 

Edgar W. Couper, president of Nelson, 
Wadeworth & Alexander, Binghamton, 
N. Y., insurance firm, has been elected 
to the board of directors of Binghamton 
Gas Works. Mr. Couper is also a direc- 
tor of the New York State Association 
of Local Agents. 

* * x 

R. H. Thorne, manager of the Los An- 
geles Ordinary office, American National 
Insurance Co. has moved his office to 
larger quarters at Fifth and South 
Figueroa Street. 





post-war era, the rise in value factor being 
as important as the gain in volume of 
goods moved. Despite critical conditions 
prevailing in so many parts of Europe, the 
Middle East and the Orient it is hoped 
that passage of time will witness a further 
over-all advance in peaceful foreign trade. 
In connection therewith simplification of 
marine cargo underwriting by abandoning 
the surcharges in name is to be commended. 





Isadore Samuels, general agent, New 
England Mutual Life, Denver, was one 
of the three candidates elected to the 
Denver Board of Education in a cam- 
paign to continue the present policies of 
the board. These three candidates were 
endorsed by the Rocky Mountain News 
and had the support of the Committee 
for Freedom in Education. Mr. Sam- 
uels is chairman of the Denver Recre- 
ation Board, past president of the 
Denver Community Chest, vice chairman 
of the Denver Red Cross, member oi 
the American Arbitration Association, 
director of the YMCA and treasurer of 
the Child Research Council. He is a 
member of the board of Park College. 

x * x 


David T. Reibman, alderman and f[or- 
mer tax collector in Easton Pa., recently 
became associated with the Philadelphia 
general agency of the New England 
Mutual Life of Boston. 

* * * 


P. Fred Kamens, Northwestern \lu- 
tual, Pittsburgh, addressed last week's 
meeting of the Beaver Valley branch, 
Pittsburgh Life Underwriters Associa- 
tion. 

x ok x 


John S. Thompson, president, Mutual 
Benefit Life, Newark, will speak at the 
annual meeting of the Chicago Assvcia- 
tion of Life Underwriters June 11. Mr. 
Thompson’s subject will be “Interpreting 


the Standard Non-Forfeiture Leg:sla- 
tion.” 
x * x 
At the convention of Wisconsin a- 
tional Life of Oshkosh, held at |. ‘xe- 
water Beach Hotel, Chicago, last \ ck, 


a diamond ring was given to G. A 
L’Estrange, vice president of the ¢ /1- 
pany, by the field force. 

* * x 


Brigadier Gen. H. Norman Schw>*tz- 
kopf, formerly with the Equitable S. ie- 
ty in Trenton, N. J., and at present 
time in charge of Iran’s army and pv ice, 
arrived in the U. S. on May 30 to o! ain 
American supplies to help Iran’s int: nal 
security. Gen. Schwartzkopf was it 
charge of New Jersey’s state polic: at 
time Lindbergh’s baby was kidna; ped 
and was a prominent figure in the | unt 
for the kidnapper. In the radio world 
he was broadcaster of “The Gang |)ist- 
ers.” He will remain in America 4 
month, 
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Sir Arthur S. Rogers Visiting Canada 


Sir Arthur Stanley Rogers, general 


manager of the London & Lancashire, 
who was knighted this year because of 
service to the British Government during 
World War II, renewed many of his 
American acquaintances when he at- 
tended the annual dinner of the National 
Board of Fire Underwriters on May 
27 where he heard the stirring address 
of General Eisenhower. Following the 
dinner of the National Board Sir Arthur, 
accompanied by his son, Arthur Stanley 
Rogers, Jr., and Gilbert Kingan, United 
States manager of the London & Lan- 
cashire, went to Chicago where they 
visited the Western department of the 
company. Sir Arthur and his son will 
also visit Canada. 

The British general manager has made 
several visits to this country. His in- 
surance career started in Liverpool 
where his father was for forty years 
pastor of the Westminster Congrega- 
tional Church. He was educated in Liver- 
pool College, and his first position was 
with the London & Lancashire which 
he joined during the same month that 
Sir Frederick W. Pascoe-Rutter, gov- 
ernor of the London & Lancashire, be- 
came general manager of the company. 
His first duties in Liverpool were with 
home guarantee department which is- 
sued facultative reinsurance slips. This 
work required him to go from Office 
to office visiting companies in connection 
with lines which could be accepted for 
reinsurance. He was transferred to the 
foreign department as a junior clerk, 
which position he held until he became 
head of the foreign department in 1912. 
5 years later he became foreign 
superintendent. In July, 1921, he was 
promoted to secretary, became assistant 
manager in 1927, deputy manager in 
1928 and was made general manager in 
1936, 

Sir Arthur’s first long trip was to 
India in 1928. In 1931 he made a tour 
of the world, going back across the Paci- 
fi through the United States and 
( da. In 1935 he again visited the 
United States, and in 1941 came here 

n important mission in behalf of 
the British Treasury and Ministry of 
1omic Warfare. 

is interested in music and at one 

was organist in the church where 
father preached. He played club 


Seven 


cricket in Liverpool. 
hur Stanley Rogers, Jr. is an in- 
surance broker. After graduating from 


school he was for a time with 
Sun Insurance Office and then went 


the brokers firm of Mann, Rutter 


} Cc 


& Co., Ltd. The father of Mr. Mann 
M tor some years assistant general 
Manager of the Commercial Union. Mr. 


n’s associate, Hubert Rutter, is son 
sir Frederick W. Pascoe-Rutter. 
hen World War II started in 1939 


A. S. Rogers, Jr., joined up and was 
With the first British Army in the North 


can campaign, later being with the 


Eighth Army of Montgomery in Italy. 


























Coming out of the Army in January, 
1946, as a major of artillery, he returned 
to Mann, Rutter & Co. 

Sir Arthur and his son will sail on 
the America for England later this 
month, 

* * Ok 


Philip J. Priore 


One of the home office men in fire 
and casualty insurance who has been 
growing in stature as has been demon- 
strated by recent inter-company com- 
mittee appointments is Philip J. Priore, 
assistant United States manager of the 
Sun Insurance Office, oldest insurance 
company in the world, and vice presi- 
dent of the three American companies 
in the organization. For many years be- 
fore his duties became more general he 
was a prominent figure in automobile 
insurance. On May 28, 1946, he was 
elected vice president of the National 
Automobile Underwriters Association. 
Also in May he was put on the execu- 
tive committee of the Association of 
Casualty & Surety Companies and on 
the executive committee of the National 
Bureau of Casualty and Surety Under- 
writers. 

Mr. Priore’s father was a Hartford 
business man. P. J. attended public 
schools in Hartford and began his in- 
surance career with the Aetna Affiliated 
Cos. organization, a position he got 
through the influence of Congressman 
Snerry who knew his father. His work 
with the Aetna was in the automobile 
department under Herbert R. Clough 
who later became president of the Na- 
tional Liberty. Mr. Priore had a good 
chance to see the growth of the auto- 
mobile business because the Aetna was 
writing a million dollars a year in auto 
premiums when he started to work for 
the organization and up to the time 
he left he had seen the premium income 
from that business reach $15,000,000 a 
year. 

When World War I started Mr. Priore 
was general ass‘stant in the automobile 
department of the Aetna. J. Schofield 
Rowe was vice president and William 
L. Mooney was superintendent of 
agencies. Mr. Priore joined the Navy 
remaining in that service until December 
8, 1918. He had gotten orders to proceed 
as an ensign, but decided to go back 
into civil life. He returned to the home 
office of the Aetna where he stayed 
until February 1, 1919, when he was 
sent to New York on a special mission. 
He worked on the counter at the main 
headquarters of the Aetna in this city 
which was then at 100 William Street. 
John S. Turn was in charge of Greater 
New York for the company, FE. H. Mor- 
rill being his assistant. Prominent in the 
office were E. J. Perrin, now vice presi- 
dent, and Edmund Ely. Mr. Priore re- 
mained with the Aetna until October 1, 
1919, when he went with the Sun as 
manager of its automobile department. 
At the time P. T. Kelsey was United 
States manager. In 1922 he helped or- 
ganize the Sun Indemnity and became 
superintendent of the combined auto- 


mobile departments of the Sun Insur- 
ance Office, Sun Indemnity and the 
Patriotic. In 1926 he was made executive 
assistant of the Sun Indemnity, Sun 
Underwriters and Patriotic, and two 
years after was elected vice president 
of the Sun Indemnity. He became as- 
sistant United States manager of the 
Sun Insurance Office and vice president 
of the three American companies in 
1933, and was made a director of the 
latter companies. 

Mr. Priore is a member of the Knoll- 
wood Country Club, White Plains, N. Y., 
one of the oldest golf clubs in the 
country, and has always been an en- 
thusiastic golfer. He is chairman of the 
East Briarcliff, (N.Y.) Fire Department, 
and is on the Republican committee of 
the town of Mount Pleasant, N. Y. 

Mr. Priore is a widower. He has two 
children: Philip J., who was an ensign 
in the Navy and is now teaching in a 
laboratory in Cornell University, and 
Louise, who is managing editor of Syra- 
cuse Alumni News. She attended the 
School of Journalism at Syracuse Uni- 
versity and was editor-in-chief of The 
Daily Orange of the university during 
her senior year. 

* * * 


Cardinal Spellman to Spend 

. $25,000,000 for Buildings 

His Eminence Cardinal Spellman, 
speaking at a luncheon of the New York 
Building Congress at the Hotel Astor, 
announced his intention of expending 
$25,000,000 for buildings to be con- 
structed within the Archdiocese of New 
York. 

Calling work, based on confidence, 
“the one antidote to fear and panic,” 
His Eminence said: “Through work, 
founded on confidence in our country’s 
destiny, America has recovered from 


every crisis that has threatened her. 
This confidence I have. Therefore, I 
shall go forward and hope and pray 
that others, in equal confidence, will 


follow.” 

In announcing: the building program 
Cardinal Spellman said that he is break- 
ing a lifetime rule personally, never to 
spend $100 unless he had $100, “never to 
undertake the construction of a building 
unless I had half the amount of money 
necessary to its completion. If this 
country’s economy is to be weakened 
or destroyed by catastrophic influences 
I do not want to stand supinely by and 
watch the downfall. I do not condone 
any such philosophy of fear. I want to 
take my place in the front ranks and 
counteract defeatism as well as the false 
economic theories that challenge our true 
destiny.” 

x * Ox 
Few Requests for Depository Bonds 

Prior to the bank holiday, surety com- 
panies wrote depository bonds covering 
public deposits and in some instances 
surety bonds were written to cover 
private funds. However, after the bank 
holiday, due to the difficulty of securing 
surety bonds covering public deposits, 
the legislative bodies of the various 
states amended the laws designating 
banks to accept public deposits thereby 
relieving the public official of depository 
liability. In some states the designated 
bank must protect public funds and 
pledges collateral rather than purchase 
a depository bond, thereby saving the 
cost of the bond. Surety companies have 
written some depository bonds since the 
bank holiday, but there have been very 
few requests for such coverage. In order 
to protect the public the Government 
formed the Federal Deposit Insurance 
Corporation, which guarantees deposits 
up to $5,000. 

x ok x 


John J. Orth’s Unusual Hobby 


John J. Orth, branch manager at 
Grand Rapids for the Eagle, Globe and 
Royal Indemnity Cos., has been given 
considerable publicity locally because of 
his unusual hobby, that of hybridizing 
the gladiolus. Mr. Orth is currently 
planting 500,000 hybrid seed on a five- 


| Here on Visit 





Photo by Pirie MacDonald 
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acre plot leased from the local school 
board. From this planting, by calcula- 
tions which utilize Mr. Orth’s exceptional 
mathematical talents, it is estimated he 
will harvest 375,000 bulbs, all of them 
new varieties. He has worked with 
“glads” for about a decade, starting in 
his former home in Syracuse, N. Y. He 
now does this unique work under con- 
tract for J. C. VanLierop of Hartford, 
said to be the nation’s largest commercial 
gladiolus grower. 

Explaining his methods, Mr. Orth said 
a “ruthless” culling policy must be 
pursued in order to obtain commercially 
practical bulbs. He said about 991%4% 
of a crop of bulbs or blooms is culled 
and discarded. Furthermore, he gets one 
good new variety, on an average, out of 
5,000 seed crosses. The mathematics and 
genetics involved in the work are 
worthy of the best talents of an actuary, 
Mr. Orth’s friends say. 


* * * 


New Wall Street Assn. 


The Junior Investment Bankers and 
Brokers Association of New York has 
been formed. Founders are twenty-six 
men who are veterans of World War II. 
Qualification for membership is at least 
five years of experience in investment 
banking and brokerage field. 
age of members is 28. 

William Lofft of Smith, Barney & Co., 


is president. 


Average 


* * * 
New Iowa Fire Policy 
The Iowa 


issuing a bulletin to fire companies ad- 


Insurance Department is 
vising that the Department has approved 
effective 
standard fire 


a transitional period for the 
date of the New York 
policy approved by the recent state legis- 
lature. The period will be from July 4 
when the legislative act becomes effec- 
tive until January 1, 1948. The Depart- 
ment has approved a form of endorse- 
ment for companies to use on policies 
already written so that the insured may 
have the benefit of the new form imme- 
diately if the fire companies desire. Com- 
panies may file this form with the De- 
partment acting as custodians for the 
benefit of the policyholders. 

The Department has also ruled that 
after July 4 all companies must use an 
approved endorsement which stipulates 
that the company agree to the new form. 
After January 1, all companies must use 
the new forms. 
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To Honor Christensen 
For WDC Leadership 


DINNER AT WALDORF JUNE 25 
RFC Chairman Goodloe Will Present 


Scroll to Mr. Christensen; Dinner 
Given by Insurance Industry 


An industry-wide testimonial dinner 
to Frank A. Christensen, executive vice 
president of War Damage Corp., former 
president of National Board of Fire Un- 
derwriters and of the Association of 
Casualty Insurance Cos. and president 
of the America Fore Group, will be held 
at the Waldorf-Astoria Hotel in New 
York City on June 25. Sponsors of the 
dinner are the insurance companies par- 
ticipating as fiduciary agents in admin- 
istering the War Damage Insurance pro- 
eram of the U. S. Government. 

At the dinner RFC will announce an 
award to be made in due course to all 
participating companies in the form of 
a scroll of commendation for meritorious 
contribution to the war effort. John D. 
Goodloe, chairman of RFC and president 
of WDC, will attend the dinner and 
award an appropriate scroll to Mr. Chris- 
tensen. 

The Committee on Arrangements 

Chairman of the committee on ar- 
raneements for the dinner is Harold C. 
Conick, United States manager of Royal- 
Liverpool Group, and president of Eagle 
Indemnity, Globe Indemnity and Royal 
Indemnity. Other members of the com- 
mittee are James M. Haines, president 
of National Board of Fire Underwriters, 
and United States head of Phoenix of 
London Group; W. Ross McCain, vice 
president of National Board of Fire Un- 
derwrite rs and president of Aetna (Fire) 
Cos.; George H. Duxbury, United States 
manager of North British & Mercantile; 
C. Long, Jr., president of Phoe- 
nix of Hartford; Ivan Escott, executive 
vice president of Home; Marshall B. 
Dalton, president of Boston Manufac- 
turers Mutual Fire; Hovey T. Freeman, 
president of Manufacturers Mutual Fire; 
4. V. Gruhn, manager of American Mu- 
tual Alliance; Chase M. Smith of the 
Kemper Cos.; William J. Montgomery 
and Floyd E. Jacobs of the reciprocal 
organizations, 

The companies deemed it fitting to 
hold the dinner when they learned that 
RFC intended to award the scrolls of 
commendation. It would also commemo- 
rate the WDC program and the indus- 
try’s part in it. 

In the announcement about the dinner 
the committee on arrangements said on 
inviting insurance company executives to 
be at the Waldorf-Astoria affair: 

“It was the unanimous desire of the 
committee to take this opportunity to 
bestow upon Frank A. Christensen an 
industry-wide testimonial of respect and 
admiration for his outstanding leader- 
ship which contributed so mightily to the 
War Damage Insurance program and 
which brought credit to the insurance in- 
dustry.” 


(seorge 


Outstanding Example of How Govern- 
ment and Industry Can Cooperate 
The opinion in Washington is that the 
operation of the War Damage Corp. has 
been an outstanding achievement. It is 
also a shining example of Government 
and industry working in harmony for the 
common good. Furthermore, it demon- 
strated that stock, mutual and reciprocal 
carriers can bury their trade differences 
in a great cooperative effort for promo- 
tion of the country’s general welfare. 
Mr. Christensen’s first visits to the 
Reconstruction Finance Corp. were in 
February and March, 1942, in the pre- 


(Continued on Page 29) 








Commissioners Protest 
Agents’ Adjustments 


WHITE PRESIDES AT MEETING 


Agents Deny Practice of Making Ad- 
justments Without Company Knowl- 
edge Is General 


Atlantic City, June 3—At a meeting 
of the fire and marine committee of the 
White, Missis- 
subject of fire 


Commissioners, Jesse L. 


sippi, in the chair, the 
insurance losses being settled by some 
agents without knowledge of the com- 
panies was discussed. Some time ago 
Insurance Commissioner Harry Wil- 
son, Kentucky, wrote a letter to the 
fire insurance companies protesting the 
practice of some agents in making 
these independent adjustments which he 
called a malignant practice. He asserted 
the practice led to confusion and de- 
manded that it be discontinued in Ken- 
tucky. 

Edward I. Taylor, Aetna (Fire), agreed 
that the practice led to unsatisfactory 
relations with the public as it created a 
situation which cannot be entirely con- 
trolled by the companies, He said there 
was one loss of some size which had 
been held up for several years by an 
agent without the knowledge of the 
company. Commissioner James M. Mc- 
Cormack, Tennessee, said such condi- 
tions prevented prompt settlement of 
losses and he felt the Departments 
should require mandatory methods of 
handling of proofs of loss beginning 
with preliminary loss report and he 
urged that Commissioners should act 
in remedying the situation. 


Deny Practice Is General 


C. A. Abrahamson, Omaha, and some 
other agents present denied that the 
practice was general and argued against 
reputable agents being forced to do 
more clerical work than they are now 
doing. Chase Smith, general counsel, 
Kemper Companies, also thought if 
there were further complications in the 
work of agents respecting handling of 
proofs of loss by additional depart- 
mental regulation it would add to the 


(Continued on Page 24) 


Albert N. Butler, 58, 


EXPIRES 





Vice President and Director of Corroon 
& Reynolds Cos., Formerly in 
N. Y. Insurance Dept. 





Albert N. Butler, 58, vice president and 
director of the companies of the Corroon 
& Reynolds Group, died suddenly at At- 
lantic City June 3. Mr. Butler with 
Mrs. Butler was attending the annual 
convention of the National Association 
of Insurance Commissioners and appar- 
ently had been in good health the eve- 
ning before he expired suddenly early i 
the morning of a heart ailment. 

A solemn requiem mass was conducted 
for him this morning, June 6, at the 
Church of St. Thomas the Apostle at 
West Hempstead, Long Island, and in- 
terment was at Holyrood Cemetery. The 
Butlers formerly resided at West Hemp- 
stead, but more recently have been living 
at 1 University Place, New York City. 

Survived by Family 

Surviving Mr. Butler are his wife, the 
former Kathryn MeLain, two sons, James 
J. Butler and Albert N. Butler, Jr., and 
a daughter, Mrs. Vincent Holland. James 
J. Butler is an examiner with the New 
York Insurance Department and Albert 
N. Butler, Jr., is with the Aetna (Fire) 
Insurance Co. in its New York brokerage 
office. 

Mr. Butler was vice president and di- 
rector of the four companies in the Cor- 
roon & Reynolds Group; American Equi- 
table Assurance Co., Globe & Republic 
Insurance Co., Merchants & Manufac- 
turers Insurance Co., and New York 


Dies of Heart Attack 


IN ATLANTIC’ CITY 
























































































































ALBERT N. 


BUTLER 


Fire Insurance Co. He was also a di- 
rector of the Central Fire Agency and 
of hae American Reserve Insurance Co. 
\ director of the Insurance Society of 
New York, Mr. Butler belonged to the 
New York Athletic Club, Drug & Chem- 
ical Club and the Friendly Sons of St. 
Patrick. 
In Charge of Reinsurance 
As vice president of the companies of 
the Corroon & Reynolds Group, Mr. 
Butler has been in charge of the rein- 
surance business of the companies. He 
was best known in the insurance busi- 


(Continued on Page 24) 


Butler Death Shocks Commissioners 


Atlantic City, June 3—The sudden 
death of Albert N. Butler, vice president 
of the companies of the Corroon & Rey- 
nolds Group, in his room early this 
morning made many members of the Na- 
tional Association of Insurance Commis- 
sioners and others attending the meet- 
ing feel that the business had lost one 
of its best liked representatives. 

He had been a faithful attendant at 
the conventions and quickly won the 
friendship of new 





Commissioners. He 
was regarded by the association as a 
member of the family. The New York 
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Department, because of its long asso- 
ciation with Mr. Butler, was particu- 
larly grieved by the news. Superinten- 
dent of Insurance Robert E. Dineen said 
of him: 

“The New York Department has lost 
a life-time friend in the death of Al 
Butler for whom we entertained the 
greatest respect.” 


McCormack Praises Butler 

One of Mr. Butler’s closest depart- 
mental friends, James M. McCormack of 
Tennessee said to the writer that the 
common sense of Al Butler had im- 
pressed him from their earliest acquaint- 
ance. 

John J. Barry, president of Corroon & 
Reynolds, heard of Mr. Butler’s death 
within a few minutes after he was 
stricken and it was a shock. Their long 
relationship had been a particularly close 
one. 

Mr. Butler has been the principal fac- 
tor in arranging for the luncheons held 
in New York when the entire convention 
with its guests attended. He had done 
a countless number of favers for the 
Commissioners and their deputies and in 
their ranks Al Butler will be missed. 


Personality Was Warm 


His good-natured, warm personality 
was in evidence at the banquet given in 
the Chalfonte Hotel last night by the 
general committee which is handling the 
social arrangements of the convention. 
Following the dinner, he made a num- 
ber of calls with his wife on friends in 
the hotel, his last visit before going to 
his room being on C. A. Loughin, vice 
president and general counsel of the 
Home Insurance Co., who had with him 
a group of friends. 

Mr. Butler appeared in excellent spit- 
its and after a short stay, he and his 
wife returned to their room. He got 
out of bed at about seven o’clock this 
morning and when his wife saw him fall 
to the floor, she summoned help, Doctor 
W. R. Tilton of the Prudential, attend- 
ing the company’s meetings here, was 
called, but Mr. Butler was beyond help. 
Heart trouble was the cause of his death. 
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Ben Fasman 


Members of the New York Ex-Fieldmen’s Society held their annual dinner at the Gramercy Park Hotel in New York City on May 26. Those who attended are as 


follows: 


Standing in rear (left to right): Alex Ross, T. T. Grimson, Herbert Gracey, H. W. Barley, R. S. Kissam, Arthur Harry. 
Seated at head of table in background (left to right): Wm. L. Hadley, William B. Lutz, new chairman; E. A. Merkl, retiring chairman; H. W. Miller, John Yingling, 


Charles A. Collin, new vice chairman. 


Others at tables (left to right): Donald Maclay, Grant Bulkley, C. A. Tillotson, F. A. Young, David White, Kenneth Cookingham, Howard Jarvis, L. C. Dameron, 
Wm. Quigley, Robert T. Stewart, Scott King, H. H. Kraemer L. B. Burkert. 





ANTI-TRUST LAWS 


Committee Gets Little Discussion From 
Company Executives at Initial 
Meeting 
The first committee meeting held in 
Atlantic City, except executive commit- 
tee meeting, during the annual conven- 
tion of the National Association of In- 
surance Commissioners this week was a 
joint meeting of rates and rating or- 
ganization and Federal legislation com- 
mittces. Commissioner Charles F. J. 
Harrington of Massachusetts was chair- 

man 

Among items on the agenda was to 
explore the necessity for state anti-trust 
laws in order to round out modern state 
regulatory programs. When asked by 
the chairman for comments none was 
heard from company representatives in 
the hall. When the agenda got around 
to laws dealing with the regulation of 
unfair practices, however, there was 
some discussion, especially about the 
size of penalties, but none from the 
members of the industry present, to 
which the Commissioners’ committeemen 
expressed entire agreement. 
(Commissioner James M. McCormack 
of lennessee expressed dissatisfaction 


wit) delay in getting programs started. 
Mr. McCormack thought that some- 
tit agents were stirred up to take a 
postion and did not know when the 


att ude of their companies was changed 
un’. as much as four days had gone by. 

vertising for clients by American 
con.panies not authorized in states or 
Canadian provinces where the insurance 
is sold brought Superintendent G. D. 
Fin ayson of the Dominion of Canada to 


the floor. He thought some way could 
be found to prevent these companies 
Ir operating in this way, especially 
outhts with weak financial set-ups. No 
Solution acceptable to the committee 


seemed possible. 
nadian officials at the Atlantic City 
convention this week are Canadian Su- 
Perintendent of Insurance Finlayson, 
ttawa, and Provincial Superintendents 
Roy B. Whitehead, Ontario, and Herbert 
Hunter, Manitoba. 





NFPA Reelects Pierce President 
At Annual Gathering in Chicago 


By Ciara BALDWIN 


As a final piece of business before 
closing the fifty-first annual meeting of 
the National Fire Protection Association 
at the Palmer House in Chicago, May 
26-29, Curtis W. Pierce of Upper Mont- 
clair, N. J., and president of the Factory 
Insurance Association, was unanimously 
reelected as president of the NFPA. 

Mr. Pierce began in insurance in 1900 
when he became a draftsman for the in- 
spection department of the Associated 
Factory Mutual Cos. in Boston. In 1911 
he went with the Continental, and in 
1912 was assigned to take charge of the 
company’s engineering activities in the 
New England area. He became chief 
engineer in 1918, and was elected secre- 
tary of the America Fore Group in 1921 
and vice president in 1924, the position 
he held until his election to the presi- 


dency of FIA in 1942. 
Other Officers Named 


Other officers elected for NFPA dur- 
ing the closing session were: 

Vice presidents, Earl O. Shreve, New 
York City, vice president, General Elec- 
tric Co. and John L. Wilds, Chicago; 
secretary-treasurer, Hovey T. Freeman, 
Providence; chairman of board of di- 
rectors, George W. Elliott, Philadelphia. 

The following were elected to serve 
on the board of directors for three 
years: J. C. Curtis, Chicago; Russell 
Grinnell, Providence; R. D. MacDaniel, 
Indianapolis; W. W. Sampson, Atlanta; 
and John W. Strohm, Des Moines. W. 
A. Ross, Washington, D. C., was elected 
to serve one year to fill a vacancy. 

For the most part the sessions were 
given over to discussion and considera- 
tion of pre-printed reports. While the 
first part of the conference had been 
given over to sectional meetings, from 





Wednesday on the meetings were gen- 
eral sessions. Wednesday evening’s pro- 
gram was a panel discussion, the fire in- 
spectors’ forum, with George H. Parker, 
Kentucky Inspection Bureau, presiding. 
James J. Duggan, Carbide & Carbon 
Chemicals Corp.; George R. Hurd, Illi- 
nois Central Railroad; Howard F. Rus- 
sell, Improved Risk Mutual, New York 
City, and Edward N. Montgomery, chief 
of the fire prevention bureau, Boston, 
served on the panel. 
Texas City Disaster Forum 

The Wednesday afternoon session was 
the highlight performance, with the main 
theme for the afternoon being the con- 
sideration of the Texas City disaster. 
There was a total registration for the 
conference of around 1,000, and most of 
them were in attendance for that par- 
ticular event. 

Hugh V. Keepers, engineer of the Fire 
Prevention and Engineering Bureau of 
Texas, discussed the Texas City disaster 
from an on-the-spot view. C. N. Come- 
gys, Oil Insurance Association, described 
the set-up of the Monsanto Chemical 
plant. The Monsanto company had pur- 
chased a sugar refinery adjacent to their 
building which served as a protection 
against even greater damage than actu- 
ally occurred by acting as a shock ab- 
sorber. 

W. T. Butler, U. S. Coast Guard, said 
it was his opinion that fire caused the 
ammonium nitrate to explode, for am- 
monium nitrate as of itself is not ex- 
plosive. He mentioned the release of the 
U. S. Coast Guard which was made 
public through the daily papers shortly 
thereafter, placing the blame for the dis- 
aster on the delayed detection and then 


(Continued on Page 28) 


Hearing on Fire Profits 


Atlantic City, June 4—There will be 
a hearing in New York in the near fu- 
ture by the sub-committee of the fire 
and marine committee jointly with the 
New York Department on underwriting 
profits of fire companies. 


BUREAU TITLE IS CHANGED 


Fire Companies’ Adjustment Bureau 
Corporate Title Changed to General 
Adjustment Bureau 

As of June 2 the corporate title of 
the Fire Companies’ Adjustment Bureau, 
Inc., was changed to General Adjustment 
Bureau, Inc. 

The Fire Companies’ 
reau. was originally organized in 
being sponsored by the capital 
fire insurance companies for which it 
was to adjust losses. Subsequently the 
Fire Companies’ Adjustment Bureau ab- 
sorbed the Southern Adjustment Bureau, 
the Pacific Coast Adjustment Bureau, 
the Texas Adjustment Co. and the Gen- 
eral Adjustment Bureau, all of which 
were company-owned adjusting organi- 
zations. 

The territory in which the bureau then 
operated was divided into five depart- 
ments with headquarters in Atlanta, San 
Francisco, Dallas, Denver and New 
York. 

The operations of the bureau have in- 
creased in scope until among its five 
departments all types of losses are ad- 
justed for its member fire and casualty 
companies. In view of this it was felt 
that the name Fire Companies’ Adjust- 
ment Bureau was no longer truly de- 
scriptive; hence, the new name—General 
Adjustment Bureau, Inc. 


Adjustment Bu- 
1930, 


1 
stock 


N. Y. DEPARTMENT BROCHURE 
The New York Insurance Department 
has gotten out a large brochure bearing 
the title “Classification of Fire Occu- 
pancy Hazards.” It furnishes complete 
information with respect to evolution 
of the uniform statistical plan for clas- 
sified fire experience. 
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Pres. Dineen Reports to Commissioners 


(Continued from 


destroying compe tition, or 
a competitor in such part of 
to sell or contract 
unreasonably low 
destroying 
competi- 


purpose of 
eliminating 
the United States; or, 
to sell, goods at $ 
prices for the purpose of 
competition or eliminating a 
tor.’ 

‘This statute also provides, and this 


is significant, that ‘upon proof being 
made, at any hearing on a complaint 


that there has been 
price or services or 
burden of re- 


under this section, 
discrimination in 
facilities furnished, the 
butting the prima facie case thus made 
by showing justification shall be upon 
the person charged with a violation of 
this section.’ 

“It will be noted that the price dis- 
criminations mentioned must be such as 
competition substantially or 
tend to create a monopoly or to destroy 
competition or to eliminate a competi- 
tor. However, practically every state in 
the Union now has a statute upon its 
books which prohibits insurance com- 
panies from promulgating rates which 
are unfairly discriminatory. 

“These statutes do not provide that 
in order to make a case against the 
offending insurer the complainant must 
show that the rate quoted or used 
tended to lessen or destroy competi- 
tion, create a monopoly or eliminate 
a competitor. It is enough if the dis- 
crimination is unfair. 


to lessen 


Interest in Rates by Policyholders 


“Tt seems inevitable that as time goes 
on there will be an increasing interest 
upon the part of the various states as 
to what policyholders in other states 
are paying for insurance,” said Supt. 
Dineen. “The citizens of each state 
are entitled to know, and will expect 
their Insurance Department to know, 
whether the prices paid for insurance 
protection in that state are comparable 
to those paid elsewhere. 

“Cognizant of its responsibilities un- 
der state laws prohibiting unfair dis- 
crimination and under the federal acts, 
the industry itself has been prompt to 
recognize this new development and 
has supported in the All-Industry bills 
provisions designed to facilitate the ex- 
change of rating information among 
states. Those companies and rating or- 
ganizations which operate on a national 


basis have anticipated that there will 
be an increasing interest upon the part 
of individual Commissioners to ascer- 
tain the treatment which they have 
accorded their policyholders in other 
states. Where there is a difference in 


companies and bureaus 
prepared to justify the dif- 


rate levels, the 

should be 

ference. 
Uniform Accounting 


“One of the problems in the past 
which has beset those Commissioners 
who have been charged with the regu- 
lation of rates has been the absence of 
homogeneity in the figures. Commis- 
sioners have come to me and expressed 
complete inability to compare the fig- 
ures of competing companies and vari- 
ations in their rates, when no two of 
them kept their books upon the same 
basis. Your association created a com- 
mittee on uniform accounting. 

“The New York Department, acting 
under special appropriations of the leg- 
islature for that purpose, has established 
a staff of accountants and statisticians 
who have been engaged for eighteen 
months in making an examination of 
the records of various companies in all 
lines of business in order to lay the 
foundation for uniform classifications 
of accounts. When that work is com- 


pleted and it involves further consulta- 
tion between the association and the 
industry—we shall have laid the 


groundwork to facilitate comparisons 


of the operating results of the com- 
panies whose rates are under review. 
“T may add in passing that uniform 


classifications of accounts do not mean 
the end of competitive rates. On the 
they should stimulate a 


contrary, 


-age 1) 


healthy competition between companies 
because valid comparison of details of 
operations should then be possible. 

“Those of you who have had expe- 
rience in passing upon rates know the 
problems encountered in attempts to 
rate risks by size. That certain econ- 
omies go with size is self-evident. The 
problem is to pass on to those large 
risks the economies to which they are 
entitled without at the same time plac- 
ing a disproportionate burden on the 
smaller risks with a resultant unfair 
discrimination. That problem is inex- 
tricably interwoven with the develop- 
ment of uniform classifications of ac- 
counts. If rates ave to be made prop- 
erly on a size-of-risk basis, the corner- 
stone of any such effort must be uniform 
classifications of accounts. If all the 
companies do not start from substanti- 
ally the same accounting premise, com- 
mon sense tells us that they cannot 
conceivably arrive at results susceptible 
of comparison. A committee of your 
association, under the chairmanship of 
Commissioner Hodges, is working on 
this phase of the problem. 


Review of Profit Formula 


“Impetus for a reconsideration of the 
1921 standard profit formula has come. 
As of May 16, 1947, fourteen states 
which had not regulated fire insurance 
rates before June 5, 1944—the date of 
the SEUA decision—had enacted rate 
regulatory statutes for the fire insur- 
ance business. It is natural that Insur- 
ance Commissioners, charged for the 
first time with the responsibility of 
regulating fire rates, would want to 
review the history of the 1921 formula 
and its applicability to the fire insur- 
ance business in the light of present- 
day conditions. 

“Any student of the problem today 


would naturally ask: Has the formula 
stood the test in the courts? Has it 
met with the approval of the text 
writers? Has it been uniformly ac- 
cepted, and if not, why not? Have 
changes in the times made revision 


necessary? 

“Has the reduction in interest rates 
which has affected all branches of the 
business, necessitated a revision in our 
previous thinking on profit? As of 
June 30, 1921, the national debt stood 
at $23,977,000,000. As of June 30, 1946, 
it stood at $269,422,000,000—over ten 
times greater, Our economists tell us 
that while the national debt remains at 
this level interest rates will continue to 
be low. Is this a factor which should 
be taken into consideration today—and 
tomorrow —in determining a_ profit 
formula? 

Conflagrations 

“That portion of the 1921 formula 
dealing with conflagrations presents 
similar questions. The 1921 formula de- 
fined a conflagration as any loss in 
excess of a million dollars. It also 
provided that a reasonable underwrit- 
ing profit is 5% and allowed an addi- 
tional 3% for conflagrations. In this 
connection the formula stated: 

“'The 3% allowance for conflagra- 
tions is subject to revision if and when 
the records of conflagrations to be col- 
lected by the National Board show that 
such 3% is excessive or inadequate.’ 

“This commitment—arrived at by a 
voluntary agreement between the NAIC 
and the National Board of Fire Un- 
derwriters—imposed an obligation upon 
your subcommittee and the industry 
to review the statistics over the twenty- 
five year period. Preliminary figures 
show that the ‘confl gration’ loses paid 
averaged about 1% of the premiums, 

“When the first million dollars of 
each loss is charged to the experience 
of the state in which it occurs and the 
remainder is charged on a countrywide 
basis, in accordance with the terms of 
the agreement, the losses are substan- 
tially less than 1%. The difference be- 
tween 1% and 3% of the average annual 
nationwide fire insurance premiums (for 
stock companies licensed in New York) 





of $565,570,000 during the twenty-five 
years from 1920 to 1944, inclusive, 
amounts to $11,311,000 per annum. 


Actual Profits Since 1921 


“In addition to its exploration of the 
3% allowance for conflagrations, the 
subcommittee will attempt to obtain 
data as to the actual profits or losses 
on fire insurance since 1921 in relation 
to the 5% allowance for profit. This 
phase presents certain difficulties be- 
cause, strange as it may seem, there are 
at the present time no separate profit 
figures on fire insurance in composite 
form covering this twenty-five year 
period. 

ae igures as to premiums earned and 
losses incurred (as well as written and 
paid) are available for the twenty-five 
years, but expense figures for fire sep- 
arately have been available only since 
1935. Even these figures, collected 
under the New York Fire and Marine 
Experience Exhibit, suffer from statis- 
tical shortcomings which diminish their 
usefulness. It will be necessary to ad- 
just any data compiled for distortions 
which are unavoidable in the present 
underwriting exhibit. 

“What of the improvements in ac- 
counting methods over the last twenty- 
five years? Cost accounting, to men- 
tion a single branch of accounting, has 
made tremendous strides in industry 
generally in the last twenty-five years. 
How can we better take advantage of 
these developments in the field of ac- 
counting not only in applying a formula 
but in showing its operations in a sim- 
plified and intelligible gain and loss 
exhibit which will make true and ac- 
curate figures available to those who 
make, regulate, and pay the rates? 

“The questions which I have pro- 
pounded in connection with this par- 
ticular phase of the problem are by no 
means -all-inclusive but they indicate, 
in my opinion, the necessity for a full 


exploration of the 1921 formula. They 
also indicate something else. Before 
June 5. 1944, a majority of states regu- 
lated workmen’s compensation rates, 
but other casualty lines were, in gen- 
eral. unregulated. 


“Since June 5, 1944, twentv-five states 
have undertaken the regulation of manv 
casualty lines. What formula will be 
applied by the states undertaking to 
regulate these other lines for the first 
time? And will a formula which works 
adequately in one line of business be 
satisfactory in another line of business? 
Where will the cause of state regula- 
tion stand if each state develops a 
formula of its own? 

Uniformity of Profit Margins 

“How will we square ourselves with 
the spirit of the Robinson-Patman Act, 
a federal statute designed to prohibit 
unfair discrimination, and of state acts 
prohibiting unfair discrimination, if the 
policyholders in one state are called 
upon by law or administrative regula- 
tion to pay rates which include a higher 
margin of profit than that allowed in 
other states, or vice versa? 

“One of our rate structures, in which 
stock and mutual companies vie for 
business, contains no allowance for 
profit whatsoever. It poses the ques- 
tion: are those companies which are 
engaged in that business being con- 
ducted as eleemosynary institutions, or 
is provision being made for profit in the 
rate structure indirectly through re- 
dundant loading? 

“T raise these questions today because 
in my own state where we have had 
experience with rate regulation since 
1922, the volume of rate-regulated busi- 
ness last year exceeded $400,000,000 in 
a state containing approximately one- 
tenth of the nation’s population. With 
rate regulation on practically a country- 
wide basis, the amount of rates regu- 
lated will run into billions of dollars.” 


N. Y. BOARD DIRECTORS 

President Ronald R. Martin of the 
New York Board of Fire Underwriters 
has appointed to the board of directors 
the following: Chris D. Sheffe, London 
Assurance; Oswald Tregaskis, Sun In- 
surance Office, and Charles Bellinger, 
W. L. Perrin & Son. 





PROPOSES CROP REINSURA’? CE 
Aiken-McClellan Bill Would Exper 


With Private Reinsurance fo 
Crop Insurance Corp. 

A bill which would permit the F: eral 
Crop Insurance Corp. to enter inte con- 
tracts with private insurance com) nies 
for reinsurance of crops on an ©  erj- 
mental basis has been introduced :. the 
United States Senate by Sen tors 
George D. Aiken, Republican, Ver ont, 
and John L. McClellan, Democrat, A. kcan- 
sas. It is now before the agrict ‘ural 
committee. The bill provides that such 
reinsurance should be limited to «on- 
tracts covering farms in not more than 
twenty counties, selected by the !CIC 
board. 

The bill further provides that the per- 
sonnel of the board of directors o: the 
Crop Insurance Corp. should be increased 
to five, by adding two experience: in- 
surance men who would serve on a per 
diem basis at not more than $100 a day 
in addition to travel and_ subsistence 
when actually employed. 

In connection with this feature of the 
bill, Senator Aiken has stated that it is 
not possible to procure the services of a 
highly skilled insurance director on ac- 
count of Federal salary limitations but 
this bill would permit the board to utilize 
the services of two directors familiar 
with insurance problems. 

Upon publication of the bill, it in- 
stantly drew fire from the General Ac- 
counting Office which issued a _ report 
saying that since it has been demon- 
strated that crop insurance cannot be 
carried on profitably by private enter- 
prise, “it may be assumed that the rein- 
surance plan to be effective as an incen- 
tive for the operation of private crops 
insurance companies, would involve sub- 
sidies to such private companies.” 


1ent 





Reelect Cothran President 
Of Stock Company Assn. 


The Stock Company Association held 
its annual meeting last week and re- 
ported that premiums are still running 
about $150,000 a month on risks of the 
Home Owners Loan Corp. Officers were 
reelected as follows: 

President, Perrin C. Cothran, Phoenix 
of Hartford; vice president, Ivan Escott, 


Home; treasurer, B. M. Culver, America 
Fore; secretary and treasurer, Gale C. 
Morgan. 


Edward I. Taylor of the Aetna Insur- 
ance Group, was elected a member of the 
executive committee in place of J. M. 
Waller. Other members were reelected 
as follows: Messrs. Cothran and Escott, 
W. F. Dooley, W. A. Hebert, F. W. 
Koeckert, Ronald R. Martin, William B. 
Rearden, W. J. Reynolds and W. S. Van- 
derbilt. 


G. L. Lusk Advanced by 


Phoenix-Connecticut Group 


George L. Lusk, Jr., until recently 
special agent for the Phoenix- Connecti- 
cut Group with headquarters in the 
Philadelphia inland marine and _ service 
office and traveling Pennsylvania, New 
Jersey, Delaware, Maryland, District of 
Columbia and Virginia, has been trans- 
ferred to the home office at Hartford t0 





assume the duties of superintendent, 
Eastern division of the inland marine 
department. 


He entered the employment o! the 
companies in 1937 in the fire under yrit- 
ing department and was later trans!: rred 
to the inland marine department w/ieré 
he worked for several years before be- 
ing appointed special agent. Mr. Lu-k 1s 
a graduate of Trinity College, Insu:ance 
Institute of America and Hartford Col- 
lege of Insurance. 





SPRINGFIELD SPECIAL 

The Springfield Group of Fire [:isur- 
ance Cos. announces appointmen' 0! 
Parker A. Wiggins as special ageiit, t° 
be associated with Special Agent Julian 
Prioleau in the supervision of Louisiana 
agents, with headquarters at 619 \arl 
time Building, New Orleans. 
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BEDFORD 
HOUSE 


€¢ 4 T LENGTH, my good friend, I am 
Av anives at the land of my nativity; 
and I bless God that it is also the land of 
light, liberty and plenty. My emotions can- 
not be described.” 


Sage 





The library where Jay read, wrote and died 


This sentiment, written to a friend by 
John Jay upon his return from nine months 
abroad, is indicative of the love and devo- 
tion this great statesman held for his coun- 
try and home. His life had been dedicated 
to loyal service as a member of the Conti- 
nental Congresses, special envoy to Great 
Britain, Minister to Spain and Governor of 
New York. His greatest moment had come 
in 1789 — his appointment by George 
Washington as the first Chief Justice of the 
Supreme Court of the United States. 

When, in 1800, President John Adams 
nominated Jay as Chief Justice for a second 
time, the appointment was declined. The 
jurist was determined to withdraw perma- 
nently from the public life he had faith- 
fully served for twenty-seven years. 

That John Jay should retire to Bedford 
House, his country estate of 85,000 acres 
at Katonah, New York, was the natural ful- 





fillment of a long-cherished dream. 
Affairs of state put aside, he could 
devote his time in full to rural 
neighborhood interests, his family 
and the development of his farm. 
An early riser, he cut a hole: 
in the solid shutter so that 
the sun’s first rays might 
awaken him. Weather per- 
mitting, he would ride 
by horseback about the 
grounds, supervising the 
labors of his farm hands. 
John Jay was especially 

fond of his house, a hand- 
some structure of wood 
which he built in 1800. It is situated on ris- 
ing ground backed with lush woods and a 
beautiful lawn at the south front which 
commands a pleasant view of Long Island 
Sound. The original house 
stands today with only the 
addition of several rooms, 
and its present owner takes 
pride in keeping up its ap- 
pearance as her great-great 
grandfather, John Jay him- 
self, would have had her do. FIRE -« 


“It always gives me pleasure to see trees which I have reared and planted” 





Our first Chief Justice 









He died in 1829 in the library of Bedford 
House where so many hours had been spent 
in reading and correspondence. As a states- 
man no less than as a private citizen, John 
Jay was governed by the highest moral prin- 
ciples and unswerving de- 
votion to duty. Public office 
to him was a public trust. 
Upon his death a contem- 
porary jurist said, “Few men 
in any country, perhaps 
scarcely one in this, have 
filled a larger space, and 
few ever passed through 
life with such perfect puri- 
ty, integrity and honour.” 

The Home, through its agents and brok- 
ers, is America’s leading insurance protector 
of American Homes and the Homes of 
American Jndustry. 
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ELLIOTT AETNA STATE AGENT 

Richard B. Elliott, who has been serv- 
ing as special agent in Virginia, has been 
promoted to be state agent, ac cording to 
an announcement by Vice President 
Gordon Kyle of the Aetna Insurance 
Group. Mr. Elliott will be associated 
with State Agent G. Gordon Long and 
Special Agent E. R. Lightfoot with 
headquarters in Richmond, Mr. Elhott 
became a home office staff adjuster tor 
the Aetna in 1938. 


NEW LOUISIANA AGENCY 

The Wray-Ramsey Company _ has 
opened a new insurance office at 721 
Ardis Building in Shreveport, La. Part- 
ners in the new firm are Newton Wray, 
formerly for ‘eight years with Wray- 
Dickerson Company and William_ 5S. 
Ramsey, air corps veteran. 


pera N. a 


(Continued from Page 20) 


ness as unofficial arranger of the meet- 
ines of the National Association of In- 
surance Commissioners. He always ar- 
ranged for transportation of the New 
Yorkers when the conventions were held 
in other cities, and was in charge of the 
entertainment features when the meet- 
ings were in New York. 

Mr. Butler was born June 30, 1889, in 
New York City and educated in the pub- 
lic schools there. He was with the New 
York Insurance Department for almost 
twenty years, serving successively as ex- 
aminer, chief examiner and deputy su- 
perintendent. His most notable achieve- 
ment in the Department was his suc- 
cessful handling of the rehabilitation of 
the Globe & Rutgers Insurance Co. He 
resigned from the Department in 1933 
to become vice president and director of 
the Corroon & Reynolds Cos. At the 
time he left the Department, George S. 
Van Schaick, now vice president of the 
New York Life Insurance Co., at that 
time Superintendent of Insurance of the 
state of New York, said of him: 


Van Schaick’s Tribute 


“T have accepted the resignation of 
Albert N. Butler, assistant special deputy 
of insurance, with a great deal of regret. 
He leaves the Department with the best 
wishes of all in his new association with 
Corroon & Reynolds. 

“Mr. Butler first came to the New 
York Department in 1914 as a stenog- 
rapher. He became an examiner in 1915 
and for the next fifteen years was en- 
gaged entirely in the examination of 
companies. He was ap ypointed chief ex- 
aminer of fire and marine companies in 
1925 which position he held when he left 
the Department in July, 1930. 

“T was delighted to bring him back to 
the Department shortly after I became 
Superintendent appointing him as execu- 
tive assistant and later Deputy Superin- 
tendent, which position he occupied with 
conspicuous ability. He was chosen as 
the assistant special deputy in immediate 
charge of the rehabilitation of the Globe 
& Rutgers Fire Insurance Co. at the 
time the rehabilitation order was granted 
by the Supreme Court. 


Did Excellent Work 


“He did an excellent piece of work in 
the organization of personnel to carry 
on that rehabilitation. His expert knowl- 
edge of reinsurance contracts proved of 
invaluable assistance in the complicated 
foreign situation which was presented to 
him. I am not surprised that his serv- 
ices are in demand elsewhere. 

“As Superintendent I consider myself 
fortunate in having had the advantage 
of part of his public service during my 
term of office.” 

Mr. Butler had been active in a num- 
ber of fire insurance organizations. He 
had just been reelected to the commit- 
tees on finance, laws and legislation and 
public relations of the New York Board 
of Fire Underwriters. He was a mem- 
ber of the committee on uniform ac- 
counting of the National Board of Fire 
Underwriters. 

















In warning Insured of under-insurance, a 
recent issue of the “Bulletin” of the Brooklyn 
Insurance Brokers’ Association, Inc. said: 


“Ohe (oinsurance requirement is present- 
ly loaded with dynamite for many Insured. 
It is your duty to bring home to them the 
meaning of this clause and its implications 
with as much emphasis as you can. 

“Producers can render a real service 
by bringing this problem to the attention 
of their Insured on every possible occasion.” 





We cannot help but concur in the opinion 
that Insured should be acquainted with “the 
meaning of the coinsurance clause and its im- 
Company loss reports today show 
considerable under-insurance, with resultant 


plications.” 


application of the Coinsurance Clause. 


Our ‘“Coinsurance Clause Explained” folder 
is acknowledged by authorities to be the best 
explanation of its kind. Write our Advertising 
Department for a supply for distribution to 
your Insured. 
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WICHITA WOMEN’S ELECTIONS 





Iris Bidwell, New President, and Fnily 
Casford Named Delegates to 
Meeting of NAIW 

The Insurance Women of Wichita 
(Kan.) installed new officers at a dinner 
meeting June 4 and adjourned for the 
summer except for the annual picnic jn 
July when the Wichita delegation of 
seven to the annual convention 0: the 
National Association of Insurance 
Women in New York, June 18-20. wil 
report. The new officers are: 

President, Iris Bidwell, Van Arsdale & 
Larkin; first vice president, Gail Gordon 
Israel & Son; second vice president, 
Mary Forney, Smith, Stone & Snyder: 
secretary, M:z ary Austin, Monarch In- 
vestment Co.; treasurer, Phyllis Butler, 
Wheeler, Kelly, Hagny; reporter, Edna 
Wilson, Wheeler, Kelly, Hagny. 

Delegates to the convention of the 
NAIW are Miss a and Emily Cas- 
ford, Wheeler, Kelly, Hagny, with for- 
mer Presidents Margaret Garrett, Cohen 
& Steenrod, a member of the constitu- 
tion committee of the NAIW, and Mabel 
Frost, Crum & Forster, as alternates. 





PRESS CLUB NAMES ECKHOUSE 

Robert D. Eckhouse, editor of the 
American Agency Bulletin, published by 
the National Association of Insurance 
Agents, has been selected for member- 
ship in the Overseas Press Club of 
America. Mr. Eckhouse was chosen on 
the basis of his reporting of news 
broadcasts while serving with the Army 
in the Mediterranean theater. Mr. Eck- 
house was a major on Field Marshal 
Alexander’s public relations staff during 
the war and received the bronze star 
medal for outstanding front line radio 
reporting. 





AGENCY PARTNERS WED 

Announcement has been made of the 
marriage of Elma May Colver and Wm. 
H. Moore, partners in the well known 
Cook & Colver Agency, members of the 
Wichita Association of Insurance 
Agents. Mr. Moore last month closed 
his independent adjustment company, 
the Central Kansas Adjustment which 
he had operated in Wichita since 1935. 
Mrs. Moore started in 1918 with the 
Cook & Cook Agency which had been 
established in 1904 in Wichita. She had 
owned and operated the agency since 
oo the death of W. R. “Billy” 
oo 





Agents’ Adjustments 


(Continued from Page 20) 


confusion, No action was taken by the 
Commissioners at the meeting. 

At the same meeting Commissioner 
C. F. J. Harrington, Massachusetts, dis- 
cussed whether fire insurance companies 
are utilizing all of their resources in 
writing business, saying if they did not 
the Government would step in and meet 
the coverage demands of the assured. 
He was particularly interested in 
whether or not the unearned premium 
reserve should be changed. He ave 
some figures of a group of fire coiipa- 
nies comparing their unearned premium 
reserves with the policyholders’ sur) lus. 
The percentage relationships disc! sed 
great variety. Taking figures of - me 
companies which he reviewed he s:id a 
study of eleven fire insurance groups 
showed $694,000,000 of unearned pre- 
mium reserve to $821,000,000 of poucy- 
holders’ surplus. 

Discuss Moser Amendments 

On the agenda was discussion 0: the 
Henry Moser suggested amendmen: t0 
the rating law. These are the amvnd- 
ments offered by the independent in- 
surance companies, a member o! the 
committee said. 

When subject of report on subcom- 
mittee on underwriting profit or |0ss 
came up Superintendent Robert E. 
Dineen, New York, said there was 1° 
report to be made at this time. H« said 
casualty as well as fire underwr ting 
profit or loss should be considered and 
hearings would be held by the ew 
York Department. 
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Pittsburgh Association 
Elects Zwinggi President 


COWMAN IS GUEST SPEAKER 
Lauds Association’s Leadership in Meet- 
ing Problems of Public Law 15; 


Urges Conservation Work 


William J. Zwinggi, of Logue Brothers 
& Co., Inc., was elected president of the 
Pittsburgh 
Agents at its 


Mr. Zwingel, 


associat succeeds Raymond A. 


Insurance 
meeting May 26. 
a director of the 
Tucker 


Association of 
annual 
formerly 
ion, 
Tucker, Smelzer. 
E. W. Murphy, for 
tion director, was 
New members of 
are: Frank IT 


of Johnston & 


nerly an associa- 
i pres de nt. 
{ oard of directors 
| letche iy Vulean IR al 
Estate Corp.; Earl B. Hess, FE. A. Hess 
Co.: H. P. Lichtenthaler, Freehold Real 
Estate Co.. and Paul C. McKnight, Paul 
C. McKnight Co 

As guest speaker, Stanley Cowman, 
president of the Pennsylvania Associa- 
tion of Insurance Agents, told the mem- 
bers, “You can well be pr mud of your 
association’s leadership in meeting the 
Public Law 15 problems.” He paid high 
tribute to W. Ray Thomas and Morton 
V. V. White for their part in searching 


out the solutions to these problems. 


vice 





Better Public Relations 

Mr. C the ent’s 
need for better public relations and 
pointed to fire prevention and accident 
prevention as “golden opportunities for 
the agent to do something beyond the 
call of duty.” 

A resolution was unanimously adopted 
extending deep sympathy to Frank D. 
Moses, secretary-manager, Pennsylvania 
Association of Insurance Agents, on the 
death of his wife, Vera, on May 24 

Mr. Zwingei, a native Pittsburgher, 
started in the insurance business in 1914 
with the American Surety Co. Later he 
became the manager of the Pittsburgh 
office of the Southern Surety Co, and 
subsequently held a similar position with 
the Home Indemnity Co. In 1933 he 
joined Logue Brothers & Co., a sixty-one 
year-old general agency where he now 
holds the offices of secretary and treas- 
urer. 

Mr. Zwingei has been president of the 
Surety Association of Pittsburgh, and a 
vice president and director of the In- 
surance Club of Pittsburgh. 


Dive: Ammetica-de 
Feature Local Agents 


Local agents are being featured to a 
greater extent this year in national mag- 
azine advertising of the Insurance Co. 
of North America Cos. Whereas pre- 
viously the North America advertise- 
ments stressed the agent and his services 
only in type, this year the the ads carry 
an illustration of an agent in silhouette 
standing in front of a burning home, or 
at the scene of a robbery, or an accident 
—depending on the type insurance 
featured in the ad. 

The illustration is carried 
North America Cos.’ 
agents’ windows and counters and on a 
necial series of fire, marine and casu 
alty blotters sent by agens to their cus- 
tomers and prospects. 
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N. J. AGENTS OPEN OFFICE 


Association of Insur- 


1¢e 


New 


Jersey 


administrative office in the 
Building in Newark under the super- 
vision of Secretary-Treasurer Charles J. 


Co. 


Unger. 


on 


while being 
General 
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He 


part-time bz 


Agency in 


associated 


isis for 
wit 
Jersey 


Federal 


three 
h the 
City. 


Agents on Monday opened its new 
Trust 


has been secretary-treasurer 

years 
Nelson 
He 
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now resigned that post to give full-time 
to the 


agents’ 


association. 
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Stott and Bohlinger 
On Women’s Program 


PLANS ARE COMPLETED 


Greetings From Mallalieu and Dorsett; 
Agnes Lougheed Announces 550 
Advance Registrations 


Agnes Lougheed, president of the In- 
surance Women of New York, announces 
registered 





that over 550 delegates have 
for the convention of the National As- 
Insurance Women at the 
New York, June 18 
20, inclusive. The program built 
around the theme “Patterns for Prog- 
ress” follows: 


Wednesday, June 18 


Registration in forenoon. 
Luncheon—Grand Ballroom—11 :45 a.m. 
Welcome by Mayor William O’Dwyer. 

Keynote address by John C. Stott, 
Norwich, N. Y., member, executive com- 
mittee, National Association of Insurance 
Agents. 

3usiness 2:30 
p.m, 

Report of the administration by Presi- 
dent Fern H. Anderson, Marsh & Mc- 
Lennan, St. Paul, Minn. 

Reports of officers and standing com- 
mittees. 

Informal 


sociation of 


Commodore Hotel, 


to 


session, East Ballroom, 


get-together dinner—Grand 

Ballroom—6:15 p.m, Speaker—Vera Mi- 

cheles Dean, Foreign Policy Association. 
Fit ’n Fair Show by DuBarry Success 

School. 

Thursday, June 19 


Business sessions—morning and after- 
noon. 

First vice president’s luncheon—Grand 
Jallroom—12:15 p.m. Greetings from W. 
FE. Mallalieu, general manager, National 
Board of Fire Underwriters, and J. 
Dewey Dorsett, general manager, Asso- 
ciation of Casualty & Surety Cos. 

Fashion Show by Macy’s. 


Friday, June 20 


Business sessions—morning and after- 
noon. 

Club president’s luncheon—Grand Ball- 
room—12:45 p.m. 

Speaker—Lisa Sergio, radio news com- 
mentator and lecturer, 

Reception and dinner—Grand 
room—7 :00 p.m. 

Mistress of ceremonies—Florence Mc- 
Caskie, National Board of Fire Under- 
writers. 

Speakers—Alfred J. Bohlinger, first 
deputy, New York State Insurance De- 
partment, and George FE. Sokolsky, 
columnist and lecturer. 

Installation of officers. 

Floor show. 


QUEENS AGENTS ELECT 


George A. Ward has been elected 
president of the Queens County Associa- 
tion of Insurance Agents, Inc. Other 
officers are Ben Hemley, first vice presi- 
dent; Adolph Schauer, second vice presi- 
dent; Stephen Gutleber, third vice presi- 
dent; Arthur Siegler, secretary; John J. 
Halloran, treasurer, and Harvey Kreu- 
scher and Milton G, Loeffler, directors. 
The officers will be installed at the an- 
nual banquet on June 18. 


Ball- 


- AMERICAN - HARTFORD - NATIONAL - FIREMAN’S FUND 
NORTH AMERICA 


U. S. FIRE FRANKLIN 


EXPERIENCE 
CO-OPERATION 


O’'GORMAN & YOUNG, Inc. 


NEWARK, N. J. 


744 BROAD STREET 


New —— Nien Office 
110 William Street 


HARTFORD ACCIDENT and INDEMNITY CO, 
N. J. Countersigning and General Agency 


FIRE ASS’N. - 


a Se i a 4 


AGRICU 


LTURAL 
FIREME 


HANOVER 
SUN - 


N’S 





W. E. Craig, Mar. 


N. Y. UNDERWRITERS - 
NORWICH UNION 


i=tel-) ge), 
- FEDERAL - HOME 






























FIRE » AUTOMOBILE 
CASUALTY + BURGLARY 
INLAND + JEWELRY 
















YOUR INQUIRIES SOLICITED 














Rep. Ploeser Opposed 
To All-Industry Bills 


Chairman Walter C. Ploeser of the 
House Small Business Committee in 
Congress, who is also an insurance agent 
in St. Louis, recently charged that thi 
All-Industry rate regulatory bills do not 
comply with the intent of Public Law 
15 because “preservation of competitive 
opportunity is of secondary importance 
to removing insurance from the applica- 
tion of the Federal anti-trust law.” Con- 
gressman Ploeser argues that the bill in 
Congress for the District of Columbia, 
patterned after the AIC bills, “would 
freeze out many small independent com- 
panies which heretofore have been able 
to write insurance on their own unique 
rating bases at lower rates.” 


MOORE JOINS WICHITA AGENCY 


William H. Moore, charter member 
and executive secretary of the National 
Association of Independent Insurance 
Adjusters during its early — years, 
announced the closing June 1 of his 
Wichita, Kan., adjusting firm, the Cen- 
tral Kansas Adjustment, which he or- 
ganized in 1935. Mr. Moore is entering 
the local agency business, establishing a 
partnership with Elma May Colver in 
operating the Cook & Colver Agency 
Miss Colver has been associated with 
the agency for twenty-seven years tak- 
ing Over its operation in 1940 following 
the death of W. R. “Billy” Cook. 















J. J. RYAN, SYRACUSE, DIES 


John J. Ryan of Syracuse, N. Y., died 
at his home recently. He was president 





of Ryan & Kennedy, general insurance 
His partner in the business for almost 
twenty years was former Mayor 
Thomas E. Kennedy. For _ thirty-five 
years Mr. Ryan was active in |emo- 
cratic party politics. He served on the 


election board for nine years ani was 
its secretary when he retired in_ the 
spring of 1944. 





REGAN ELECTED SECRETARY 


istant 


Donald Regan was elected a 
secretary of Stewart, Hencken Will, 
Inc., New York brokers, at 2 eting 
of the board of directors recently. Mr. 
Regan, who is manager of the .narint 


department, joined Stewart, Hencken & 


Will, Inc. in September, 1945. e has 
been engaged in marine insurance since 
he first entered insurance. 
_ EXCELSIOR DIVIDEND | 
Directors of the Excelsior New 


York have declared a cash dividend 0! 
fifteen cents per share, payable 
to stockholders of record June 2. Tht 
payment of this dividend will 
twenty-first semi-annual divide: 
by the Excelsior since 1936, 
CHARLES KUNZ DIES 
Charles Kunz, 55, former 
secretary of the Dubuque Fire & 
died at Dubuque, Ia. 
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Pleasure boat owners take rich pride in their sleek Insurance Policy through the Marine Office of America. 
IES 
Y., Mi ships—and take great pains to keep them shipshape. You'll find these boat owners ‘“‘pre-sold’’ on yacht 


sident 
surance 





Imost They’d miss the boat—and miss it keenly—if a insurance and on the Marine Office, too, by our national 
shia 

i et disastrous fire snatched this source of pleasure from advertising now appearing in major boating publications. 

a them; if a heavy financial burden resulting from injury It’s simple to write marine coverage through the 

* to persons or damage to property made it impossible Marine Office. Practically all you need do is contact the 

A RY for them to carry on with their boating pleasure. boat owner and prepare a short application form. The 








Wi sie i - . i fi ith a ski aff < 7 convenie 
bee You'll “miss the boat,” too, if you overlook the boat Marine Office, with a skilled staff and 17 convenient 
Mr : ; P a a 
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NFPA Meeting 


(Continued from Page 21) 


the delayed alarm for the fire aboard 
ship. 

George H. Tryon, engineer of the 
NFPA, who was sent to study the disas- 
ter immediately after it occurred, 
stressed six lessons to be learned from 
the blast. These include location of the 
plant which was particularly unfortunate 
since a major fire or blast from the 
terminal carried with it a major expo- 
sure threat; lack of a community disas- 
ter plan; hazard of repairing a vessel 
while it is loading a hazardous cargo; 
the fire and explosion hazards of am- 
monium nitrate which require further 
research; strict supervision when loading 
and storing ammonium nitrate is essen- 
tial, and need for mutual aid between 
local fire departments. 

It was reported that Los Angeles sent 
three representatives from its fire de- 
partment to study the case for they 
realized that Los Angeles was con- 
fronted with similar possibilities. 

Water Spray Instead of Fire Doors 

At the opening of the Thursday morn- 
ing session Norman J. Thompson of the 
Factory Mutual Laboratories, gave a 
progress report of new methods of pro- 
tection of openings in walls and floor 
openings through the use of water spray 
in lieu of conventional fire Tests 
have been made in the laboratory and 
while the proof is not conclusive as yet, 
Mr, Thompson says they feel they “have 
going ahead with 


do rs, 


something,” and are 
the research. 
Speaking before the first general ses- 


sion on May 26, Alvin Dodd, president 


of the American Management Associa- 
tion, said the fire protection fraternity 
fails to translate the annual $600,000,0CO 


U. S. fire loss into everyday living terms 
that will “hit the pocketbook and heart 
of the public.” 

Earlier in the day W. F. Hickey, in- 
surance manager of the N. Y., N. H. & 
H. R. R. and chairman of the Railroad 
Section of NFPA, had told the Railroad 
Section that the U. S. and Canadian fire 
losses set a twenty-eight year peak in 
1946, 

Fire Marshals Meet 

During a session of the Fire Marshals’ 
meeting concurrently with the 

Section, with John H. Craig, 
State Fire Marshal of Illinois as chair- 
Chief Frank C. McAuliffe, chair- 
man of the committee on hotel fire pro- 
tection of the International Association 
of Fire Chiefs, told the fire marshals that 
he believed there could be no uniform 
hotel fire safety law because of the vary- 
ing conditions in different parfs of the 
country. 

“We should remember,” he said, “that 
disasters never result from a_ single 
cause, but are always the result of a 
combination of conditions and errors 
each fitting in at the proper time and 
place and finally resulting in a catas 
trophe. It is our duty to break up these 
combinations and chains of 
far as possible by adequate laws and 
more important, education of the public 
in matters of fire protection.” 

He concluded his remarks 
statement: “If we are really 
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in hotel safety we should see that laws 
are enacted which will provide penalties 
for blocking open fire doors, fastening 
or blocking exits, over-crowding and 
other such violations, and fines levied 
without fear or favor wherever these 
conditions are found.” 

H. M. Armstrong, Provincial Fire 
Marshal of New Brunswick, Canada, in 
an address before this same section 
stated “We feel that fire prevention and 
fire protection must be sold to the pub- 
lic in about the same way as merchan- 
dise.” 

Bugbee and Pierce Speak 

Before the first general session, Percy 
Bugbee of Boston, general manager of 
the NFPA, characterized careless smok- 
ing as America’s No. 1 fire hazard and 
charged the U. S. tobacco companies 
with failure to meet their obligation to 
incorporate careful warnings in their 
advertising. It is reported by the head 
of the international non-profit fire con- 
trol organization that some Canadian 
cigarette manufacturers do carry such 
injunctions on their packages, but that 
American cigarette companies do not 
seem to realize that such an educational 
campaign would help reduce fires and 
fire deaths, without hurting the sale of 
their product. 

President Pierce charged that fire pre- 
vention has not kept pace with acceler- 
ated production. “The evolution of new 
industrial processes and new products,” 
he pointed out, “developed as a direct 
result of wartime research, has been 





rapid because of heavy consumer de- 
mand. For this reason, standards for 
protection adequately to protect newly 
developed processes and hazards stand 
as a challenge to fire protection en- 
gineers.” He asked for a special fund 
to carry the work of NFPA still fur- 
ther. 

Past president of the NFPA, Richard 
E. Vernor of Chicago, summarized the 
accomplishments of the Conference on 
Fire Prevention called by President 
Truman and held in Washington, D. C., 
on May 6-8. “The prestige of the high 
office of the President of the United 
States,” he stated, “is officially squarely 
behind all sincere efforts to reduce the 
fire waste and a new appreciation of the 
importance of proper legislation and en- 
forcement is likely to result in improve- 
ment in both as a result of the Presi- 
dent’s Conference.” 


Increase in Arson Seen 

At the May 27 meeting of the Fire 
Marshals’ Section, Professor J. L. Lingo, 
director of the Public Safety Institute 
at Purdue University, predicted an in- 
crease in arson and kindred crimes. He 
said, “We lack accurate statistics regard- 
ing the prevalence of arson today be- 
cause many fires are never properly in- 
vestigated by men trained to recognize 
and preserve good evidence.” 

George H. Tyron, NFPA engineer, de- 
clared that 187 fires caused a total dollar 
damage equal to 20% of the nation’s to- 
tal fire loss in 1946, and blamed the plant 
owners in part for locating beyond regu- 
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S the representative of both the Insured and the Under- 
writing Company you have a vital interest in Fire and 
Accident prevention. Today’s record-breaking Fire Losses 
and Automobile and Other Accidents greatly emphasize 
that interest. It is critically important for you to turn your 
interest into ACTION—NOW! 


No one in the insurance business is in a more advan- 
tageous position to warn and advise insureds of the im- 
portance to THEM of their using all preventative measures 
for hazards elimination and avoidance. Tell them that the 
rates they pay for their insurance are based on the combined 
experience of all insureds. Every loss claim paid tends to 
increase the rates. Every loss avoided contributes to hold- 
ing them down. But—TELL THEM! That’s the big job 
of every insurance agent today. 


Insurance Companies and National and State Safety 
Organizations are doing their part in this most necessary 
activity. You can help by doing yours. 
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The British General Insurance Co. Ltd. 
The Palatine Insurance Co. Ltd. 
The Commercial Union Fire Insurance Co. of N. Y. 
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lar public fire services and then 


to provide private fire protection com- 

patible with the values at risk. 
During the Tuesday session H. 

Taylor, Oregon State Fire Marshal, was 


elected chairman of the Fire Marshalg’ 
Section; George W. Clough, Fire \ar- 


shal of Nassau County, N. Y. was 
elected first vice president; H. M. Arm- 
strong, Fire Marshal of New Brunswick. 


Canada, as second vice president: Fd- 
ward W. Hall, Detroit Fire Marshal, 
secretary, and Charles S. Morean of 
NFPA, executive secretary. 

Marine Section Elects 

Officers of the NFPA Marine Section 
elected for the coming year are: \, J. 
Smith, Marine Office of America, New 
York City, chairman; H. Gerrish Smith, 
National Council of American Shipbuild- 
ers, also New York City, vice chairman: 
J. L. Wilson, American Bureau of Ship- 
ping, New York City, secretary. W., F 
Jones, Gulf Oil Corporation, and H. E 
Newell, National Board of Fire Under- 
writers, were elected to the executive 
committee for three years. 

The Railroad Section elected L. J 
Mollov, chairman of the Fire Protection 
and Insurance Section of AAR, as chair- 
man of the Railroad Section of NFPA, 
with W. F. Steffens of New York City 
as secretary. , 

Speaking before the general session on 
Tuesday evening, Robert S. Moulton, 
technical secretary of NFPA, declared, 
“In our approach to life safety from 
fire we must be realistic. While we de- 
plore the resistance to expenditures ne- 
cessary for life safety from fire, we must 
realize that there are economic limits 
to what can be spent and that in the 
present stage of our economy we prob- 
ably cannot afford to be 100% safe.” 

Turning to the subject of legislation 
he said, “Regulatory legislation is gen- 
erally effective only in situations where 
the great majority of the population will 
naturally do the things required by law; 
the legislation only provides the neces- 
sary element of compulsion for the small 
minority of the population which does 
not conform to general public opinion,” 
and continued, “actually the improve- 
ments in life safety from fire which 
have been achieved under law are due 
not so much to the law itself as to the 
educational efforts of state and munici- 
pal law-enforcing agencies in the fire 
field ‘whose inspectors have found it 
much more effective to operate through 
persuasion making the building owner 
realize that the measures recommended 
are in his own interest other than in- 
voking the penalties of the law.” 

In conclusion, Mr. Moulton added, “In- 
telligent use of fire safety legislation and 
constantly increasing efforts for further 
public education offer the best possibili- 
ties for reducing loss of life by fire. The 
measures, however, at best can only pro- 
duce slow progress and so long as the 
dollar looms larger in the public mind 
than human life we probably must ex- 
pect for many years to come a continu- 
ance of the tragic list of fire disasters.” 
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E. O. Yackel Named to 
N. Y. Liquor Authority 


vard Otto Yackel of Syracuse, N. 
Y., -iate agent for the Camden Fire and 
member of Yackel & Rupp agency, has 
heer. appointed a member of the New 
Yor State Liquor Authority by Gover- 
nor Dewey for a full five-year term. 
Born October 18, 1889, in Syracuse, Mr. 
Yac<el has been in insurance since 1925. 
He is president of the New York State 
Supervisors Association and for nine 
yeais has been chairman of the board 
of supervisors of Onondaga County. 
\r. Yackel is married and the father of 
four children. 


AMERICAN RESERVE DIVIDEND 
Directors of the American Reserve of 
New York have declared a dividend of 
fifty cents a share, payable June 30 to 
stockholders of record June 16. 








Christensen Honor 
(Continued from Page 20) 


liminary discussions leading to the use 
of the insurance industry in carrying out 
of the War Damage Corp. program. It 
was not until May, 1942, however, that 
the insurance industry knew that the 
Government was actually going to use 
the industry’s facilities. First knowl- 
elge of this decision reached the insur- 
ance executives in a telegram from How- 
ard Klossner, addressed to Mr. Christen- 
sen, and asking him to arrange for buy- 
ing the necessary paper and material. 
Elect Christensen Executive V.P. 

Mr. Christensen went to Washington 
on Memorial Day, 1942, where he was 
notified that the proposal of the industry 
was acceptable to the Government and a 
few days thereafter he was elected ex- 
ecutive vice president of War Damage 
Corporation. The first president of War 
Damage Corp. was William L. Clayton 
who is now Under Secretary of State for 
economic affairs. 

Mr. Christensen and associates imme- 
diately started work on drafting of rules. 
regulations and forms for WDC and they 
were approved in their final printers’ 
proof format on June 10, 1942. Distribu- 
tion of the policies, forms, rules and 
regulations was virtually completed by 
th end of June. The premium insurance 
program became effective on July 1, 1942. 

546 Companies Participated 

Approximately 546 fire insurance com- 
panies, at the insistence of the Govern- 
ment, entered into a participation agree- 
ment with a stop limit of $20,000,000, 
profit or loss. Approximately eighty- 
eight casualty and surety companies had 
similar agreement with a stop limit of 
$5,000,000, profit or loss. 

Approximately 9,700,000 policies and re- 
newal certificates were issued in the 
course of the WDC program. Premiums 
were collected for the first two years— 
1942 and 1943. On outstanding insur- 
ance written during 1943, policies were 
extended automatically from 1943 to 
1944, 1944 to 1945, 1945 to 1946, without 
additional premium. The total premiums 
collected by WDC were approximately 
$246,000,000. Losses under the pre-July 
1, 1942, program and the premium pro- 
gram were approximately $600,000. 

‘ollowing the resignation of William 
L. layton as president of War Damage 
Corp. in order to take over other Gov- 
ernment duties he was succeeded by 
Howard Klossner, now vice president of 
the Chicago Corp. Mr. Klossner was 
succeeded by Harry A. Mulligan who is 
how devoting his entire time to directing 
Reconstruction Finance Corp. George 
E. Allen, then of RFC, for a brief period 
Was president of War Damage Corp. 
alter Mr. Mulligan left the post. Mr. 
Allen is now with the Kemper organi- 
zation. When Mr. Allen retired from 
Re mstruction Finance Corp., John D. 
Goodloe became president of WDC. He 
1S chairman of RFC, 

[he response of executives to the 
June 25 dinner invitation indicates that 
the ittendance will be large and that it 
Will be a notable event. 


a 


S. C. AGENTS NAME SCHACHTE 
Sampson and Fairleigh Speak; May 
Celebrate Fiftieth Anniversary With 
Cruise Next Year 
Frank B. Schachte, 
elected president of the South Carolina 
Association of Insurance Agents at its 
meeting at Myrtle Beach, May 29-30, 

The other officers are as follows: 
Thomas B. Boyle, Columbia, vice 
president; Claude Vaughan, Charleston, 
secretary-treasurer, reelected. Named 
to the executive committee were: J. T. 





Charleston, was 


Hudson, Spartanburg, retiring presi- 
dent; Joel S. Morse, Abbeville; M. EI- 
roy Carmichael, Dillon; Jesse C. Lynch, 
North Augusta; Ralph Cox, Greenville; 
B. Gasque, Marion; W. B. Burch, Lake 
City; T. W. Hutchings, Rock Hill, and 
Joe Riley, Charleston. 

Among the speakers were W. W. 
Sampson, manager of the Southeastern 
Underwriters Association at Atlanta, 
and George DuR. Fairleigh, treasurer 
and assistant secretary of the National 
Association of Insurance Agents, New 
York. 


The association will celebrate its fif- 





An advertisement similar to this appeared in SATURDAY EVENING POST, May 24 
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Many who read this message have promised 


themselves that ‘ 


household and business insurance up to date. 
The Great American Group of Insurance 


Companies will gladly help you make a com- 
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American National 


Massachusetts Fire & Marine 


‘soon” they will bring their 








GREAT AMERICAN GROUP 


Of Insurance Companies 
Great American Indemnity 
County Fire 


North Carolina Home 


Patrick Henry delivering his famous “If this be treason . . 
before the Virginia Assembly in May, 1765, as painted by Chappel 


petent review of your insurance needs. Consult 





PENDLETONS MARRIED 50 YRS. 


William H. Pendleton, who runs an 
agency at Grand Rapids, Mich., and Mrs 
Pendleton, celebrated their fiftieth wed- 
ding anniversary on May 20 and open 
house observance of the milestone took 
place in the agency offices. A large num- 
ber of state agents and adjusters at- 
tended as well as numerous policyhold- 
ers. 





tieth anniversary next vear and probably 
will take a cruise to Cuba or Bermuda 
in honor of the event. 








.” speech 


one of its 16,000 local agents, or your own broker. 
The Great American Group offers a compre- 
hensive insurance service embracing practically 


every form of insurance, except life. 





American Alliance 
Detroit Fire & Marine 


Rochester American 
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Rating Body Report 
By New York Dept. 
MANY SUGGESTIONS ARE MADE 
Further Sieiltbention, Uniformity in 
Rating Procedure Urged; Inconsis- 


tencies Between Parts of State 


The New York Insurance Department, 
in a report on examination of the New 


York Fire Insurance Rating Organiza- 
tion, is critical of broad aspects of rate 
miakine in this state. One suggestion, 


that the rating organization assume full 
jurisdiction over rating matters in New 
York City, is now in process of being 

carried out. > 
Charge res that the governing committee 
of the rating organization is somewhat 
ne ree to make changes as promptly 
bl contained in the report. 


as desirable are 


\fter relating how the schedule rating 
system was put into effect many years 
» the report continues: 
“Having got into the elaborate system 


insurance rat- 
found it ex- 


hedule rating the fire 
have 


nizations 


ing org: 
tremely difficult to make changes and ad- 
justments to keep in line with the ad- 
tual experience. The general attitude 


has been to retain the complicated sched- 
system of estimates of numer- 
cost of which 


ule rating 
ous elements of hazard, the 
s unknown. 

‘The rating organization generally is 
ipposed to changes unless introduced 
gradually with a minimum of disturbance 


of existing rates. 


Summary of Suggestions 


Following is a summary of the princi- 


pal recommendations and suggestions 
lentalacd in the peponts : 

“Committees—Non-rating activities of the Sub- 
urban Division should be “the subject of review 


by the governing committee. 
“Schedule rating (uniform schedules) —Uni- 
schedule manual is cumbersome, and the 
method of recording changes is untidy and un- 
reliable. Schedules are overlapping, and it is 
not clear whether a risk should be rated under 
one schedule or another. In each case a different 
rate would be obtained, It is essential that the 
Central Office maintain control of these schedules 
by requiring that all interpretations on schedule 
items shoul emanate from this office in the form 


of office — clarifying the applications of the 
V —— SC hedules, ? 
edule rating (city division) — Different 


‘ome may apply for similar occupancies depend- 
ent upon the schedule which prevails. The whole 
system of rating under the city schedules appears 
to be very complicated not only because the 
schedules themselves are antiquated and over-de- 
tailed but because of the numerous rules, bulle- 
tins, rule books and rate books necessary to 
rate the schedule, 

“Schedule rating (faults of management)—The 
justification for FM charges is lost when these 


charges remain in the rating of the risk for year 
after year. “Some method of notification to the 
assured should be part of the system whereby 


faults of management or general unsafe house- 
keeping may be promptly removed. 

“Contents rates—It is recommended that the 
organization make a study of this subject and 
develop a uniform basis for establishing contents 


differentials. 


Sprinklered Risks 


“Sy rink lered schedules — As the sprinklered 
schedules have been criticized for over ten years 
it is bape d that action will. be taken in revising 
these he lules without further delay. 

“Class rates—It is recommended that standard 
lefinitions for classes of protection for Suburban 
and Upstate Divisions be adopted on a uniform 


basis. Method of rating stores and dwellings in 
New York City is confusing, and the rating or- 
ganization should revise and ’ simplify these rates 
an d rules. There is no uniformity between the 
class rating of like risks in the city as compared 
with the schedule rates in uniform territory. 


“Class rat - There 
support for wide 
filling stations rated 

ten or more filling 


(gasoline filling stations) 
is no experience indicating 
difference in contents for 


under special rules (covering 





stations) as compared with those rated indi- 
vidually 
“Indirect fire coverage—There are inconsis- 
tencies in rate charges for the same kind of 
coverage between New York City and the re- 
der of the State 
insurance and non-coinsurance (flat) rates 
re are wide differences for flat rates as 
n dwellings and commercial risks. Despite 
the inherent differences in hazard, it is question- 
able whether the degree of difference is justified. 
“Inspections—The organization should adopt a 
program of periodically inspecting all risks for 
changes in hazards, 

‘Stamping and examining The organization 
head 1 take steps to see that violations are cor- 
rected promptly. One method would be to re- 
port such uncorrected violations to the Insurance 
Department. 

“Policy forms, endorsements, etc.—If a study 
of these forms were made a large number could 


be eliminated by consolidation. 
e uniform statewide. 

“Broad form coverage—The organization should 
take such action 


They also could 


as is necessary to correct cer- 





EXCESS BROKERS’ LICENSES 


Pennsylvania Dept. May Issue Permits 
to Resident Applicants Other Than 
General Brokers 

Attorney General McKeen Chidsey 
of Pennsylvania has issued a ruling stat- 
ing that excess brokers’ licenses may be 
granted by the Pennsylvania Insurance 
Department to resident applicants, other 
than general brokers, who may de- 
sire to place fire and marine risks ex- 
clusively on interstate and foreign com- 
merce lines with carriers not licensed in 
Pennsylvania, The Attorney General ad- 
vised Insurance Commissioner James F. 
Malone, Jr., that while there is no spe- 
cific authority regulating this type of 
license the Department could issue a 
limited excess broker’s license at the re- 
quest of the applicant, confining his au- 
thority to that portion of excess insur- 
ance to which he propdses to limit him- 
self. 

Citing insurance laws, the Attorney 
General said “it would appear that one 
not licensed as a fire and marine insur- 
ance broker in this state could hardly 
be eligible to receive an excess broker’s 
license to procure fire and marine insur- 
ance on local risks from carriers unau- 
thorized to write such insurance here.... 

“For in order lawfully to obtain such 
coverage the excess broker must make 
an affidavit that after diligent effort simi- 
lar insurance cannot be obtained in the 
amount required from a stock fire and 
marine insurance company authorized to 
do that business in Pennsylvania. The 
solicitation essential to justify the affi- 
davit would in itself require a broker’s 
license, 

“However,” the Attorney General con- 
tinued in his opinion, “in the case of fire 
and marine insurance on interstate and 
foreign risks from unauthorized compa- 
nies, no affidavit is required nor is there, 
accordingly, an obligation imposed upon 
the excess broker which would necessi- 
tate his soliciting domestic companies for 
the amount of insurance required to pro- 
tect vessels and vessel property engaged 
in interstate and foreign commerce, 

“On the other hand, there is nothing 
(in the law) which would indicate that 
the legislature intended to break down 
the classification of excess brokers into 
two groups, that is, those who would deal 
exclusively in interstate and foreign in- 
surance and those who would deal ex- 
clusively in domestic insurance. Con- 
sequently, it must be presupposed that 
the legislature intended all brokers to be 
qualified to deal in all the insurance au- 
thorized by this section of the Insurance 
Department Law.” 


Two N nad Special Agents 
In New England Field 


The New England department of the 
American Insurance Group of Newark 
announces appointment of Harold E. 
Shipmaker and Clyde F. McCarthy as 
special agents. Mr. Shipmaker is a na- 
tive of Connecticut with more than 
twenty years’ insurance experience in 
various capacities in New England. He 
will serve the state of Connecticut, and 
his office will be at 185 Church Street, 
New Haven. 

Mr. McCarthy was born in Maine 
and has had eighteen years’ insurance 
experience in New England, including 
re-rating Maine 1940-42. He will serve 
as special agent and engineer in Maine, 
New Hampshire and eastern Massachu- 
setts, assisting the American’s other 
fieldmen in that territory. For the pres- 
ent he will be located with the New 
England department at 61 Batterymarch 
Street, Boston. 








tain conditions as criticized in the last examina- 
tion report and still exist. 

“The organization should have a statistical and 
research division to properly review and study 
its rating system and methods and have access 
to the facilities of a regional bureau carrying 
on the same type of studies of fire insurance 
experience and rating methods.” 

The examination was conducted by 
Frank Montesani, senior examiner in the 
rating division, with the assistance of 


Harold Sohmer. 





N. C. WOMEN NAME MRS. ISELEY 


Hold Annual Meeting at Raleigh; New 
High Point Association Becomes 
a Member 

Mrs. George A. Iseley, Raleigh, was 
elected president of the North Carolina 
Association of Insurance Women at its 
annual convention recently in Raleigh 
Other officers elected include: Mildred 
Anderson, Greensboro, vice president; 
Katherine Pittman, Raleigh, secretary, 
and Gwen Jones, Charlotte, treasurer. 

Named to the executive committee 


were: Helen Horne, Charlotte, chair- 
man; Mrs. John Trimble, Greensboro; 
Mary Branch, Raleigh; Ina_ Stegall, 


Charlotte, and Mrs. Greens- 
boro. 

The new officers were installed by S. 
G. Otstot, Raleigh, executive secretary 
of the North Carolina Association of 
Insurance Agents. 

The High Point Association of Insur- 
ance Women, organized in that city 
last month, was received as a member. 


Lola Pugh, 


The association now has units in Ra- 
leigh, Charlotte, Greensboro and High 
Point. 


Planet to . Hold Several 


Regional Conferences 

The Planet Insurance Co. of Detroit, 
fire and marine affiliate of the Standard 
Accident, is arranging a series of re- 
gional conferences for the personnel of 
the organization’s branch offices 
throughout the country. The meetings, 
which will be held in Detroit, New 
York, Philadeplhia, Boston, Chicago 
Atlanta and Dallas, will have in attend- 
ance branch underwriters, claim men, 
engineers, inspectors, claim adjusters 
and all production personnel. 

The first conferences which were sched- 
uled to be held in Detroit June 3, 4 and 
5 and June 11, 12 and 13 will be at- 
tended by employes of the Planet’s 
Detroit, Cincinnati and Indianapolis 
branches and will include the employes 
of the company’s Grand Rapids, Co- 
lumbus and Cleveland service offices. 
In attendance also will be all empoyes 
of the Pittsburgh service office and the 
company’s home office safety engineer- 
ing department. 


Philip J. Koch Retires; 
Was With the Excelsior 


Philip J. Koch, head underwriter and 
manager of the underwriting department 
of the Excelsior of Syracuse, N. Y., since 
1925, retired from active duty May 15. 
Prior to becoming associated . the 
Excelsior Mr. Koch was with the San- 
born Map Co., then with Crum & For- 
ster in the head office in New York, and 
later with the Syracuse division of the 
New York Fire Insurance Rating Or- 
ganization. 

Requesting retirement on the advice of 
his physician, Mr. Koch is leaving Syra- 
cuse this week for an indefinite stay in 
the South. His plans for the future have 
not yet been announced but he is con- 
sidering locating somewhere in the rural 
section of central New York State. 


NEW FIRE POLICY IN MAINE 


A new standard fire policy has been 
adopted in Maine for use on and after 
August 13, 1947. Present standard policy 
forms may be used after that date by 
attaching a rider prepared by the New 
England Fire Insurance Rating Associa- 
tion and approved by the Maine Insur- 
ance Department. The rider is similar 
to the one used when the 1943 New York 
standard fire policy was adopted in Con- 
necticut and Vermont. 











IOWA ‘FIRE LOSSES RISE 

State Fire Marshal John Strohm of 
Iowa in his annual report placed Iowa’s 
1946 fire loss at $6,349,980, or $1,411,917 
greater than the previous year. The re- 
port said the loss was the largest since 
1932 when it was $6,626,985 and was only 
the third time it had exceeded the six 
million dollar mark in the last fifteen 
years. 





MILLER LEAVES NATIONA:. 


Vice President of Fire Companies of 
Group Sustained Two Injuries; 
Came From Arkansas 
Following the adjournment of the :ee- 
ular meeting of directors of the Na: onal 
Fire Insurance Co. of Hartford re ly, 
announcement was made of the rvsic- 
nation of C. L, Miller as vice pres’ lent 
of the National and affiliated fire «om- 

panies of the National Fire Grou 

In December last, Mr. Miller su!/cred 
an injury due to a fall on a slippery 
pavement. He was convalescing from: this 


injury when late in March he sustsined 
some further injuries in an autom bile 
accident occasioned by a bus runuing 


into his car driven by Mrs. Miller. Al- 
though Mr. Miller is making steady 
progress toward recovery from this more 
recent accident, both he and his piiysi- 
cian are of the opinion that he should 
not resume business activity and lie is 
therefore retiring. 

Mr. Miller was born in Arkansas and 
was graduated from the University of 
Arkansas, law a receiving 
the degree of LL.B. He started his i 
surance career as a local agent at 
Helena, Ark., in 1900. 

In 1916 Mr. Miller joined the National 
as special agent in Arkansas and Ok'a- 
homa and was transferred in 1920 to 
the Texas field as state agent. In 1923 
he was made general agent at the home 
office; in 1926 was elected an assistant 
secretary; advanced to secretary in 1927, 
becoming vice president in 1929, 





Mallalieu Asks Compliance 
With Safety Standards 


To prevent such disasters as_ the 
Texas City fire and explosions, W. E. 
Mallalieu, general manager of the Na- 
tional Board of Fire Underwriters, in 
a nation-wide broadcast on Sunday 
called on all sections of industry for 
better compliance with safety standards. 

“The National Board of Fire Under- 
writers will do everything in its power 
to meet the challenge of fire in this age 
of increasingly hazardous chemical com- 
pounds,” he said. “For this we are 
speeding up our research into industry's 
fire problems. 

“But we call on all industry, man- 
agement and workers alike, for whiole- 
hearted compliance with all safety stand- 
ards that are or may be promulg rated. 
It is only through the cooperation of 
each individual that we can save human 
life and prevent such disasters as at 
Texas City.” 





Self-Inspection Fire Form 


In response to a popular demand for 
greater fire safety in hotels and apatt- 
ment houses, the National Board of Fire 
Underwriters has issued a_ self-inspec- 
tion form. The self inspection blank 
furnishes an expert and practical pro- 
cedure for the detection of fire hazards 
and hazards to human life in hotels 
and enables management, fire dejart- 
ments and building inspectors to dcter- 
mine corrective measures. 

Copies are available to hotel managers 
and operators, fire departments atid 1- 
surance organizations, at no cos by 
writing to the National Board of Fire 
Underwriters, 85 John Street, New \ ork 





AMERICAN SPECIAL AGENTS 

The American Insurance Group al- 
nounces appointment of Robert J. vam 
derbeck and Robert F. Young as s7ecia! 
agents in Illinois. They will be associated 
with State Agent Harold W, Wil! ams, 
with offices in the Standard Office !\uild- 
ing, Decatur. Special Agent Vander eck 
was born in Glen Rock, N. J. He was 
formerly associated with the rth 
British & Mercantile as a fire uncer 
writer and with George H. Beck:.anm, 
Inc., insurance brokers. He recently 
completed the American’s comprehe iisive 
course for fieldmen at the home © ffce 
in Newark. Special Agent Yours, 4 
native of Indianapolis, was prey ously 
in the underwriting department o! the 
American at Rockford. 
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Gc. L. ARMSTRONG ADVANCED 





Assuming Higher Executive Duties With 
Caledonian Group Due to Illness 
of Henry Carter 


Henry Carter, chairman of the United 
States board of directors of the Cale- 
doni: is relinquishing some of his 


juties due to ill health. He will continue 
irector of the three companies in 


HENRY CARTER 


the group and retain his chairmanship 
f the Caledonian and Netherlands. 
George L. Armstrong, who has been 
a vice president of the Caledonian- 
\merican, has been appointed a United 
States director and deputy chairman of 
the board of two companies in the group 
and president of the Caledonian-Ameri- 
can. A native of Newcastle-on-Tyne, 
England, Mr. Armstrong joined the 
Caledonian as a junior clerk in the com- 
pany’s office in that city. Later he served 
in Calcutta. During World War II he 
served as an officer in the British Navy 
nd later was assigned to the United 
States staff of the Caledonian Group. 





TORONTO INSTITUTE BUILDING 
Colin E. Sword, manager for Canada 
f the Union of Canada, has been elected 
president of a new company in Toronto 
known as Insurance Services, Ltd. The 
company is listed as a holding com- 
pany which will control and operate a 
building located at 86 Adelaide St. East 
in Toronto recently owned by the Mer- 
chants’ Fire. The building was purchased 


| by Insurance Services, Ltd. to be used 


by the Insurance Institute of Toronto. 
Wher the Institute receives its charter 
incorporation this summer it will be- 
= known as the Ontario Insurance 
nstitute, 





ROWLAND C. BURDICK DIES 


Rowland C, Burdick, insurance pro- 
ducer, died recently in Syracuse General 
Hospital following a long illness. He 
entered the insurance business in New 
York City as a fire underwriter. Later 
he resided in Buffalo, serving for seven 
years on the Buffalo Fire Underwriters’ 
boar. At one time he served as special 
agent for New York State for the Du- 
Duque Fire & Marine. In 1914 he went 


9 S\racuse and established his own 





BUFFALO PARTNERSHIP 


_A certificate of partnership has been 
fled in Buffalo for the Scope General 
‘nsuronce Co., 60 Moreland Street. Part- 
hers are Bernard J. Jezewski and Joseph 
F. Michalski, 





SPRINGFIELD DIVIDEND 
Directors of the Springfield Fire & 
> have declared the regular quar- 
y dividend of $1.12 a share, payable 

to stockholders of record June 16. 











Plan Dinner for Thomas pome 
In Chicago on June 6 


The Western Underwriters Association 
has issued invitations for a testimonial 
dinner to Charles F. Thomas on the oc- 
casion of his retirement as secretary- 
manager of the association, to be given 
at the Blackstone Hotel in Chicago on 
Friday, June 6, preceded by a reception. 

J. C. Harding, executive vice president 
of the Springfield Fire & Marine, is 
chairman of the committee on arrange- 







1 Ra Ne OFFICES LIMITED 


i” REINSURANCE 


WORLD WIDE CONNECTIONS 


ments, which also includes S. M. Buck, 116 JOHN STREET NEW YORK 7, N.Y. 
vice president of Great American; E, A. ‘ “i 
Henne, vice president of Continental; F. LONDON “=™ PARIS “= TORONTO 


W. Koeckert, U. S. manager of Com- 
mercial Union; C. W. Ohlsen, manager, 


























Western department, Sun Insurance, and 

president of the WUA; A. F. Powrie, aes VIRGINIA F. & M. SPECIALS 
vice president of the Fire Association, Mentzer Illinois State Samuel F. Padgett, III, has been ap- 
and C. H. Smith, vice president of Hart- Agent for-Norwich Union pointed special agent in northern Vir- 
ford Fire, vinia for the Virginia Fire & Marine, 


The Norwich Union Fire announces 


appointment of Frank C. Mentzer as it is announced by Calude D. Minor, 

JOINS E. K. SCHULTZ & CO. pe agent for Illinois, effective at once. President. His activities will be under 

E. K. Schultz & Co., general agents at During recent months, Mr. Mentzer the supervision of Marshall C. Speight, 
Philadelphia, announce appointment of supervised the Chicago office of the executive state agent. Mr. Padgett will 
J. R. Lewis as special agent. Mr. Lewis Norwich Union Fire. Prior to that he maintain headquarters at 2300 Wilson 
will call on agencies in Virginia and was a special agent of the company in Boulevard, Arlington. President Minor 


North Carolina. He was formerly with western Pennsylvania and West Vir-  has_also made known the appointment 
the Virginia Insurance Rating Bureau ginia. Mr. Mentzer will be located at of David J. Boyle as special agent in 
and Marsh & McLennan and has had lo- the company’s office in Chicago, 175 upstate New York with headquarters at 
cal agency experience. West Jackson Boulevard. ae 172 South Salina Street, Syracuse. 





A GOLDEN 
OPPORTUNITY 


The honest man who buys insurance to protect his property abhors 
fire. Yet he lacks the training to recognize the many hazards evident 
to experienced fire insurance men. 


Could underwriters personally interview all the people they insure 
and see all the risks they assume, our fearful toll of fire loss in life and 
property might be substantially reduced. 


So much has already been done along these lines that it should spur 
us all on to greater achievement. 


In the routine of solicitation, agents and brokers have a golden 
opportunity to point out fire hazards, thereby helping to make our 
country safe. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 






- HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 313 BULKLEY BLDG. NEW YORK, 26 CLIFF ST. 
PHILADELPHIA, 525 CHESTNUT ST. CINCINNATI, 1417 CAREW TOWER 
SAN FRANCISCO, 369 PINE STREET CHICAGO, 175 W. JACKSON BLVD. 
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National Auto Underwriters Ass’n 
Annual Meeting; Polley President 


dent of the Fireman’s Fund; Mr. Herd; 
Underwriters L. L. Lukes, president of ‘the Motors 
York City Insurance Corp.; and Harry F. Ogden, 
ia a president of the Fidelity & Guaranty, ex- 
he retiring president, J. V. pire in 1949, 

Regional directors were elected as fol- 
lows: East—H. W. Miller, assistant man- 


The seventeenth annual meeting of 
the National Automobile 
Association was held in New 
on May 28. 
Herd, America Fore vice president, pre- 
sided at its 


opening. He presented a 


brief review of the association’s work @8er of the Commercial Union Assur- 
dating the tak sean, nee ance; Pacific Coast—R. H. Griffith, vice 

: a ; ‘ president of the Glens Falls; South—J. 
questions of major interest in automobile (©, Thomson, assistant manager of the 
physical damage insurance today, among — Fire Association of Philadelphia; West— 


vice 


ate FE. H. Forkel, 
National Fire. 
Holdover directors - at-large whose 
terms expire in 1948 are Ellis H. Carson, 
assistant United States manager of the 
) Royal; Esmond Ewing, vice president of 
He also explained the general status the Travelers; John F. Gilliams, presi- 
of attomobile-writing companies under dent of the Camden Fire and L. C 
new statutes and those already existing Lewis, vice president of the Insurance 
and the effect upon the automobile busi- (Co, of North America. 
ness as a whole of the statutes already : . 
or nce td " Sis J. Ross Moore continues as manager of 
existing and recently enacted dealing see eet: 
: ‘ ? the association, 
with multiple line coverages. 
Arthur L. Polley, vice president of the 
Hartford Fire Group, was elected presi- 


which are the adequacy of existing r president of the 


and premium levels and the much im- 


proved statistical plans covering the 


classification of automobile lines, re- 
cently adopted by the association, 





Appleton & Cox Reopens 


Branch in Baltimore 
The Baltimore Appleton & 
Cox, Inc., was reopened June 2 at 402 
Stock Exchange Building, 210 East Red- 
wood Street. This office will serve the 
states of Maryland, Delaware and the 
District of Columbia with Hoyt B. De 
Shields, Jr., state agent in charge. 
Mr. De Shields was formerly in charge 
of the Baltimore office, having left that 
post to be commissioned an ensign in 
the United States Navy. At the time of 
Mr. De Shields’ release from the Navy, 
he held the rank of lieutenant comman- 
der. Since returning to Appleton & Cox, 
Inc., he has gone through a “refresher 
course” to bring him up to date on the 
new developments in the business since 
his departure. 


office of 





Haran Loss Manager for 


Alan H. Bonito & Co. 


George W. Kuchler, president of Alan 
H. Bonito & Co., Inc., New York, an- 
nounces that Joseph A. Haran has joined 
the staff as manager of the loss depart- 
ment. Mr. Haran graduated from Ford- 
ham University in 1929 at which time 
he became associated with the eg 
donian. Some years later he worked i 
the claims departments of the F penne 
bile and American and subsequently re- 
turned to the Caledonian in charge of 
inland marine, fire and automobile losses. 
















































dent; Philip J. Priore, assistant manager pov 
of the Sun Insurance Office, vice presi- i oS 
dent; and Walter F. Beyer, vice presi- i 


dent of the Home ( was reelected 
treasurer. 

In addition to these officers who also 
thereby become members of the board 
of directors, eight directors were elected, ‘ 
four directors-at-large and four repre- 
senting the regional territories. The ; 
terms of Maynard Garrison, vice presi- 


1roup, 





Several Promotions Are 


Made by W. H. McGee & Co. 


William H. McGee & Co., Inc., of 
New York, one of the leading marine 
underwriting offices, announces _ that 
Charles Brockmiller, vice president and 
director, has been transferred from the 
San Francisco office to the home office. 
He was fomerly manager of the Pacific 
Coast department. 

Duties of manager on the Pacific Coast 
are now being assumed by Charles H. 
LaBare, formerly assistant manager at 
that office. George A. Knoll, Jr., former- 4 
ly underwriting in San Francisco, has 
been advanced to assistant manager and 
Harry H. Pinkham is production man- 
ager. 

Emil 





who left the McGee 
organization during the war to become 
chief cargo underwriter for the Insur- 
ance Division of the War Shipping Ad- 
ministration and who later served in 
the Navy, has recently been made as- 
sistant to President Harold Jackson of 
Wm. H. McGee & Co. 


Kratovil, 





N.Y.C. AUTO THEFTS RISE 
There were 13,013 reported automobile 
thefts in New York City in 1946, or 
1,042 more than in 1945. Of the reported 
thefts 219 were unfounded, 1,108 were 
cleared with arrests and 11,686 are pend- 


ing according to Police Commissioner 
Wallender in his annual report. More 
than 11,170 motor vehicles were recov- 
ered without arrests. ATLANTIC 


CENTENNIAL 


DIRECTORS OF FCAB 


At the annual meeting of stockholders 
of the Fire Cos.’ Adjustment Bureau, 
Inc., Chris D. Sheffe, United States man- i 
ager of the London Assurance, and J. j 
K. Hooker, vice president of the Auto- 
mobile Insurance Co., were elected di- — 
rectors of the corporation. 


Albany . Baltimore . 
Newark 


Boston . Chicago - 


Philadelphia 





New Haven 

















Chartered 1842 





@ Over 98% of the policies on our books at the end 


of 1946 were placed by agents and brokers. 


@ Today there are three times as many agents and 
brokers placing business with the Atlantic companies 


as there were 10 years ago. 


These facts mean that more and more producers are convinced 
that the friendly Atlantic companies are good companies to 


do business with— good for the insured, good for themselves. 


ATLANTIC | 


MUTUAL INSURANCE 
INSURANCE COMPANY 
ATLANTIC MUTUAL INDEMNITY COMPANY 

FORTY-NINE WALL STREET 


Cleveland - 


+ Pittsburgh 














COMPANY F 


+ NEW YORK 5,N. Y. Pa 


Detroit . Houston 


+ Rochester * San Francisco 


> Los Angeles 


























FOR THE COMPANIES. 
Since 1925 


INLAND and OCEAN MARINE 
AUTOMOBILE — FIRE 


Executive Offices: 
11 COMMERCE ST., NEWARK, N. J. 
Phone: Mitchell 2-7080 
New York City — 107 William Street 
Phone: WHitehall 3-5217 


BRANCHES 
Trenton, N. J. 
Asbury Park, N. J. 
Atlantic City, N. J. 











Baltimore, Md. 
Philadelphia, Pa. 
Miami, Fla. 











TRUCK THEFTS STUDIED 





Textiles Main Loss Target This Year 
With Clothing Second and Liquor 
Third Says Babaco News 
Blanket appointment of all Fruehaui 
Trailer Co, branches as representatives 
for installation and service of Babaco 
Alarms is announced by Babaco Alarm 
Systems of New York. This will bring 
to the Babaco system an additional chain 
of service branches which are an im- 
portant part of the trucking background 
Fruehauf Trailer Co. is the world’s 
largest builder of truck-trailers and its 
branches throughout the country oper- 
ate as a huge nationwide service system 

for trailers. 

In the current issue of “Babaco News,” 
issued by the Babaco Alarm Systems, 
analysis is made of the past twelve 
months’ truck cargo thefts and_hijack- 
ings. Over 250 thefts, representing cargo 
losses in excess of $2,500,000 are an- 
alyzed as to cause, size and location. It 
is estimated that these represent 5% 
of the national number and 10% of the 
national amount of loss, indicating an 
annual cargo loss of $25,000,000 under 
5,000 thefts. 

Textiles are No. 1 loss target this 
year, as in the previous year, account: 
ing for 22% of the number and 29% 
of the amount of loss. Clothing was sec- 
ond and liquor third. A new item is 
fourth on the loss list this year, {ood 
With sugar leading, food items ac- 
counted for 10% of the cargo losses 
Tobacco was fifth and furs sixth. The 
average loss per theft reported by 
Babaco was $8,340, up 10% over the 
average for the previous year. 

As for location, New York led again 


last year, but New England territory 
was second, New Jersey towns were 
third, Chicago and Philadelphia were 
tied for fourth and the “small towns, 


those under 20,000 population, were fifth 
Los Angeles was sixth. 


TEXAS MARINE COMMITTEE 

The Texas Association of Insurance 
Agents has added an inland marine com- 
mittee to its list, since inland marine in- 
surance is now under the jurisdiction 0 
the Texas Board of Insurance Coinmis- 
sioners, President Melvin J. Miller, Fort 
Worth, announces. The commit!ce !s 
headed by Geo. N. Dwyer, Wichita Falls, 
and includes two past presidents f the 
Texas Association; — H. Chiles, Jr. 
Austin, and Eric c Gambrell, Da!ias. 


NATIONAL AUTO CLUB ELECTS 
H. F. Mills, Pacific Coast menaget 
for the Aetna Fire Group, has been re- 
elected president of the National .\uto- 
mobile Club. R. H. Griffith, vice presi- 
dent of the Glens Falls, was rec ected 
vice president. R. L. Countryma: Pa- 
cific Coast manager of the Norwich 
Union Group, was elected treasurer. 











GROSS TO SAN FRANCISCO 
Dean G. Gross, formerly in the home 
office of the Planet Insurance Co., De- 
troit, has been named a fire ins) rance 
underwriter at the company’s San [’ran- 
cisco office. 
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USAIG and Associated 
Covered Plane Crashes 


WORST IN AVIATION HISTORY 





No Accurate Insurance Loss Figures as 
Yet; United Airlines Self-Insured 
on Hull; Accident Ins. Sizable 





The disastrous airplane crashes of the 
Mem rial Day week-end were the topic 

f much conversation in insurance circles 
this week. It was quickly ascertained 
that the United States Aviation Under- 
writers carried $70,000 personal accident 
insurance on the passengers and work- 
men’s compensation (for crew members) 
on the United. Airlines DC-4 which 
crashed at LaGuardia Field. However, 
it was disclosed in conversation with an 
oficer of the USATIG that United Air- 
lines did not carry hull insurance on the 
plane, being self-insured. This is re- 
carded as rather unusual as all of the 
other eaeaul airline companies now 
carry hull insurance as one of the prin- 
cipal coverages. At one time American 
\irlines was self-insured on hull but the 
insurance is now placed with Associated 
Aviation. 

The United States Aviation Under- 
writers was not able to give the exact 
amount of the workmen’s compensation 
is known, the pilot of the 
plane, Capt. Benton R. Baldwin, survived 
the crash, but other crew members who 
were covered by compensation died. The 
amount of the benefits their beneficiaries 
will receive is dependent upon the state 
in which they were hired for their 
United Airlines job. An_ official of 
USAIG thought that they would come 
under the New York act and if such is 
the case, the amount of benefits will de- 
pend upon their dependents. 

Reportedly, Group life insurance was 
catried in Connecticut General. 


loss. As 


Eastern Air Lines Plane in Associated 
Aviation Underwriters 


The Eastern Air Lines DC-4 which 
crashed near Bainbridge, Md., May 30, 
with a death total of forty-eight pas- 
sengers and four members of the crew, 
was covered in the Associated Aviation 
Underwriters. The hull was covered for 
$400,000 full coverage. Personal aviation 
accident insurance was carried by the 
majority of members of the DC-4’s crew 
in amounts running from $5,000 to 
$10,000 per person. The exact amount 
of annual aviation accident insurance 
carried by passengers was not available 
early this week but the Associated was 
losing no time in checking the passenger 
list of the ill-fated plane. Its investi- 
gator, David McLoughlin of the loss de- 
partinent in New York, was on the 
scene at Bainbridge. 


Passenger Liability Is Big Problem 


The biggest insurance problem this 
week as far as both plane crashes were 
concerned was how the passenger lia- 
bilit should be determined. Referring 
first to the United Airlines DC-4 crash 
at | (Guardia Field, latest available in- 
lornation as to cause of the disaster 
indicates that it was due to a “shift in 


the ind.” If such proves finally to be 
the -ause, then the aviation insurance 
unde-writers will maintain that the 
Cras!) was due to “an act of God” and 


therfore, there is no evidence of negli- 
gence on the part of the airline or any 
men:vers of the crew. At USAIG head- 
guar'ers on Tuesday it was stated that 
“we will do everything possible to settle 
Passenger liability cases for what they 
are orth, but it’s hard to say what the 
amount of this loss will be because of 
‘the act of God’ element.” It was defi- 
hitely indicated that if any cases were 













SAIG defense 
an act of God” 


the US 


“ 


to go to court, 
would be that this was 
accident. 

The Associated Aviation Underwrit- 
ers’ head office took the same view of 
the Bainbridge, Md. crash. According to 
specialists from the Civil Aeronautics 
Board and other interested agencies, it 
was indicated that the tail stabilizer of 
the plane rolled backward and tore off 
in the air. The pilot made strenuous 
efforts to keep the plane in the air be- 
fore it went into a final involuntary 
outside loop. If these prove to be the 
accurate facts as borne out in final in- 
vestigation, then the Associated Aviation 
does not feel that there has been any 
negligence on the part of the airline. 
Thus, in theory, there would be no 
chance of recovery on passenger liabil- 
ity. However, in practice, such claims 
are settled on their nuisance value. 

Forty-eight passengers and four crew 
members lost their lives in this crash— 
the worst in aviation history in this 
country. 

At least ten of the passengers in the 
Eastern Airliner DC-4 had _ purchased 
twenty-five cent aviation trip insurance 
through the vending machines main- 
tained at air terminals by the Associated 
Aviation Underwriters. And at least 
seven of the passengers in the United 
Airlines DC-4 had similar insurance. The 
Associated was busy this week trying to 
ascertain the amount of the insurance 
loss under these twenty-five cent poli- 
cies. The investigation was complicated 
because of the fact that as of May 1 the 
policy was broadened to include thirty- 


(Continued on Page 36) 





Passenger Car Rates 


EFFECTIVE DATE, 


Average Increase 16.3% for Bodily In- 
jury and 27.5% for Fate Damage; 
Insurance Department Approves 


Increases in the liability rates for pri- 
vate passenger cars in New York were 
announced June 2 by the National Bu- 
reau of Casualty & Surety Underwriters 
and the Mutual Casualty Insurance Rat- 
ing Bureau. These increases, approved by 
the New York Insurance Department, 
reflect the continued adverse experience 
which companies providing private pas- 
senger car liability insurance have suf- 
fered. The loss ratios reported for New 
York State automobile liability during 
calendar year 1946 show that the rates 
in effect since last July have not been 
adequate to provide payment for the 
losses which have occurred, according 
to the National Bureau. 

In addition to reflecting the high level 
of losses in New York, the increased 
rates provide for the payment of assess- 
ments to the New York Motor Vehicle 
Liability Security Fund and for payment 
of the State Motor Vehicle Bureau's 
expense in connection with administer- 
ing the safety responsibility act. 

The average increase in rates is 16.3% 
for bodily injury and 27.5% for property 
damage. 

Losses Are Heavy 

As was stated at the time of the re- 
cent announcement of revised rates ap- 
plicable to commercial automobiles and 
garages, these heavy automobile liability 
losses have been brought about by a 
combination of increased claim frequency 
and increased cost of making claim set- 
tlements. The sharp rise in the cost of 
settling claims is due to a number of 
factors. In bodily injury cases, both 


(Continued on Page 35) 





dents. 





Crusading for 
Safety... 


During 1946 more than 33,000 lives were lost in automobile acci- 
This appalling sacrifice on our streets and highways calls 
for a great new crusade .. . a crusade in which each motorist, each 
pedestrian must take an active role. 


Every crusade must have its leaders. Founded in 1912 with the 
belief that Accidents Are Preventable, Lumbermens through safety 
education and engineering has worked without ceasing to reduce 
accidents. For 35 years it has carried on a crusade to help its own 
policyholders become better drivers and to make driving conditions 
safer for them and for members of the public. 


Concern over the sharp increase in automobile accidents follow- 
ing V-J Day led Lumbermens in July 1946 to institute a series of 
safety advertisements. And from Lumbermens experience of insur- 
ing billions of miles of motoring and its preoccupation for more 
than three decades with automobile accident prevention, came the 
solution Lumbermens advocates to reduce this needless toll — “less 
speed and more conscience in driving.” 


In its magazine advertisements in The Saturday Evening Post 
and National Geographic, in posters, pamphlets, in messages deliv- 
ered to every age group, and through grants for training police 
officers provided by the Kemper Foundation for Traffic Safety, 
Lumbermens continues its campaign for prevention of accidents on 
the highways and streets of America. 


Lumbermens 
MUTUAL CASUALTY COMPANY 


James S. Kemper, Chairman 
H. G. Kemper, President 
Home Office: Mutual Insurance Building, Chicago 40 
Operating in New York State 
as (American) Lumbermens Mutual Casualty Company of Illinois 








Increased in New York 
JUNE 2 


Sayer Reminds Carriers 
Of New N. Y. Comp. Law 


BECOMES EFFECTIVE JULY I 
Covers Executive Officers of Corpora- 
tions; Charitable and Municipal 
Officers by Election 

General Manager Henry D. Sayer of 
the Compensation Insurance’ Rating 
Board of New York has issued a letter 
to company members calling their at- 
tention to the fact that the amendment 
to the New York State compensation 
insurance law relative to the insurance 
of corporate officers becomes effective 
July 1. 

Mr. Sayer says that undoubtedly many 
of the companies already have taken 
steps to notify their policyholders of 
the provisions of the new law and the 
fact that on and after July 1 a premium 
will be due on og officers whose cov- 
erage is mandatory, giving such notifica- 
tion either by Se ey or by endorsement 
attached to outstanding policies. 

For the benefit of those carriers which 
have not taken such action, Mr. Sayer 
has sent out three suggested letters with 
the understanding that their use is 
entirely optional with the individual 
carrier and that the three letters may 
be combined in a single letter if the 
carrier so desires. 

Approved by Law Committee 

These letters were drafted by the 
forms subcommittee and approved by 
the committee on law and legislation. It 
was the conclusion of the committee that 


such letters would be just as effective 
for the remainder of the policy period 
and would be much simpler than en- 


dorsements. 

The suggested letters cover procedure 
with respect to three classes as follows: 
executive officers of corporations; ex- 
ecutive officers of religious, charitable 
or educational corporations; elective or 
appointed officers of municipal corpora- 
tions or other political subdivisions of 
the state. 

The letter on executive officers of 
corporations, points out that on and 
after July 1, all executive officers of 
corporations, other than religious, char- 
itable or educational corporations or of- 


ficers of municipal corporations, shall 
be included automatically in the com- 
pensation insurance contract and _ the 


required to charge 
executive officers 
have been excluded 


carrier is, therefore, 
a premium for all 
whether or not they 
formerly. 

“By reason of the foregoing 
ment,” it “such executive 
cannot exclude themselves from any 
workmen’s compensation policy in force 
on or after July 1, 1947, and consequently 
any waiver or election notice, continua- 
tion notice or exclusion endorsement in 
effect prior thereto becomes obsolete and 
of no effect.” 

As to officers of religious, charitable 
or educational corporations, the second 
suggested letter points out that under 
the new law, they are deemed to be 
excluded from the compensation policy 
unless the corporation files with its 
carrier an election on a form prescribed 
by the chairman of the Workmen’s Com- 
pensation Board naming any officers of 
the corporation it may elect to 
Whether the present policy does or 
does not afford coverage for any or all 
of the executive officers prior to Juty 
15, no coverage will be afforded under 
the new law unless and until notice of 
such selection is filed. 

The same procedure applies to officers 
of municipal corporations ana other sub- 
divisions. In all three cases, premium 
will be adjusted at the time of audit 


amend- 


says, officers 


cover 


CHANGE GARAGE COVERAGE 

The Association of Superintendents of 
Insurance of the Provinces of Canada 
announce a change in the garage policy 
which, in effect, is an endorsement ex- 
tending coverage on employes of the 
insured on a blanket basis, for an addi- 
tional premium. 
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In preparation for the forthcoming 


Highway Safety Conference June 18-20 
in W: ishington, called by President Tru- 
man, safety leaders and keymen in the 
press and publishers associations recently 
conferred with the President at the 
White House, followed by a meeting in 
Maj. General Philip B. Fleming’s office. 
General Fleming, general chairman of 
thre ne Sg oe was particularly inter- 
ested in details (already announced) of 
a thirteen week educational program in 
the daily and —- newspapers of the 
entire country which were outlined to 
him by the press association executives. 

Those attending, as shown in the 
picture here, are as follows: 

Front row (left to right): Thomas H. Mac- 
Donald, Commissioner of Public Roads and 
chairman, coordinating committee, the President’s 
Highway Safety Conference; President Truman; 


Major General Philip B. Fleming, Federal Works 


SOUTHERN CALIF. EXPANSION 


Pacific Employers Puts Gurash in Charge 
of This District; Opens New 
Branch Offices 


John Gurash, who has been produc- 


tion manager of Pacific Employers in 


the home office, and who was recently 
elected to the board of directors, is now 
in charge of the 


district 


southern California 


which has been recently ex- 


panded to embrace new branch offices 
and personnel. 

with head- 
quarters in the home office is now in 
f Thomas McDermott, 


compensation 


\ metropolitan branch 


charge formerly 


underwriting superin- 


tendent in the home office. His assist- 
ants are Compton Jones, M. E. Mc- 
Farland and John N. Flammer, all of 


whom ar 


K. W. 


long-service employes. 
liability 
supervisor, will be manager of a branch 
at Wilshire district, and his 
will be W. H. Erwin. A new Pasadena 
branch is in charge of J. K. Osinga. 
These branches augment those now in 
operation at San Diego and Long 
each, respectively 
Reilly and 


0 sie 
Gideon, underwriting 


assistant 


managed by J. A. 
Joseph Valla. 





Association 


Press 


Administrator and general chairman, the Presi- 
dent’s Highway Safety Conference; second row: 
P. G. Stromberg, publisher and vice chairman, 
National Editorial Association Research Bureau 
Board, Ellicott City, Md.; Bruce McCoy, manager, 
Louisiana Press Association, Baton Rouge, La.; 
Frank Hutchinson, manager, New Jersey Press 
Association, Rutgers University, New Brunswick, 
N. J.; Claude Walker, secretary, Cook County 
Illinois Publishers Association, Forest Park, III. 

Third row: William Hardy, manager, Pennsyl- 
vania Newspaper Publishers Association, Harris- 
burg, Pa.; Robie Dunman, secretary, Federal 
Committee Highway Safety and assistant director, 
the President’s Highway Safety Conference; 
Homer J. Givens, manager, South Dakota Press 


Association, Brookings, S. D.; John Bernard, 
Washington Post, representing Bureau of Adver- 
tising, ANPA, Washington, D. C.; fourth row: 


Julien H. Harvey, managing director, National 
Conservation Bureau; Harold K. Philips, director, 
public relations, Association of Casualty & Surety 


Executives; Howard Palmer, manager, Missouri 
Press Associations, Inc., Columbia, Mo.; 
W. Bohlen, executive director, the President’s 


Highway Safety Conference, and Tom B. Green, 
Jr., manager, Tennessee Press Association, Knox- 
ville, Tenn. 


McGOUN MANAGER AT DETROIT 
Indemnity of North America Promotes 
Him from Assistant Manager; Re- 
places Warren, Who Resigned 


C. S. Roberts, vice president, In- 
demnity Insurance Co. of North Amer- 
ica, announces that effective June 1, 


Samuel H. McGoun, assistant manager 
of Indemnity’s Detroit service office, 
took over the duties heretofore han- 
dled by E. O. Warren, former manager, 
who recently resigned. 

Mr. McGoun, who is a native of 
Newcastle, Pa., joined the Indemnity in 
1940 as a special agent in charge of its 
Albany, N. Y., service office. Previously, 
he had been a local agent. He remained 
in Albany until he enlisted for war 


service in 1944. On his return, two 
years later, he was appointed assistant 
manager in Detroit. 

Mr. McGoun received his B.A. de- 


Commerce 
State 


gree in 
Pennsylvania 


and Finance at 
College. 





CHANGE AT AMERICAN SURETY 

The agency and production depart- 
ment of the American Surety Group, un- 
der the supervision of D. H. Cook, vice 
president, and George F. Ainslie, Jr., 
manager, has moved from the twelfth to 
the fifteenth floor of the group’s home 
office building, 100 Broadway, New York. 





MOSES A. CRAIG HONORED 


Retiring Executive Civen Luncheon by 
Associates on Surety Association’s 
Executive Committee 

Moses A. C-aig, vice president of the 
Globe Indemnity Co., in charge of its 
bonding department, and manager of 
the bond department of Eagle, Globe 
and Royal Indemnity Cos., who retired 
from active service on June 1, was guest 
of honor May 28 at a luncheon tendered 
by his associates on the executive com- 


mittee of the Surety Association of 
America. 
The luncheon, held at the Drug and 


Chemical Club, New York, was attended 
by executives vy ho heve served with Mr. 
Craig on that committee. Presentation 
of a radio-record combination instru- 
ment, and informal oral tributes to Mr. 
Craig, climaxed the luncheon. 

Mr. Craig served on the executive 
committee of the Surety Association of 
America, representing the Globe Indem- 
nity Co., on two occasions, from 1929 to 
1931, and from 1945 to 1947. He has also 
represented his companies on various 
subdivisions or committees of the asso- 
ciation, including the special problems 
committee and the committee in charge 
of reinsurance agreement. 





PRINTS NEW BIBLIOGRAPHY 


Conservation Bureau Lists Ten Publica- 
tions on Driver Education Material 
for Schools 

3Zecause of recent acceleration of in- 
terest in the teaching of driver education 
in schools, a bibliography of books and 
pamphlets dealing with the subject and 
published by the National Conservation 
Bureau, accident prevention division of 
the Association of Casualty & Surety 
Companies, has just been published. The 
bibliography lists ten publications and 
is designed to assist school administra- 
tors in the selection of driver education 


materials. The publications listed are: 
“Man and the Motor Car’—by Albert W. 
Whitney. A student textbook presenting the 


story of the automobile, its development, its 
social implications and its proper use. 
“Teachers Manual’’—Lesson outlines parallel- 
ing text material of ‘“Man and the Motor Car.” 
“Administrators Manual Driver Education and 
Outlines steps in administration, or- 


and teaching of driver education and 


Training’— 
ganization 
training courses for the high school. 

“Driving Testing Devices’—Plans for building 
practical constructed driver testing 
devices for use in classroom courses. . 

“Behind the Wheel’—A guide to step-by-step 
teaching of drivers through home supervision. 

“Standard Test in Driver Education”—A high 
test prepared for students “Man 
and the Motor Car.” 

“Improving Driver Responsibility’—by E. W. 
James, Public Roads Administration, An effec- 
tive argument for the improvement of driver 
standards through more thorough youth driver 
education. 

“A New Approach to Driver Education”—A 
digest of studies by Lewis A. Riley and Albert 
W. Whitney, placing emphasis for the control 
of traffic accidents on development of better 
drivers through education. 

“An Amateur Teaches Driver Education’’—by 
Thelma Problems of an amateur teach- 
er of driver education and how she developed 
and successfully conducted a high school drivers’ 
course. 

“Driver Education News’—Monthly bulletin 
containing problems, experiences and_ reports 
from those interested in the development of 
driver education throughout the country. 


and_ easily 


school using 


Pearce. 


AMERICAN SURETY CHAN‘ 


McNeil Pevenviion Manag 


Sales 
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*r at 


Home O‘fice: Curtis St. Louis Man- 


ager; Wheeler Promoted 
The American Surety Grow 
reunces the promotion of C. W. } 
f em manager of its St. Louis 


ofice to sales promotion manage 
herdtva-ters at the home offi 
New York. Orson L. Curtis, as 
manacer at St. Louis, will become 
age~ there. 
com effective 
anncunces the 
W. Wheeler as assistant mana 
the Cleveland branch office. 

M-. ‘{ceNeil has been manager 
Lou's since 1942. He attended thi 
vers ty of Cincinnati before 
American Surety Co. in 1922. Mr. ( 

terded Washington Universit 
joined the American Surety in 

Mr. Wheeler, following gradua 


June 16. The grovy 


Both appointments will 


appointment of ki 


joining 


urtis 


1924 








from Denison University, Granville, 
Ohio, in 1939, joined the accounting unit 
of the Toledo branch office of the 
American Surety and was transferred 
to Cleveland in 1942, After returning 
from military service, he was reinstated 
in the Cleveland office in August, 1946 





Bankers Indemnity Names 
Ohio Branch Personnel 


The Bankers Indemnity Insurance (Co. 


of the 
following organizational 
Ohio branch office at 
L. Crowley is the 


set-up fi 
Cleveland. 


vice presiden 


American Group announces the 
yr its 


John 
t in 


charge. George E. Lasch is the mana- 
ger of underwriting, production and 
service. These three departments are 
respectively under the immediate super- 
vision of William E. Linklater, Benjamin 
J. Davis and Hollis A. Hart. 

W. A. Roderick is the manager in 
charge of claims. Associated with him 
are Assistant Managers Granville 
Brooks, Alfred Driscoll and J. Parker 
Gardner who is at the Cincinnati = 
Territories reporting to the Ohio bran 
office are West Virginia, western Pak: 
sylvania and Kentucky in addition to 


Ohio. 


E. M. Allen Will Present 


Awards to Virginia Agents 





E. M. Allen, former president of the 
National Association of Insurance 
Agents, who has retired as executive 
vice president of the National Surety 
Corp., will present certificates of appre- 
ciation of the Virginia Association 0! 
Insurance Agents to all past presidents 
of that organization at the annual ricet 
ing in Roanoke, June 26-28. ; 

Since his retirement from the Nai ‘onal 
Surety Corp., Mr. Allen and Mrs. Allen 
are making their home at Keswick, Va, 
near Charlottesville. 

COCHRAN TO MEMPHIS 

Fred C. Cochran, Richmond mai.cet. 
Fidelity & Deposit, for the last de 
or more, is being transferred to m- 
phis to assume charge of the com; ‘nys 
~ there. Originally from Char otté, 

C., he first went with the company 
i representing it as a special »cent 
in that territory before being made 112" 
ager at Richmond. As manager, he was 
under the ‘supervision of Fred C. Rob- 
ertson, resident vice president. At \em- 
phis he will be in sole charge the 


office there. 
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Johnson on Cooperation 
Of Agents and Bureau 


ADDRESSES AGENTS OF TEXAS 


Finds Relationships Improved; Praises 
Casmsbiy Committee of NAIA 
for Producing Results 


Q. Shaw Johnson, Clarksdale, Miss., 


member of the executive committee of 
the National Association of Insurance 
\oents, said that great progress has 
hee» made in the casualty field in im- 


D1 ¢ company-agency relationships, in 
idress before the Texas Association 


of surance Agents at Galveston re- 


Mr. Johnson particularly commended 
the work of the casualty committee of 
the NAIA, of which Roy A. Duffus, 
Rochester, N. Y., who has recently been 
elected executive vice president of the 
Ne York State Association of Local 
\cents, is chairman. 

“For years individual agents have been 
urging companies to recognize public 
demand for streamlining of existing cov- 
eraves and the development of new cov- 
erages, Mr. Johnson said, “This im- 
portuning has been a_ slow, tedious 
process in producing tangible results. 
Contrast individual endeavor with the 
result obtained from organized effort. 
In a brief space of time the casualty 
committee has brought into — partial 
fruition many years of hopes and aspira- 
ms on the part of individual agents. 
The committee now sits regularly in 
conference with officials and rating com- 
mittees made up of company executives 
of the National Bureau of Casualty & 
Surety Underwriters, thus bringing 
directly to them the best thought and 
experience of our thousands of agents 
throughout the nation.” 


t] 
{10 


Close Cooperation Exists 


Mr. Johnson said it is particularly 
interesting to note that as a result of 
efforts of this kind, when Albert E. 
Spottke, secretary, National Bureau of 
Casualty & Surety Underwriters, an- 
nounced completion of the revision of 
the general liability insurance manual 
at the meeting of the NAIA in Oklahoma 
City in April, he indicated that the 
closest cooperation exists between the 
National Bureau and the NAIA as repre- 
sented by the casualty committee. 

Saying that this cooperation is pro- 
ducing results to the common good of 








Passenger Rates Up 
(Continued from Page 33) 


claimants and courts take into consid- 
eration the prevalent high level of in- 
comes and the increased cost of hospital 
and medical care. In the case of prop- 
erty damage claims, the higher cost of 
labor and materials must be taken into 
consideration and the modern design of 
the newer cars adds heavily to the size 
of repair bills. 

_\vith respect to the continued rise in 
claim frequency, the following four fac- 
tors are prime causes. 

Four Prime Causes 


tomobile mileage has continued to 
mount in New York. 


any cars are still over age and un- 


verage speeds have been increased 

too many drivers of old cars try to 

pace with the newer models. 
_ ack of road construction and repair 
during the war. 

w York is the thirty-sixth state for 
\ 1 increased private passenger car 
Hanility rates have been made effective 
S February 17 of this year. 
vised rate pages for New York 
€ are being distributed to New York 
al holders. The increased rates ap- 
all policies written on or after 
and to all policies written to be- 


Loh 


Come effective on or after July 1 regard- 


less of when written. 



































































companies and agents, Mr. Johnson con- NEW CALIFORNIA BILL should the Senate committee send it to 
on it is fair to say that in the ey : ‘ the floor of the Senate and Assembly. 
revision of this manual, as well as in Supeet fou MeBeide-Grenciey-Colitornia th cigar ope — _ penn Have soggi 
other projects of the National Bureau Regulatory Measure Expected; All- which was en by the ee 
% Spires: seh Industry Bill in the Discard attorneys, follows largely the language 
much of the inspiration and the material ‘ ; of AB G10 wet i¢ mote mm consonance 
developed to streamline the manual, was It is almost a certainty that the All- with the provisions of SB 10 (the Me 
the result of conferences between the Industry-NATC regulatory bill in the Bride bill) then seh paps AB 5 619. 
organized producers and the organized California legislature is in the discard, Admittedly the anew measure is n . ex- 


1 4 
companies. You : > th: : : oa 
panies. You and I know that such and that a new measure—known as the actly what insurance interests in Califor- 


results could not come about if we, as ? : saieg rhea wigge ; , : 
McBride-Grunsky-California bill—which nia want but it will be supported in or- 


individuals, went to companies as in- ee der to get some rate regulation in the 
lividuals < yresente r case ; . was sponsored by a sube itte pre- : = > Tis = haa etme “5 
: st and 1 resented our case and let I l by a subcommittee repre statutes, according to reliable informa 
it res 1ere. senting all interests, will receive support tion. 
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_..and BASIC to the insurance 


industry is Reinsurance 





GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 





GENERAL REINSURANCE NORTH STAR REINSURANCE 
CORPORATION CORPORATION 
Casualty + Fidelity Fire - Inland Marine 

Surety Ocean Marine 
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NAIC Gets Attitude of 
Industry on A.&H. Guide 


WILLINGNESS TO COOPERATE 


Uniformity Featured in Zone 4 Recom- 
mendations at Atlantic City; Foll- 
mann, Gordon, Fraizer Report 


Atlantic City, N. J., June 3—The Acci- 
dent and Health committee of NAIC, 
Commissioner Donald Knowlton, New 
Hampshire, chairman, met this after- 


noon and took up for consideration pro- 
provisions of accident 
agreed to the 
that 
continue the 
that it re- 
meeting, 


posed standard 
and health policies. 


recommendations of the 


They 
industry 
the industry committee 
started last year, and 
port back to the 

The c from 
Florida and that 
they would suspend their oe s making 
the Official Guide retroactive to all poli- 
to January 1, with the agreement, 
however, that the A. & H. sacdask try bring 
some definite recommendations as to 
how there shall be treated the existing 
policies in view of a new ee revision ; 
in brief, whether the new Guide applies 
to old policies as well as to the new ones. 

Cecil C. Fraizer, general counsel, 
Health & Accident Underwriters Con- 
ference, reported that the conference 
had created a business standards com- 
mittee to take such steps as are feasible 
which would raise standards 


work 
December 
a report 


‘ eS" 
ommiuttee receivea 


Texas Commissioners 


cies 


and pre per 


in the business regarding a small num- 
ber of borderline companies alleged to 
be engaged in improper practices. He 


emphasized, however, that 95% or more 
companies in the business are now being 
conducted on a high class basis. It is 
the objective of the conference to help 
ompanies under criticism reach the 
high standards of the business. 

The statement released last week by 
Health & Accident Conference regarding 
the Guide with a resolution as to its 
‘tiveness was given to the 
committee. Harold R. Gordon, sea 
lirector of the Conference, presented <¢ 
simplified uniform hospital report blank 
and asked for its approval by the Com- 
missioners. It has been approved by the 
American Hospital Association, Health 
& Accident Underwriters Conference, 
International Claim Association and 
National Association of Accident & 
Health Underwriters. 


future effec 


Zone 4 Recommendations 


Zone 4 made recommendations on the 
securing of accident and health experi- 
ence by policy form. The report said 
in part: 

“It is the conviction of the Commis- 
sioners of Zone 4 whose legislatures 
have passed the accident and health 
regulation statute that we must have 
uniformity in requesting the information 
required from the accident and health 
insurance companies, and further, that 
we must have uniformity and under- 


tanding in formulating standards ap- 
plicable to the business. The form does 
not apply to double indemnity waiver 
f premiums and other disability bene- 
fits embodied in life contracts.” 

J. F. Follmann, Jr., manager of Bu 
reau of Personal Accident & Health 


Legion Post 1081 Picnic 


Insurance Post 1081 of the American 
Legion, New York, will hold its annual 
picnic) June 14 at Hermann’s Grove, 
River Vale, Bergen County, N. J., run- 
ning from 10 aim. to dawn. Past Com- 
mander Josiah R. Loomis of the Trav- 
elers will be in his usual role of head 
chet. Co-chairmen are William Barnett, 
Indemnity Co.’s Brooklyn branch, and 
Shreve Parrish of H. E. Bilkey Corp., 
New York \ctivities include softball, 
horseshoe pitching, dancing and swim- 
ming. Prizes will be awarded by Past 
Commander Fred J. Hacey of Aetna 
\\Viliated Companies. Subscription fee 
is $1.25 per adult. 


5.5% COMP. RATE CUT IN N. J. 


Hamilton of Rating Bureau Announces 
July 1 as Effective Date on New, Re- 
newal Business; Four Exceptions 

\ reduction of 5.5% in the collectible 
compensation and 
New 

and re- 
1947. This 
governing com- 
Rating & 
and approved by the 


workmen’s 
liability 
become 


level of 
employers’ rates in 


will 


newal business dating 


Jersey 
effective on new 
July 1, 
change, adopted by the 
mittee of the Compensation 
Inspection Bureau, 
Commissioner of Banking and Insurance 
of New is applicable to all rates 
except with respect to the following: 

Ll. Per to the 


of both inservants and outservants in connection 


Jersey, 


capita rates applying coverage 


with residences. 
2. The 


ance against 


private 


rates for liability insur 


claims for 


employers’ 
negligence injury by 
disease. 

3. The 


connection 


specific rate elements applicable in 


with compensable — silicosis and 


asbestosis. 
4. The 


rates for vessel coverage. 


Bernard Hamilton, chairman of the 


bureau, explains that this reduction in 
rates results from loss ratio studies and 
all carriers in 


1945 


revision,” 


is based on experience of 
calendar years ending December 31, 
and December 31, 1946. “The 


he adds, “does not include any adjust- 


ment of relativity between the several 


classifications, inasmuch as a compre- 


hensive revision of relativity was in- 


cluded in the rate revision that became 
effective January 1, 1947.” 

It is further ene by Mr. Hamilton 
that the change of 5.5% in the collectible 
level has required a recalculation of the 
off balance of the experience rating 
plan, so that the reduction in the manual 
rate level is somewhat greater than re- 
duction in the collectible. Change in the 
manual rates for the payroll rated clas- 
sifications is 6.6%. 

A complete copy of the circular con- 


taining the revised rates effective on 
new and renewal business July 1, 1947 
and the bulletin containing the clas- 


sification changes may be secured by 
request from the Compensation Rating 
& Inspection Bureau of New Jersey, 60 
Park Place, Newark 2, N. wa 





Underwriters, made a 
NAIC committee 
Texas and 


statement to the 
relative to the former 
Florida rulings, which made 


the Official Guide effective respecting 
all accident and health policies issued 
in those states after certain 1947 dates. 


He said the action on the part of those 
Commissioners was contrary to the 
original and continuing concept of the 
Official Guide 


as expressed by the com- 
mittee which is that each new. edition 
of the Guide should be applicable only 
to those policies thereafter filed for 


approval, and not to 


having 
been approy ed prior 


policies 
thereto, 


R. A. Foster, Indianapolis 
Agency Head, Dies at Age 70 


Ronald A. Foster, 70, senior member 
of Foster & Messick, Indianapolis, man- 
ager of the United States F. & G., died 
recently after an illness of three weeks. 
He was born in Cloverdale, Ind., and 
at one time worked on newspapers. He 
studied law and was admitted to the 
bar in 1902. He was a veteran of the 


Spanish-American War and_ then be- 


came an adjuster for insurance compa- 
nies. 

Mr. Foster went to Indianapolis in 
1906 and founded Foster & Messick, 
which has all of Indiana and half of 
Illinois under its jurisdiction. He was a 
member of the Masonic lodge, Scottish 


Rite, Shrine and the Columbia Club. In 
1930 he was named by the Indiana As- 
sociation of Insurance Agents for his 
outstanding ability. A niece is the only 
survivor. 

OPENS NEW INDIANA OFFICE 
Continental Casualty and Affiliates Ap- 
point Weyforth, Manager; Head- 
quarters at Indianapolis 

B. Stuart Weyforth, assistant superin- 
tendent of agents for the National Cas- 
ualty Co., supervising liability and surety 
production, has been appointed manager 
of a newly established Indiana service 
office for the Continental Cos., it is an- 
nounced by the Continental Casualty Co, 

Headquarters will be in Indianapolis, 
and the new office will have full policy- 
writing and service facilities for all mis- 
cellaneous casualty, surety and inland 
marine lines w ritten by Continental, Na- 
tional Casualty and Transport ation In- 
surance Cos. 

Mr. Weyforth has been associated 
with the Continental and National Casu- 
alty Cos. since May 1, 1946. Prior to 
joining the agency staff of the National 
Casualty last year, he was assistant man- 
ager of the Western department of the 
United States Casualty Co. for eight 
years. His insurance experience before 
that time included several years as chief 
underwriter of the American Casualty 
Co., Western department, and four years 
with the United States Fidelity & Guar- 
anty Co. 


Central Manufacturers 
Mutual Makes Promotions 


The Central Manufacturers’ Mutual 
announces the promotions made by the 
directors. R. A. Brock, in charge of the 
metropolitan department, 90 John Street, 
New York, is promoted to vice president. 
Mr. Brock joined the Central in 1927 as 
a special agent in Pennsylvania and New 
York states. 

H. A, Kern, 


agency secretary, is pro- 
moted to vice president. Mr. Kern was 
a local agent in Bellaire, Ohio, and 


started traveling for the Central in West 
Virginia, Maryland, Delaware, Virginia 
and North Carolina in April, 1929. 











99 John Street 


CAPITAL 
Surplus 
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All Other Liabilities 








CASUALTY ° 








AMERICAN 


RE-INSURANCE CO. 


Robert C. Ream, President 


New York 7, N. Y. 


DECEMBER 3lst, 1946 


Voluntary Contingency Reserve ‘ 
Surplus to Policyholders 


TOTAL ADMITTED ASSETS $26,295,091.58 


NOTE: Securities carried at $650,000.00 in the 
above statement are deposited as required by law. 
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TO HEAR JOHN J. IAGO 


Guest Speaker at June 19 Meeting of 


Burglary and Glass Insurance 


Club of New York 


John J. Iago, vice president of Fidelity 


& Deposit, will be guest speaker of 


the 


3urglary and Glass Insurance Club of 


New York at its meeting, June 19, in 


the 


committee rooms of the National Bureau 
of C. & S. Underwriters, 60 John Street, 


at 4:45 p.m. 


Mr. Iago, an authority on the burglary 


will feature it 
talk the business of providing theft 
surance for 
future. 


insurance business, 


householders, its trend 


his 


in- 


and 
He will also express his views 


on the relative merits and competitive 


and 
Because 
capacity, 


features of the residence 
theft and PPF policies. 
limited space and seating 


outside 


of 
the 


meeting will be open only to club mem- 


bers. 


JAMES MORRISON | DEAD 


Veteran in Casualty Ranks Was With 
Preferred Accident on Coast; Watch- 


ing Soccer Game When Stricken 


James Morrison, associate manag 


Pacific Coast department of Pret snot 


who 
anniversar 
this year, 


Accident in San Francisco, 
celebrating his fortieth 
the casualty business 
Sunday, 
watching a soccer game. His wife 
not know of his death until the fol! 
ing day as she was en route to 
York with the body of her father 
burial. Thus, it was a 
when she received the 
Morrison’s death by 
with his wishes, 
vivors in addition to Mrs. 
three brothers and one 

Mr. Morrison’s insurance  ¢: 
started with the Ocean Acciden 
1907 and successively he served thi 
Frankfort, Royal Indemnity, Indep 
ence Indemnity of which he was s« 
tary-treasurer, Corroon & Reyn 
Inc., and Associated Indemnity in? 
York before he went West to join 
ferred Accident. He was 63 years 
at his death. 


news of 
phone. In kee; 


Morrison 
sister. 


Plane lacie 


(Continued from Page 33) 


day coverage instead of seven-day 
erage, and the policies were good 
round trip instead of a single ride. | 
thermore, the maximum coverage 
raised to $25,000 instead of $5,000 w 
was the previous top limit. 


double sh 


Was 


in 


died 


May 25, of a heart attack while 


did 
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Association Promotes 
Cohen and Frank Lang 


NAMES GILMORE ASST. COUNSEL e 


Cohen Made Manager, Fidelity and 
Surety Department; Lang, Manager 
of Research Department 


Two promotions of department heads 
and one new officer of the Association 
of Casualty & Surety Cos. were listed 
executive com- 


when the association’s 


mittee, May 28, reelected its entire staff 


it [ers and managers. 


Upon 


recommendation of General 


Underwood & Underwood 


DAVID Q. COHEN 


Manager J. Dewey Dorsett, David Q. 
Cohen was promoted from acting mana- 
ver to manager of the fidelity and surety 
department and Frank Lang was raised 
from assistant research director to man- 
ager of the department of research. 
Robert N. Gilmore was named an as- 
istant counsel for the association. 

The following officers and managers 





were reelected: 
Officers Reelected 
L. A. Mills, secretary; William Hicks, 
Hervey J. Drake, counsel; 
assistant counsel; 


treasurer; 
Marcus Abramson, 
Richard C. Wagner, manager of the cas- 
ualty department; Wayne Merrick, man- 
the claims department; Julien 
manager of the National 


Conservation Bureau, the association’s 
accident prevention division; Harold K. 


ager of 


H. Harvey, 


Philips, director of the department of in- 
formation and publications; Roy L. 
Davis, manager of the Chicago office; 
Reginald Moss, manager of the Pacific 
Coast office, and Howard M. Starling, 
manager of the Washington office. 
Dorsett had previously been re- 
elected general manager and Ray 


Murphy reelected general counsel at the 
anual meeting of the entire associa- 
tt May 13. 
Cohen and Lang Careers 

Cohen, who joined the associa- 
lon’s staff in 1939, became acting mana- 
ger of the fidelity and surety department 
Jecember 9, 1946, following the resigna- 
ion of the manager, Alexander Foster. 
Mr. Cohen became assistant manager of 
his department in 1941. 

He is a member of the New York 


» Bar Association, New York 
\ ty Lawyers Association, New York 
Surety Co, Claim Men’s Forum, Surety 


Managers’ Association of the City of 
‘e\. York, Surety Underwriters’ Asso- 
“lation of the City of New York and the 
It rance Society of New York. 

is a graduate of City College of 





FRANK LANG 


New York and Columbia Law School. 
Mr. Lang joined the association’s staff 
as assistant manager of the research de- 
partment in November, 1944. He 
formerly statistician for the Farm Bu- 
reau Insurance Cos. He is a member of 
the National Association of Cost Ac- 
countants, American Marketing Associa- 
tion, American Economic Association, 
American Association of University 
Teachers of Insurance, American Statis- 
tical Association and Insurance Society 
of New York and an associate member 
of the Insurance Institute of America. 

Mr. Lang is a graduate of Tulane 
University and received his master’s 
degree in Business Administration at 
Ohio State University. 

Mr. Gilmore has been a member of the 
association’s staff since 1938. He is a 
graduate of Princeton and Columbia Uni- 
versity Law School. 
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“DPD. J. Drake,” who gives no address 
or other identification, writes as_ fol- 
lows: “You seem to miss the main 
purpose of a column of jest—to make 
the reader laugh, not to tell him who 
has been “Seen on the Street” or who 
gave you a title for the book you 
wrote for Prentice-Hall. What about 
it?” Our reply is simply this—the 
main purpose of this column is to in- 


duce people to read it in numbers suffi- 
cient to be able to look the business 
office squarely in the eve and suggest 
that additional emoluments and_ per- 
quisites be hooked to the old desidera- 
tum. What we think “D. J.” means to 
convey is not that he knows anything 


about writing a column week after 
week—he simply knows what he likes 
Shake, pal. 

* OF 


Gilbert H. (Federal Life & Casualty, 
Cleveland) Knight is a peach. Not only 
did he just send us a mighty clubby 
letter, but in addition, an autographed 
copy of his book “You Too Can Sell 
Insurance IF . which we are now 
reading. “Gil” certainly has packed a 
whale of a lot of stuff in his 98-pager, 
and nary an unnecessary word therein. 
Our slant at this point is that Gil’s 
book plus our own “How to Sell Life 
Insurance” would be a wonderful com- 
bination—and if that be advertising 
boys, make the most of it! 


ok * 


“Gil” Knight also sent us one wheeze, 
which is currently at the dry cleaners 
(this is a family paper, you know, 
“Gil’). He also tells us that he was 
in Harold Gordon’s office early in May 
and helped himself to a scotch and 
soda placed on the table by Marie 
(Beauty Department) Meade. P. S. 
“The little cut-up,” as he puts it in his 


























Specialtzing in 
FIDELITY, SURETY and 
FORGERY BONDS 




















—_ 





letter, “had filled a dribble elass, s: 
beware of beautiful blonde females.” 
* * OK 

\nent the item about George (Travy- 
elers of Hartford) Malcolm-Smith, a 
few weeks ago, Ol’ Boy George himself 
wrote in as follows: “I’m sorry your 
friend put it that way. I had spoken to 
him a word of sympathy in your be 
half, and while the ideal trade journal 
gag column should contain only wheezes 
relating to the trade, it would be a 
d - - - tough job, if not impossible, 
especially on a weekly basis. It's diffi- 
cult enough to run a page of insurance 
gags on a monthly basis . | think 
you do remarkably well and wouldn't 
like the assignment.” Thanks, George, 
old boy, and we like vou, too! 

ee oe 

Harold (U. S. F. & G.) George starts 
a “Jules” (W. LL. Perrin) Ullman 
Feud by sending us a copy of a letter 
\rnold Knoepfel sent Jules when the 
latter foisted one of his photos on 
\rnold, who is one of Harold’s vood 
agents. (Or is this all too complicated) 
Here is the letter to “Jules”: 

“I’m mighty sorry to have to return 
to you the circular you sent me with 
the $54 face of yours on it. Harold 
disclaims knowing you well enouch to 
accept your generosity. One, he is op- 
posed to any more publicity for you 
than is absolutely necessary. Two, that 
it was he who put you ‘on the map,’ 
that he wrote the article eulogizing 
you, and that he even posed for your 
picture The latter he regrets par- 
ticularly as it does you too much jus 
tice. 

We will open this column to “Jules” 
if he cares to make with the words in 
rebuttal. “Or forever hold your 
and Q.’s.” 


) 
— 


ad ok ok 


Sam (McDaniel & Company) Mehor- 
ter says this note was on a blackboard 


from students to a tardy professor: 
“We was here; you was not; Now, 
you's here; we is not.” 
* * * 
“Le roi est mort, 
Vive le Kilroy.” 
—MERVIN L. LANE 


SHAW GOES TO CINCINNATI 
F. & D. Transfers Cochran to Memphis, 
Hart Assistant Manager at Richmond; 

Roelle on Leave 

William FE, Shaw, manager in Mem- 
phis for the Fidelity & Deposit Co 
and its affiliate, the American Bonding 
Company, has been transferred to Cin- 
cinnati as manager of the companies’ 
office in that city. He replaces Franklin 
J. Roelle, who has been granted an 
indefinite leave of absence in order to 
attend to some personal affairs in his 
home town of Bucyrus, Ohio. 

Fred C. Cochran, formerly manager 
in Richmond, has been named to head 
the companies’ organization in Mem 


phis, the Richmond office remaining 
under the active direction of Resident 
Vice President Fred C. Robertson 


Charles M. Hart, Jr., formerly special 
agent, has been appointed assistant 
manager of the latter office. 

Mr. Shaw has been a member of the 
F&D’s field organization since 1928, 
and has been connected for varying pe- 
riods of time with a number of its 
branch offices. Before going to Mem- 
phis in 1946, he had served for seven 
years as an assistant manager of the 
New York office. 

Mr. Cochran joined the F & D in 1928 
as special agent in Charlotte and in 
1933 was transferred to Richmond in 
the same capacity. He was appointed 
assistant manager of the latter office in 
1935 and manager in May, 1942. 


Mr. Hart has been associated with 


the Richmond office since 1943. He left 
to join the U. S. Army in April, 1944 
and resumed his former position with 
the company in October, 1945. 
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CONFERENCE STAFF EXPANSION Florida A, & H. Ass’n 
No Longer One-Man Trade Ass’n; Per- Reelects King as Pres, 
Phocident ex Health, , ws | oe ee anew 


Attorney and Public Relations Man ; ; 
The wide-flung activities of the Health® ENDORSES TAFT’S HEALTH 2iLL 








& Accident Underwriters Conference, 


? ‘ x NEW ORLEANS A. & H. GROUP Pea SERRE specie hc aenen haze: Holds Largest and Best Sales Con=ress 
Program Completed for : Keeping, rae, ih the staring growth MS i eSeecs Leases Pro 
Big Boston Meeting New Organization Elects Bodenheimer },., resulted in a necessary expansion Reviewed by Waller 
anes 7 gay ee With National of its staff personnel, which is now a hae bi cel lene ak haut & 
: ssociation c nearly double what it was five years ago. Ce ee Rea er Drrecen ORCL 
OF NATIONAL A. & H. ASSN. The New Orleans Association of Ac- Particular reference was made to this Health Underwriters, at its recent ual 


lia rat en Waian - * Sou : 

To Hear Gow. Bradford of Mass. and cident oc pag pow — has ee expansion in the annual report of Harold meeting and sales congress at Orl: 
: ‘ organized at New Orleans by a group o a eee SRS SNE ENG : Se 

: I R, Gordon, managing director, submitte] the best attended and most enthu 


C. F. J. Harrington on Opening Day; = sas paws : ¥ eau eins f A : A st 
er y sca Ain P| ve general agents and, local managers Of to Jast week’s annual convention in cara al adie 
; accident and health insurance companies. Qmaha, and he promised that the re- ®@™emns © - ee ~~ 
I leted f tl J. H. Bodenheimer, of J. H. Boden- cults would make their appearance soon unanimously reelected H. B. King, state 
¢ provcram is comMpictec or 1¢ sere a *( co re ace < > ° ie gs . ‘ i 
; i : ere ae & My dey ae ov agent ers = in the form of increased service to mem- manager, World Insurance Co. as presi- 
seventeenth annual mecting ol 1@ wNa- rovident Life «& ecident, Was clectec or ¢ anies : - PTI? . : 
' ne ident: § Ui, Wilinna. ieee Like ber companies. He emphasized: “no gent, Mr. King has conducted a fine 
tional Association of Accident & Health president; J. Ht. Willams, Reliance id longer is the conference a one-man trade PORTE PE ae” EE ee a 
-e president an * Rackme - a: : stratic > past year anid his 
Underwriters which will be held June  Yice Pre ident and M. F. Rackmel, World — association in the accident and health ®@™mstrat ; Nears: 
23-25 at Copley Plaza Hotel, Boston Life, secretary-treasurer, The executive fed.” administration’s plans for the months 
otal : oan ons ’ . aa aS faie Sh: - » i : 2 i a e 
and which is expected to draw a large Come sah “4 j = : een 3 Referring to individual staff members ahead include launching of local assvcia- 
, ’ Reet . me M. Compton, . J. Bloom, iarles IK. ; aie od ae PEE ae . ' ane : 
attendance. ‘Two pre-convention events oth ‘g ?. Weekessk aaa Ron oH who are all doing excellent work, Mr. tions in Orlando, Jacksonville, St. Peters- 
will be an executive board meeting Sun- be is, C. SoFUrees, a ‘oy tt. Gordon spoke of Billedward Howard, ices: alll aes 
day morning, June 22, and a “Boston “21S. statistician, employed two years ago, who aie be 


The new organization is affiliated with js confining his activity now to under- Other officers elected by the associa- 


the National Association of Accident &  \ritine 


tea party” that evening in the Sheraton 
i g, policy coverage, rates, statistical tion were Robert LeCron, Mutual [ene- 


om of the hotel. Convention hosts 


will be the Boston Accident & Health Health Underwriters and has as its mi Lin information and new developments—par- ft Health & Accident, Miami, secretary: 
\ssociation of which Harry L. Haw- objectives putting the selling of accident, ticularly in the medical insurance field. er oe ies ; 
thorne is president. Christopher F. Lee, health and hospitalizé ition insurance on James R. Williams, who joined the > : Dd. Winn “ tate Insurance Agency, 
Columbian National Life, a past pres- tle highest possible plane, promoting  ctaff last March, and who attended Miami, first vice president; George D 
ident of the association, is general Cducational and legislative measures fijs first annual meeting last week, was. Morrison, Provident Life and Accident 


chairman of the convention. tending to reduce accidents and improve — assigned by Mr. Gordon to look after Insurance Co., St. Petersburg, second 
“ oe sburg, id 


: Maile ‘s . ets OE a Re ee blic ake : , 
Pollin B. Smith, Oklahoma City gen- health standards, educating the pu the various publications, press releases ie jee eee rE 
eral agent of Great Northern Life, pres- 0" the need and benefit of acc aa and and other publicity and public relations ia ig sek es ironman bing 
; - : ae : : ; »ssions surance 4 Jacksonville, 

ident of the National Association, will health insurance, and stressing the im- work of the conference. Mr. Gordon ie wie oe “ee RB Hi he "Peo 
extend welcome to the delegates at the  Portance, = high standards of ethical said in his report that Mr. Williams will third vice president; K. bE. Eugnes, *To- 
aneniny business seseion Monday. func ‘S™eGNtt ia: the dunes. fessional, Tallahassee, fourth vice presi- 
23. Governor Robert F. Bradford of ; Young, Monarch Life president, in de- it % ce one oe . 
° ° . ° . . sure “e oO. < oO, 71C presi- 

Massachusetts is scheduled to give an St. Louis A. & H. Ass’n Elects veloping the public relations Program: so yee C. L. Russell Dyetecaevil haaa: 
address of welcome, followed by Clyde 2 well prepared by that committee of : oe . ME: x gpd a ‘3 He — 
W. Young, president, Monarch Life, and P. H. Young New President which Mr. Young is chairman. Mr, Wile  2"¢¢ Corp., Miami, was the president's re 


, - EE, eS : ‘ : appointment for treasurer. Mr. Russell 
Charles F. J. Harrington, Insurance Pearce H. Young of the General Amer- Hams _ had previous experience in a sales a also elected delegate to the National 


be of material assistance to Clyde W. 





Commissioner of Massachusetts, who — ican Life of St. Louis was elected presi- Capacity with the Mutual Benefit H. & Mecnotitonian conventi in Bos and 
will be principal speakers at this ses- dent of the Accident & Health Under- \. and Pacific Mutual Life. oD Winn wig ores os msgs oe na 
sion writers Association of St. Louis at its Moré recently, the conference has en-  *}’ _ \ nn was elected as am Sternaie 
The Leading Producers Round Table, meeting May 29, succeeding Reginald aged a full-time attorney, John_ P. delegate. 
of which Carl A. Ernst of Minneapolis Snyder, American Hospital & Life, who Hanna, graduate of Northwestern Law Sales Congress Speakers 
is president, will hold its own session ave the association one of its most sue- School, Chicago, who is taking over a r oe ? 
following luncheon, running concur- rie years. Mr. Young had served as large portion of detail work in connec- The Florida association’s sales con- 
rently with that of the Women’s Divi-  yice president and co-chairman of pro- tion with Federal and state legislation, Bueee Wes auspiciously opened by Mayor 
sion of which Myrtle B Quinn, Denver, eram and sales congress committees dur- Insurance Department matters, etc. Wm. Beardall of Orlando. President 
is president. A shore dinner that eve- ing the past year. Other new officers Mr. Gordon did not overlook Marie King outlined objectives of the organiza- 
ning at the Cliff House, North Scituate — follow: : Meade, conference executive secretary, tion and told of its 1946 accomplishments 
Be ach, will bring the first day to a Leo E. Coffman, Columbian National Who relieves him of considerable detail in Vice President S. D. W eeu did SENG CUS 
fitting close Life, was elected vice president to suc- Connection with membership, corres- i aghast ee va incu 
McDowell, Larson and Nunamaker ceed Mr. Young. He had been chairman pondence, and preparation of programs wane aingi eaee ig ‘aiked a 
of the program and sales congress com- nd details for various meetings of the “ ” Bis ives: Mati ae TO he 
The sales congress program, sched- mittee during 1946-47. organization, recent St. Louis sales congress which he 
uled for June 24, the second morning, Sydney Altman, Metropolitan Life - had attended, outlining the objectives as 
will feature Putnam McDowell, vice was reelected secretary-treasurer, _ TO SEND OUT SAFETY STORY brought forth at that meeting by Presi- 
president, Craftsman Insurance Co., Fred McGinnity, American Life & Ac- —- dent R. B. Smith of the National \. & 
Boston; Rudolph C. Larson, field super- cident, was elected a member of the American Group Will Distribute Newark HA Association. An open discussion on 
visor, Aetna Casualty & Surety, and board of directors for a two-vear term Evening News Article to selling insurance, with audience eis ici- 


T . . - Tnts e . ° ° « i \ N 
H. H. Nunamaker, Columbian National Elected to the board for terms to expire 10,000 Agents pation, was then conducted by } 
Knadle of Tampa. 


Life, who is president of the Cleveland in 195 eins ) iA ) an 
’ in 1950 were: H. B. Miller, Mutual Bene- The American Insurance Grou ill i McE f 
ti 4 es PRCT Th ] JI : 1b. » A i I i p wi ) ) : McEwe Orland 
Accident & Health Association. The fit Life; Ferd Schuth, American Hospital distribute to all agents of the companies ee ne 


‘ S Bie » sales Ss pe : a spoke < y 1e evils of socialized 
guest speaker at the sales congre & Life; Leroy Bohley, Federal Life & during June and July copies of “It’s poke at length on the evils of soc ; 


luncheon will be Harry L. Pope, known ¢ : , 5 aie : Sane P medicine and insurance, as covered by 
; : as asualty, and George L. Dyer, Jr., Insur- Your Life.” the Newark Ev : re : ; : 
as the Cape Cod philosopher. Another ance Agency Co. _ yer, Jr., a es ewark Evening News’ the W agner-Murray-Dingell bill. 

rogr t I vents’ division ~~ 7... net : outstanding publication on highway C. G. Olsen, World Insurance Co 
program feature is the agents’ divisi Guest speaker at the meeting was _ safety. cater ; adiez Tee 


Miami, opened the afternoon. session 


breakfast June 24 Ad: ) i . . ° 1. y . ‘ 
Cakiast | ot : Adam Rosenthal, district manager of Newark WS W awar : eh: 
. The Newark News won the award of with an address on “Ethics and Effec- 


lhe second afternoon will be devoted — General American Life in St. Louis, who the New Jersey Press Association and 


O cs by O sreidenbaueg an- . ee , : tiveness of Advertising in the A. & H 
t og es O. J I _ esene’ —. has acquired a national reputation be- the National Conservation Bureau for Field.” Deputy Lasntence Pople saree 
~ a ¢ r 1S on a 1 who re '€ cause of his personal success with visual the best highway safety campaign by a T W. Shands of Florida came next with 
ational Association, and who will re-  celjing, oe Tappan aN ? 5 ; . W. Shand a C2 xt WI 
port on the year’s activities; Carl A. lail paper during 1946, eee an explanation of the state’s legislative 
eect S.dedian. Piediened’ Pr 5 [Eee lhe American Group’s distribution of program and its insurance code which is 
p Sst, < ing ‘TS “ >. r . ” : cs 2 ee % we mic € : . ve r | 
aad Ulaitex . Gaatil. Commerticnt Geee- Dwight W. Sleeper, ‘Ir. “It's Your Life” will place this material jow before the legislature. An open 
a eae i in the hands of 10,000 agents country- ; c “ See 
eral, Los Angeles, who is a member M d A t M aac agra ahe Pais se discussion on the “Effect of Insurance 
° im ‘ ° or Se =TiCcg > . tT 
of the National’s executive board. The ade ssistant anager : © SMNEHICAT PIOGUcers ale Laws on the Industry was led by:C. & 





annual banquet and dance will be held C. S. Reberts, vice president, Indem- urged to adapt the Newark News’ safety Waller, president, Professional |nsur- 
ced seen nity Insumeaes Ca. of Weenies, suggestions to their own local traffic and ance Corp. Robert LeCron, Mutual 
Meeting of the National Council and announces the appointment of Dwight highway problems. Benefit H. & A., discussed claim tle- 
election of officers is scheduled for the W. Sleeper, Jr., as assistant casualty : ments and adjustments. 
morning of Wednesday, June 25, with manager under Nolan S. Pierce, mana- Safety Plaque to Braniff A talk on socialized medicine an! in- 
President Smith in the chair. His an- ger, in the Cleveland service office. Thomas E._ Braniff id ; 2 mores ee tee Warner 
nual report is awaited with keen inter- Mr. Sleeper came to Indemnity in a we Air Bice eons » president o Murray-Dingell bill closed the con: :ess 
est as it has been an active year for 1942, after graduation from the Uni- prams Airways, and Oklahoma City in- Jy was unanimously voted by the | <s0- 
the organization. versity of Texas and a short association ‘“Wance agent, was presented with the ciation to support the Taft-Smith. ‘all- 


1946 Air-Line Safety Plaque on May 26 Donald health bill 


Bee ‘ S a ie in Congress, ‘ead 
by the National Safety Council. This 


ee ne eee with a Louisiana insurance agency. He 











served two years in the artillery during abe she 2 twice in February and now in th m- 
The local Boston committee, headed World War II and saw action in Ger- 2S ard is given annually for the best mittee on Labor and Project We fare. 
by Christopher F. Lee, is composed of many. Since returning from overseas, he safety record in the industry. According Secretary of the association wa in 
the following A. & H. men and women has been acting as a special agent in tO sraniff spokesmen, the line had structed to advise legislative bodit n- 
of that city: Vice chairman—Hiz irry LL. the Cleveland territory. flown 692,446,610 passenger miles with- sidering this bill of the A. & H. su port 
Hawthorne, president, H. C. Hawthorne . out an injury to passengers or crews. given to it at this meeting. ; 
Co.; entertainment—Allan A. McKin- res o roe ers 
non, Hooper-Holmes Bureau, Inc.;  portation—Dwight Magovern, Monarch BAIL BOND AGENT FINED of oe rt 
reservations—R. B. Strickland, Crafts- Life; registration, George Bacon of Superintendent of Insurance Robert E. the Insurance Economics Society «ich 
man Insurance Co.; reception—Reginald H. C. Hawthorne Co.; finance—John Dineen of New Yérk has imposed a fine had done so much to fight the Woe ner 
Sands, insurance broker; ladies commit- Bogardus, Loyal Protective, and secre- of $500 on Herman Paul, a Brooklyn bail Murray-Dingell bill and to prot the 
tee chairman—Miss R. B. Kenison, ilip Nelson, Massa- bond agent, in accordance with Section industry as a whole from this kind of = 


Eastern Commercial Travelers; trans- chusetts Bonding. 132 of the Insurance Law. legislation. 
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